Unofficial Translation
Prohibition of Money Laundering Order (Identification, Reporting and Record-Keeping
Requirements of Dealers in Precious Stones to Prevent Money Laundering and the Financing of Terrorism),
5774 – 2014

By virtue of the power vested in me under sections 8A and 32(A)(2) and (C) of the Prohibition on Money Laundering Law,
5760-20001 (hereinafter referred to as "the Law") and section 48 of the Prohibition on Financing Terrorism Law, 5765-20052
(hereinafter referred to as "the Prohibition on Financing Terrorism Law"), following consultation with the Minister of Justice and
the Minister for Internal Security, and with regard to Chapter 4 - with the agreement of the Minister of Justice, and with the
approval of the Constitution, Law, and Justice Committee of the Knesset, I hereby order as follows:

Chapter 1: Interpretation
Definitions

1.

In this Order "region " - any of the following: Judea and Samaria and the Gaza Strip;
"foreign politically exposed person" - a foreign resident who holds a senior public
position abroad, including a relative of a resident as aforesaid or a corporation under
his control or a business partner of one of them; in this context, "senior public
position" - including a head of state, president of a state, mayor, judge, member of
parliament, government minister or a senior army or police officer, or anyone actually
holding such office as aforesaid even if his official title is different;
"relative" - as defined in the Securities Law, 5728-19683;
"controlling shareholder" - a person who controls a corporation as defined in section
7(A)(1)(b) of the Law;
"the supervisor" - as defined in section 12 of the Law;
"the competent authority" - as defined in section 29 of the Law;
"the list" - a centralized list of designated terrorist organizations and of people
designated

as terrorist published by virtue of regulations according to section

47(B)(1)(c) of the Prohibition on Financing Terrorism Law; and such organization
regarding which or person regarding whom a notification designating it or him
has been served to the dealer in precious stones in the manner specified in section
47(B)(1)(b) of the Prohibition on Financing Terrorism Law and the dealer in precious
stones has not received a notice cancelling that notification;
"individual" - someone who is not a corporation nor a foreign corporation established
by legislation abroad;
"funds" - cash;
"customer" - a person to whom within the framework of a transaction a dealer in
precious stones is about to grant ownership of precious stones, as well as someone for
whom or in whose favor the ownership of those precious stones is being directly or
indirectly granted as aforesaid; where the customer is a corporation or the ownership
of the precious stones was granted at the request of a corporation - a person who
controls that corporation; "control" in this context - as defined as it is in section
7(A)(1)(b) of the Law;
"the transaction date" - The date on which the dealer in precious stones received funds
for transferring the ownership of a precious stone to a customer within the framework
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of a precious stone transaction;
"identity number"
(1)

of an individual who is a resident - identity number as recorded in the
Population Register;

(2)

of an individual who is a foreign resident - his passport number or
laissez-passer number and the name of the country which issued the
passport or laissez-passer; for an individual who is a resident of an
Region, the identity number can also be the number recorded on the
magnetic card issued by the Civil Administration;

(3)

of a corporation registered in Israel - the registration number in the
relevant register;

(4)

of a corporation which is not registered in Israel – it's registration
number, if any , in the country where it was incorporated, and the name
of the country; and in the case of a corporation identified by means of a
document pursuant to section 5(A)(4) - identification number in that
document and the name of the country which issued that document;

(5)

of a foreign corporation established by legislation - the registration
number which the dealer in precious stones shall allocate to it;

"payment courier" - a person other than the customer who transmits funds to carry out
s transaction in precious stones;
"address" (1)

of an individual - his documented address

pursuant to subsections

4(A)(1) and (2), or his place of residence as he provided it, including the
name of the town and street, the house number and the postal code, if
such information exists, and in the case of a foreign resident - the name
of the country as well;
(2)

of a corporation - its documented address pursuant to sections 4(A)(3)
and (4) or the address of its place of business in Israel, and if no place of
business in Israel exists - the location of its main place of business
abroad, all as it provided ; the address shall include the name of the
town and also the name of the street, the number of the house and the
postal code, if such information exists, and in the case of a corporation
not registered in Israel – the name of the country as well;

(3)

of a foreign corporation established by legislation - the address it
provided including the name of the town and also the name of the street,
the number of the house and postal code, if such information exists, and
the name of the country as well;

"beneficiary" - as defined in section 7(A)(1)(a) of the Law, and if the beneficiary is a
corporation, the corporation and the holders of the controlling interest in it shall be
considered as beneficiaries;
"office holder" - as defined in the Companies Law, 5759-19994;
"dealer in precious stones " - Anyone undertaking precious stones transactions as the
vendor, even if this is not his sole vocation, provided that during the calendar year
beginning on 1st January each year, he conducted one or more precious stones
transactions for an overall sum of at least 50,000 NIS;
"precious stones transaction" or "transaction" - as defined in section 1 of the Law,
carried out in a single transaction for an equivalent amount of money of any of the
following amounts:
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(1)

At least 50,000 NIS, whether in a single transaction or in a series of
transactions carried out during one working day which to the dealer in
precious stones appear as being connected to each other;

(2)

At least 5,000 NIS if the transaction was conducted with a customer
from a state or territory listed in the First Schedule, whether in a single
transaction or in a series of transactions carried out during one working
day which to the dealer in precious stones appear as being connected
to each other;

(3)

at least 75,000 NIS if the transaction was undertaken by a retailer,
whether in a single transaction or in a series of transactions during one
working day which to the dealer in precious stones appear as being
connected to each other; in this context, "retailer" - a person whose
business involves selling precious stones to the public;

"name"
(1)

of an individual - surname and given name as recorded in the identification
document pursuant to section 4;

(2)

of a corporation - its registered name, and if it was incorporated in a country
where no registration exists for that type of corporation, the name that it
provided;

(3)

of a corporation established by legislation - the name prescribed in the
legislation, whether in Israel or abroad;

"corporation" (1)

a company, partnership, cooperative society, Ottoman society, nonprofit
association or political party registered in Israel;

(2)

an entity registered abroad as a corporate body;

(3)

An entity incorporated in a country where no registration exists for that
type of entity, provided it produced a document attesting to its being a
corporation;

"identification tag" - a permanent identification tag issued by the body named in Third
Schedule A to the Law in which the dealer in precious stones or another body
operating under its auspices and control is a member, enabling entry to the place
where the body conducts its operations, subject to the conditions specified in section
8A(c) of the Law;
"resident" - as defined in the Population Registry Law, 5725-19655, including an
Israeli citizen who is not a resident as aforesaid but who is registered in the population
register;
" resident of the Region" - A person who is registered in the Population Register of
the region;
"foreign resident" - a person who is not a resident;
Chapter 2: Identification requirements
Costumer Due Diligence
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(a)

A dealer in precious stones shall not receive funds in a precious stones transaction
without having first identified the customer and without having undertaken a know
your customer procedure according to the degree of risk which the dealer in precious
stones shall decide that he poses based on the type of customer, his business
relationship with that customer and the type of precious stones transaction involved;
in this context "a know your customer procedure" shall mean, inter alia, identifying
the source of the funds being used to carry out the precious stones transaction, the
customer's occupation and the purpose of the precious stones transaction; in the case
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of a transaction with a foreign resident – his affinity to Israel and whether or not he is
a foreign politically exposed person; the dealer in precious stones shall keep a record
of this data;
(b)

The provisions of subsection (a) shall not apply in the case of a familiar customer
whose identification data as stated in that subsection are known to the dealer in
precious stones; for this purpose, "familiar customer" shall mean a customer who the
dealer in precious stones has been acquainted with for over three years or with whom
he has entered into at least four precious stones transactions a year, including
transactions in funds or other assets.

(c)

Notwithstanding the provisions of this section, provided that the following conditions
are satisfied a dealer in precious stones shall be entitled to receive funds within the
framework of a precious stones transaction without having identified the customer at
the time of the transaction and without having undertaken a know your customer
procedure in relation to him:
(1)

having regard to the type of customer, the type of business ties he has with
him and the type of precious stones transaction involved, the transaction is a
low risk transaction;

(2)

The trader is acquainted with the customer or the customer is known within
the diamond industry or not more than three months have passed since he was
identified and the subject of a know your customer procedure as stated in this
Order;

(3)

The customer was identified within three working days at the most from the
transaction date.

(d)

A dealer in precious stones shall not receive funds within the framework of a
transaction conducted with a foreign politically exposed person unless approval was
obtained from an office holder in a corporation which is a dealer in precious stones;
the granting of approval as aforesaid shall depend upon an evaluation by the dealer in
precious stones, having regard to the provisions of this Order, of the costumer's risk
for money laundering and terrorist financing; should it become clear at the transaction
date that the customer is a foreign politically exposed person, the dealer in precious
stones shall not receive funds from him without obtaining the approval as aforesaid.

(e)

The dealer in precious stones shall conduct on-going due diligence in relation to a
costumer with whom he conducted a precious stones transaction, as shall be necessary
and according to the degree of risk which the dealer in precious stones shall attribute
to him having regard to the provisions of this Order, and revise his records
accordingly; should a doubt arise as to the identity of the customer or the authenticity
of the identification documents which had been submitted to the dealer in precious
stones, the dealer in precious stones shall undertake, once again ,know your customer
procedureat the transaction date.

(f)

Nothing in the provisions of subsections (a) - (d) shall prevent a dealer in precious
stones from implementing their requirements prior to the transaction date.

Recording the
identification data
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(a)

A dealer in precious stones shall not receive funds within the framework of a precious
stones transaction without recording on the transaction date, in relation to the
customer and the funds courier, if there is one, the following identification data and
verifying them as set forth in section 4:
(1)

name;

(2)

identity number;

(3)

for an individual - sex and date of birth; for a corporation – the date of its
incorporation;

(4)

address;

(5)
(b)

number of identification tag - if one exists.

A dealer in precious stones shall not receive funds within the framework of a precious
stones transaction without recording at the same time the identification data specified
in subsections (a)(1) and (2) in respect of a beneficiary; the identification data shall be
recorded by way of a declaration as stated in section 6; where the dealer in precious
stones does

not

have

the beneficiary’s identity number, after having taken

reasonable measures to obtain it, instead of the identity number, the dealer in precious
stones shall record the identification data pursuant to subsection (a)(3), and the
country of citizenship or incorporation, as applicable;
(c)

A dealer in precious stones shall not receive funds within the framework of a precious
stones transaction from a corporate customer without recording on the date of the
transaction the identification data specified in subsections (a)(1) and (2) in respect of
its controlling shareholders; the identification data shall be recorded by way of a
declaration pursuant to section 6; where the dealer in precious stones does not have
the controlling shareholder's identity number, after taken reasonable measures to
obtain it, he shall record in its place, where he is in possession of them, the
identification data pursuant to subsection (a)(3) herein, and the country of citizenship
or incorporation, as applicable.

Authentication of
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(a)

When entering into a transaction as described in section 3(a) the dealer in precious

identification data and

stones shall verify the customer's identification data and obtain the documents as

obtaining of documents

described hereinafter:
(1)

For an individual who is a resident, in the matter of recording the
identification data as per sections 3(a)(1) - (3) - - an identity card or a certified
copy of it a photocopy of one of which, insofar as the certificate relates to such
identification data - shall be retained by the dealer in precious stones; for the
purposes of this subsection, an immigrant certificate, up to 30 days from its date
of issue, shall be regarded as an identity card, as shall an official driving license
which was issued in Israel and an Israeli passport or a certified copy of either of
them;

(2)

For an individual who is a foreign resident, in the matter of recording of the
identification data as per sections 3(a)(1) - (3) - a foreign passport or laissezpasser or a certified copy of it, The photocopy of the identification certificates,
insofar as they relate to such identification data, shall be retained by the dealer
in precious stones; For an individual who is a resident of the Region, the dealer
in precious stones may also record his identification data according to a
magnetic card which was issued by the Civil Administration, The photocopy of
the identification certificates, insofar as they relate to such identification data,
shall be retained by the dealer in precious stones;

(3)

For a corporation registered in Israel, in the matter of recording of the
identification data of the corporation as per sections

3(a)(1) - (3) - the

registration certificate or a certified copy of it, an up-to-date extract of the
company's details from the Registrar of Companies or a declaration by an
attorney confirming that the corporation exists, its name, identification number
and the date on which it was incorporated; the dealer in precious stones shall
obtain and retain the following documents or photocopies of them;
(4)

For a corporation that is not registered in Israel, in the matter of recording of
the identification data of the corporation as provided in sections 3(a)(1) - (4) - a
document attesting to its registration or a certified copy of the said document
insofar as such data appear in the document; if one of the said particulars
does not appear in the document - in accordance with an attorney’s

authorization certificate; for a corporation incorporated in a country in which
there is no register in respect of corporations of its type, the dealer in precious
stones shall obtain an authorization certificate from an attorney confirming that
there is no registration in the country of incorporation; the dealer in precious
stones shall retain these documents or photocopies of them;
(5)

for a foreign corporation established by legislation abroad, in the matter of
registering the name - as per the legislation by virtue of which the corporation
was established, or an attorney’s authorization certificate that such legislation
exists; the dealer in precious stones shall retain these documents or photocopies
thereof;

(b)

in this section, "Certified copy" mean a copy matching the source authenticated by
one of the following:
(1)

the authority which issued the original document;

(2)

an attorney who holds a license to practice law in Israel, a notary public who is
an attorney in one of the OECD countries, or a notary public who is an attorney
in the country which issued the document for which certification is required,
provided that country is not one of those listed in the First Schedule;

(3)

a person employed by the dealer in precious stones to whom the original
document was presented;

(4)

an authority as stated in section 6 of the Convention

Abolishing

the

Requirement of Legalization for Foreign Public Documents;
(5)
(c)

an Israeli diplomatic or consular representative abroad;

A dealer in precious stones who is not satisfied with the information concerning the
identity of the beneficiary or controlling shareholder, shall take such measures, as he
regards as reasonable measures, on the transaction date, given the circumstances of
the matter and having regard to the risk of money laundering or financing terrorism,
to verify the identification data of beneficiary and controlling shareholder as stated in
section 3(b) - (c), while making use of relevant information or data, if it exists, that
was received from what he is satisfied is a credible source.

(d)

In the case of a transaction with a customer through a payment courier,

the

identification data specified in section 3(a)(1) - (4) shall be obtained from a power of
attorney, trust instrument or a declaration as specified in the Second Schedule, as the
case may be, given by the customer who is authorizing the payment courier to engage
in the transaction or transfer the payment on his behalf, which contain all the
customer's and proxy's identification data; a copy of the power of attorney, trust
instrument or declaration as described in the Second Schedule, as the case may be,
shall be retained by the dealer in precious stones; in the case of a corporate customer,
the power of attorney, trust instrument or declaration as described in the Second
Schedule, as the case may be, shall include the identification data as specified in
section 3(a)(1) - (4) of all the controlling shareholders;
(e)

Notwithstanding the contents of this section, the Supervisor, in consultation with the
head of the competent authority, may determine that special circumstances exist to
warrant him doing so, t issue instructions to a particular dealer in precious stones
regarding alternative methods of identification, methods of authentication of
identification data and documents.

Recording Identification
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Notwithstanding the provisions of section 3(a) and 4(a)(1) and (2), in the case of a

Data according to an

transaction in precious stones in which the funds was received in the area of an entity

Identification Tag

specified in Third Schedule A of the Law or another entity under its control and auspices,
with regard to an individual who is a resident or an individual who is a foreign resident, the
dealer in precious stones may record and verify the identification data specified in section

3(a)(1) and (2) and (5) from the identification tag.
Declaration by the Service
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(a)

Applicant

When engaging in a transaction, the dealer in precious stones shall insist on receiving
a declaration from the customer worded as set out in the form contained in the Second
Schedule confirming that he is acting for himself; should the customer have declared
that the transaction has another beneficiary, then his declaration shall include the
identification data specified in section 3(b) for each of the beneficiaries, and in the
case of a corporation, the identification data of the controlling shareholders as well;
however, if the beneficiary is unknown, as stated in section 3(b), the customer shall
make a declaration to that effect.

(b)

Where a payment courier exists, either:
(1)

The customer's declaration may include the payment courier's name and
identity number and confirmation that he is authorized to transfer the payment
for the precious stones transaction, worded as set out in the form contained in
the Second Schedule; or

(2)

The payment courier may submit a copy of his power of attorney or trust
instrument, as the case may be, as specified in section 4(d) above, for the
precious stones transaction in question.

Identification in Person
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(a)

The dealer in precious stones shall identify in person the customer or the payment
courier, as the case may be, at the time of the transaction, using an identification
document as specified in section 4 or 5; for the purposes of this subsection, "
identification in person" shall mean identification by one of the following:

(b)

(1)

the dealer in precious stones or one of his employees;

(2)

a person who holds a license to practice law in Israel;

(3)

an Israeli diplomatic or consular representative abroad.

Notwithstanding the provisions of subsection (a) in a transaction involving a number
of dealers in precious stones, it shall be sufficient for the customer to be identified by
one of them.

(c)

The person making the identification shall do so by using the form as set out
in the Second Schedule.

Identification through
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(a)

Documentation

Before receiving payment within the framework of a precious stones transaction in
relation to which no possibility exists of identifying the customer in person as
specified in section 7, after the dealer in precious stones had taken reasonable steps in
order to ascertain the customer's identity and had updated his records accordingly,
when engaging in a transaction, the dealer in precious stones shall identify the
customer and shall obtain from him a copy of an identification document as follows:
(1)

in the case of an individual - a passport, identity card or identification tag as
described in section 5;

(2)
(b)

in the case of a corporation - the certificate of incorporation.

Should the dealer in precious stones be unsure of the customer's identity, then upon
engaging in a transaction he shall demand an additional identification document from
the customer bearing his photograph, name and identity number.

(c)

The person making the identification shall confirm the identification as aforesaid by
using the form set out in the Second Schedule.

Record Keeping
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(a)

A dealer in precious stones shall retain the identification documents for a period of
five years after engaging a transaction; with the exception of the original signed
declaration and subject to the conditions specified in section 3A of the Testimony
Regulations (Photocopies), 5730-19696, the identification documents may be retained
as aforesaid by computerized scanning; in this context, "identification documents"
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shall mean any document which was submitted for the purpose of identification and
verification, including a declaration which was made pursuant this Order and the key
documents which the dealer in precious stones used in order to perform Costumer
Due Diligence as required by section 2.
(b)

Notwithstanding the provisions of subsection (a), the dealer in precious stones shall
retain the identification documents as defined in that subsection for more than five
years if asked to do so in writing by the Supervisor, in certain cases in which the
transaction documents are required for the purpose of an investigation or in order to
supervise implementation of the provisions of the Law, which applied during the said
period, until the end of the investigation or supervision.
Chapter 3: Monitoring and Reporting Requirements

Ongoing monitoring of

10

(a)

costumer transactions

A dealer in precious stones shall conduct ongoing monitoring of transactions that he
engaged in with the customer based on his assessment of the costumer risk, according
to his business ties with the customer and the type of precious stones transactions in
question, in order to comply with his identification, reporting and record-keeping
obligations under the Law.

(b)

Without prejudice to the generality of the provisions of subsection (a), a dealer in
precious stones shall (1)

monitor precious stones transactions to ensure that they are consistent with their
characterization based on his familiarity with the customer;

(2)

monitor precious stones transactions made in conjunction with a country or
territory listed in the First Schedule;

(3)

Monitor in an enhanced way transactions in which he engaged with foreign
politically exposed persons.

Reporting Requirements
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(a)

A dealer in precious stones shall report precious stones transactions of his customers
that involved payment in funds, to the competent authority, including an attempt to
engage in such a transaction with him which in the light of the information in the
dealer in precious stones' possession he considers to be an unusual transaction.

(b)

Without prejudice to the generality of subsection (a) above, any of the transactions
specified in the Third Schedule may be regarded as unusual.

Data to be included in the
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A report submitted under section 11 shall include the following details:

report
(1)

(2)

With regard to the dealer in precious stones(a)

name;

(b)

identity number;

(c)

address;

(d)

up to two telephone numbers;

(e)

a fax number, if one exists;

(f)

the identification tag number;

With regard to the customer and payment courier (a)

name;

(b)

identity number or passport number;

(c)

address;

(d)

up to two telephone numbers, if they are known to the dealer in precious stones;

(e)

in the case of an individual: date of birth; in the case of a corporation: date of
incorporation;

(f)

in the case of an individual - his or her gender;

(g)

the customer's status (resident/foreign resident/Israeli corporation/foreign
corporation);

(3)

With regard to beneficiaries and controlling shareholders, the details required under
section 3(b) and (c).

(4)

With regard to the reported transaction (a)

the transaction date as recorded by the dealer in precious stones;

(b)

the value of the transaction in Israeli currency, or in foreign currency where the
entire transaction was carried out in foreign currency;

(c)

the foreign currency in which the transaction was carried out and the amount of
that currency;

(d)

in the case of a transaction with a customer in a country or territory listed in the
First Schedule, the name of the customer which was given and his identity
number, if it was given to him;

(e)

the reason for the report in accordance with section 11, including a description
of the transaction in relation to which the report was given and the
circumstances in which that transaction was entered into.

(f)
Prohibition on Disclosure
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and Inspection

the name and identity number of the person who verified the details.

The disclosure of the fact, formulation, existence, non-existence or content of a report under
section 11, or the existence or contents of a supplementary report as defined in section 31(c)
of the Law or a request for a report, as well as allowing the inspection of documents attesting
to any such report or request, by anyone other than a person authorized to do so in order to
perform his duties for the dealer in precious stones or by a court order, the supervisor or a
person acting under his auspices or the competent authority, is prohibited.
Chapter 4: Checking of identification data against the list

Obligation to Check
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Against the List

A dealer in precious stones shall check the list when engaging in and before receiving the
funds payable under a transaction in order to see whether it contains the name or identity
number of the customer, payment courier, beneficiary or controlling interest holder; the
review as aforesaid shall be undertaken whenever an organization or person has been added
to the list.
Chapter 5: Miscellaneous

Policy Setting
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(a)

In order to comply with his identification, reporting and record-keeping obligations
under the Law and this Order, a dealer in precious stones shall determine a policy and
institute practices regarding the prohibition of money laundering and the financing of
terrorism, including with respect to the following matters:
(1)

the Know your customer procedure ;

(2)

Monitoring the threats of money laundering and the financing of terrorism,
resulting, inter alia, from new technologies, particularly those that enable
transactions to be conducted without face to face meetings.

(b)

Should the dealer in precious stones have failed to institute an accepted practice as
stated in subsection (a), he shall adopt the one set out in the Fourth Schedule;

Record Keeping

16

(a)

A dealer in precious stones shall keep the following documents for a period of five
years after undertaking the transaction:
(1)

The transaction invoice or record which the dealer in precious stones prepared
including the transaction details;

(2)

A copy of the report which was forwarded to the competent authority as
specified in section 11;

(3)

The monitoring documentation as stated in section 10, including a record of
when, how and in relation to which customers the monitoring work was carried
out and its results;

(b)

Notwithstanding the provisions of subsection (a), a dealer in precious stones shall
keep the documents specified therein beyond the five year period, if the Supervisor

demanded from him to do so in writing, in specific cases in which the transaction
documents are required for the purposes of an investigation or in order to supervise
implementation of the provisions of the Law, which began during the said period,
until the investigation or supervision has been completed.
Submission of
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When requested to do so, a dealer in precious stones shall submit to the Supervisor or to any

Documents, Information

employee authorized by him, documents, information and explanations relating to the

and Explanations

discharge of his obligations under this Order.

Commencement and
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(a)

Transitional Provisions

Sections 2 - 10 and 14 - 16 of this Order shall come into force 12 months from the
date of its publication (hereinafter - the commencement date), and sections 11 - 13
shall come into force 24 months from the date of its publication.

(b)

Regarding the year in which the Order comes into force, the sum specified in the
definition of "dealer in precious stones" shall be counted from the date on which
sections 2-8 and 14-16 comes into force.

(c)

With regard to section 2(b), a dealer in precious stones may also include the years of
Costumer Due Diligence procedure and number of transactions which were entered
into with the customer, as the case may be, before the commencement date.

FIRST
(Sections

1,

4(b),

10(b),

11(b)(2),

SCHEDULE
12(4)(d),

and

the

Third

and

Fourth

Schedules)

List of Countries and Territories

A country or territory as shall be prescribed by the head of the competent authority from the list of countries and territories in
relation to which the FATF Organization has published a reservation regarding their compliance with its recommendations
concerning the prohibition of money laundering and the financing of terrorism.

The head of the competent authority may determine that the second limb of section 11(a) of the Order shall not apply with regard
to some of the countries and territories specified in this Schedule.

The aforementioned provisions shall be published on the competent authority's website;

The following countries or territories: Iran, Algeria, Afghanistan, the Palestinian Authority, Libya, the United Arab Emirates,
Malaysia, Morocco, Sudan, Somalia, Pakistan, Tunisia, Lebanon, Egypt, Syria, Saudi Arabia, The Kingdom of Jordan, Iraq,
Yemen.

SECOND SCHEDULE
(Sections 6, 7(b) and 8(c))
Customer (Purchaser) Declaration Form

Name of dealer in precious stones (the Vendor): ______________

I name* _______________, identity/passport number __________ of ______________________
date of birth ____________ do hereby declare that:

□ I am engaging in a precious stones transaction for a price of more than 50,000 NIS for myself only.
□ I am engaging in a precious stones transaction for a price of more than 50,000 NIS for another person/corporation.

The beneficiaries from the transaction are
name
_______

identity number
_______________

The controlling shareholders (in the case of a corporation) are:

name

identity number

_______

_______________

□ I hereby authorize name* ___________ identity number ___________, date of birth /incorporation ____________, sex
________, address _____________________ to undertake on my behalf/pay the purchase price in the precious stones transaction
of a sum of over 50,000 new shekels.

______________
date

________________
signature

*name; identity number in the case of an individual date of birth and sex and in the case of a corporation the date of
incorporation; address and in the case of a foreign resident staying in Israel his address in Israel as well.

Confirmation of Identification

In a identification in person (under section 7 of Prohibition of Money Laundering Order (Identification, Reporting and RecordKeeping Obligations of Dealers in Precious Stones to Prevent Money Laundering and the Financing of Terrorism), 5773 - 2012
(hereinafter – the Order)) -

I hereby confirm that on _______ the aforementioned customer/payment courier by the name of __________________ identity
number ___________ appeared before me and identified himself through identity card/passport/tag number _____________, a
copy of which is attached herewith.

In a identification through documentation -

I hereby confirm that on ______________ I identified the customer by the name of _________ identity number ___________
who identified himself through _________________________, a copy of which is attached herewith.
Name of person making the identification…………………….. identity number …………… signature ……………………..

THIRD SCHEDULE
(Section 11(b))
List of potentially unusual transaction s

1.

A transaction which is suspected of having been carried out for the benefit of a third party without the customer
having made a declaration to that effect.

2.

A transaction that appears to lack any business or economic sense, to the dealer in precious stones, from what he
knows about the customer or the ways he conducts his affairs,

3.

A transaction with a customer which appears to the dealer in precious stones to be designed to be carried out with an
organization that had been outlawed under section 84 of the Defense (Emergency) Regulations, 1945 7 or an
organization which was declared to be a terrorist organization under the Prevention of Terrorism Order, 5708-19488
or an organization which was declared to be a terrorist organization under section 2 of the Prohibition on Financing
Terrorism Law;

4.

A transaction with a customer which appears to be designed to be carried out with a person who was declared to be a
terrorist

5.

activist

under

section

2

of

the

Prohibition

on

Financing

Terrorism

Law,

5765-2005;

A transaction with a customer which as so far as the dealer in precious stones is aware of appears to be inconsistent
with that customer's normal activities without any reasonable explanation existing for that inconsistency in the
circumstances;

6.

The customer is suspected of being from a country or territory specified in the First Schedule;

7.

A declaration given pursuant to this Order appears to the dealer in precious stones to be incorrect or inconsistent with
the transaction which was actually implemented;

8.

The method or date of payment appear to the dealer in precious stones to be unreasonable;

9.

A lack of willingness on the customer's part to provide full or precise data, including within the framework of the
Know your customer procedure , which appears to the dealer in precious stones to be without any reasonable
explanation;

10. An attempt on a customer's part to maintain an unreasonable level of secrecy regarding the transaction, such as a
request that it be entered into verbally only or that no written records be kept of it, without there appearing to the
dealer in precious stones to be any reasonable explanation;

11. A transaction with a customer which appears to be designed to be carried out with an non-profit organization, with
entities in countries or territories listed in the First Schedule.

7
8

Official Gazette 1945, Schedule 2, p.855
Official Gazette 1945, Schedule A, p.73.

12.

FOURTH SCHEDULE
(Sections 2(d) and 15(b))
Costumer Due Diligence procedure as a way of preventing money laundering and the financing of terrorism

1.

General

Costumer Due Diligence and understanding the precious stones transactions carried out in return for funds with a dealer
in precious stones are likely to reduce the chances that a dealer in precious stones shall become a tool for or victim of
money laundering or the financing of terrorism. It is therefore extremely important to determine procedures and business
practices which will assist the dealer in precious stones in ascertaining the customer's true identity, understanding the
source and/or purpose of the funds used in the transaction engaged with him and avoiding the risk of the dealer in
precious

2.

stones

becoming

a

conduit

for

money

laundering

or

the

financing

of

terrorism.

Definitions

(a)

Unless expressly stated otherwise, all terms used in this standard operating procedure shall have the
meanings given to them in the Prohibition of Money Laundering Order (Identification, Reporting and
Record-Keeping by Dealers in precious stones to Prevent Money Laundering and the Financing of
Terrorism),

(b)

5774

-

2014

(hereinafter

-

the

Order),

as

the

case

may

be.

Nothing in this standard operating procedure shall derogate from a dealer in precious stones obligations
under this Order or the provisions of any law.

(c)

A dealer in precious stones shall be entitled, but not obliged, to institute additional procedures beyond
those

3.

contained

in

this

Schedule

in

order

to

fulfill

his

obligations

under

the

Order.

Prohibition on money laundering and the financing of terrorism

(a)

Should the customer fail to provide the data required in order to satisfy the provisions of the Order or these
operating procedures, or should there be reasonable grounds for assuming that a party to a transaction is involved
in money laundering or financing terrorism, then the dealer in precious stones shall carefully consider whether or
not

(b)

to

enter

into

the

transaction

and

shall

report

his

concerns

to

the

competent

authority.

The transfer of funds in implementing a precious stones transaction the source and/or final destination of which the
dealer in precious stones knows is in a country listed in the First Schedule to the Order shall in the case of a
corporation require the approval of the prohibition of money laundering and the financing of terrorism supervisor.

(c)

A dealer in precious stones shall take reasonable measures to monitor the threats of money laundering and the
financing of terrorism connected with, inter alia, his customers, suppliers, distribution channels and geographical
locations.

(d)

These procedures shall be brought to the attention of the dealer in precious stones employees (new employees,
branch employees, management staff, etc.) and the dealer in precious stones and his employees shall likewise
participate in appropriate training sessions on the subject of money laundering and the financing of terrorism.

4.

"Costumer Due Diligence"

(a)

The following types of customers shall be defined and marked as a high risk customer:

(1)

A customer who is a foreign politically exposed person;

(2)

A customer from a country or territory which is listed in the First Schedule;

(3)

A customer who the dealer in precious stones knows undertakes transactions with countries or territories

listed in the First Schedule.

(b)

The following types of customers shall be defined and marked as low risk customers:

(1)

A customer who is a resident of a country which has enacted money laundering prohibition legislation with
regard to the activities of dealers in precious stones or in relation to valuable items of property;

(2)

A customer who is a member of a diamond exchange which is affiliated to the World Federation of
Diamond Exchanges and is located in an OECD member country or in India;

(3)

A longstanding customer with whom the dealer in precious stones has been acquainted for at least three

years.

(4)

A

customer

which

is

a

globally

known

and

recognized

chain

store.

(5)

A customer who the dealer in precious stones has determined, after considering his identity, the nature of

the transaction with him, his place of residence, his respectability and the reputation which he has acquired in the
diamond industry, to be a low risk customer.

(c)

Transactions with customers who have been defined as high risk shall in the case of a corporation require the
approval of the dealer in precious stones money laundering prohibition supervisor and where necessary shall be
reported to the competent authority.

Naftali
Minister

________________,
(______________,
(HM 3-4157)

Bennett,
of

the

Economy
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