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(I[HEXWLYH 6XPPDU\

7KH *D]D :DU 7KH :DU ,VUDHO 'LG 1RW :DQW DO GDWHKH/ HD/WDR
DQG GRFXPHQWHG QDUUDWLYH WKDW UHODWHV WKH WUXWK
WKRXVDQGV RI URFNHWYVY DQG PRUWDU DWWDFNV DJDLQVW L\
DUHDVY WDUJHWHG WKDW KDG WKUHH WLPHV WKH SRSXODWLRC
VHOI GHIHQVH

7TKRXJK WKH LPDJHV RI WKH PRPHQW PD\ KDYH UHIOHFWHG PD)\
RI WKH 8 6 -RLQW &KLHIV RI 6WDIlI *HQ ODUWLQ 'HPSVH\ D
WKDW ,VUDHO KDG JRQH WR *H[WUDRUGLQDU\ OHQJWKV WR OL
FDVXDOWLHYV LQ WKH *D]D FRQIOLFW ~ $ WHDP RI VHQLRU 8 6
WDFWLFV $Q DQDO\VLV RI 81 VDWHOOLWH SKRWRV WDNHQ GX
GDPDJHG DUHDV LQ *D]D ZHUH 3ZLWKLQ WZR PLOHV RI WKH ,VL

KLOH WKLV ZDV D ZzDU ,VUDHO GLG QRW zZDQW LW ZDV D ZDU "
PDVVDFUH LQVLGH ,VUDHOYVY KHDUWODQG SULQFLSDOO\ WKU
EXLOW GHHS XQGHU WKH ERUGHU DQG LQWHQGHG WR VWUHDI
WHUURULVWY PDQ\ RQ VXLFLGH PLVVLRQV LQ WKH TXLHW RI
NLOO DV PDQ\ LQQRFHQW SHRSOH DV SRVVLEOH DQG OHDYH ,
SRWHQwWLDOO\ +DPDVY WHUURULVW YHUVLRQ RI WKH <RP
ODXQFKHG D MRLQW VXUSULVH DWWDFN RQ ,VUDHOL IRUFHV L

,2VUDHO VXIIHUHG GHDG LQ WKH ZDU +DG WKH ,URQ 'RPH V
ILUHG IURP *D]D WKH ,VUDHOL FDVXDOW\ FRXQW ZRXOG KDYH
DFFHSWHG WKH (J\SWLDQ FHDVHILUH SURSRVDO RI -XO0O\ DV (
ZRXOG KDYH QXPEHUHG OHVV WKDQ DV RSSRVHG WR PRULI
+DPDV DJUHHG WR D ILQDO FHDVHILUH RQ $XJXVW 7TKXV +LC
WKDQ SDOHVWLQLDQ GHDWKYV

ORUHRYHU ZKLOH 81 DQG 3DOHVWLQLDQ VRXUFHV FODLPHG \
LQ *D]D NLOOHG GXULQJ WKH ZDU ZHUH FLYLOLDQV WKHUH
SHUFHQWDJH RI FLYLOLDQ FDVXDOWLHYV ZDV OHVV WKDQ S
FLYLOLDQ UDWLR WKDW LV XQSUHFHGHQWHG LQ PRGHUQ GD\
PDQ\ 3DOHVWLQLDQV LQ *D]D GLHG DV KXPDQ VKLHOGV RU RI
ZDU RU KRZ PDQ\ ZHUH FDVXDOWLHV RI WKH 3DOHVWLQLDC
*D]D

<HW PDQ\ LQ WKH LQWHUQDWLRQDO FRPPXQLW\ XQFULWLFDO
DGYDQFHG E\ +DPDV DQG LWV DOOLHV $ GLVFHUQLQJ ORRN D
ZRXOG OHDG WR WKH FRQFOXVLRQ WKDW LW LV +DPDV QRW "
FULPHV DQG FULPHV DJDLQVW KXPDQLW\



SUHIDFH

:KDW IROORZV LV D UHVHDUFKHG DQG GRFXPHQWHG QDUUDWL
IURP DQ ,VUDHOL SHUVSHFWLYH WKLV LV QRW D GRFXPHQW
DFWLRQV GXULQJ WKH ZDU RU LPSURYH ,VUDHOYV LPDJH LQ W

, W KDV EXW RQH JRDO WR UHODWH WKH WUXWK DV LW KDSSHC(
ORVW LQ WKH LPPHGLDF\ RI UHSRUWDJH IURP WKH EDWWOHIL
LOQWHUHVW LQ GRLQJ VR DQG DEXVHG DJDLQ E\ WKH RQH VLC
SLIKWV &RXQFLO RQ -XO\ ZKLFK FDOOV IRU DQ LQYHVW
ZDU LQ WKH 32FFXSLHG 3DOHVWLQLDQ WHUULWRULHYVY LQFOX
RFFXSLHG *D]D 6WULS” £+ EOLQG WR WKH IDFW WKDW ,VUDHO Z
PRUWDU DWWDFNV DOO DJDLQVW FLYLOLDQ SRSXODWLRQV LC
WKUHH WLPHV WKH SRSXODWLRQ GHQVLW\ RI *D]D

7TKHUH LV D VFKRRO RI WKRXJKW WKDW FODLPV ,VUDHO ZDQV
WKRXJK WKLV zZzDV D ZzDU ,VUDHO GLG QRW ZDQW LW ZDV D ZD
WKHUHE\ GHQ\LQJ +DPDV LWV PDLQ ZHDSRQ YLFWLPKRRG 7KF
KDYH UHIOHFWHG PDVVLYH GDPDJH LQ *D]D WKH WUXWK LV W
RINTLFHU &KDLUPDQ RI WKH -RLQW &KLHIV RI 6WDII *HQ ODUWL

WKDW KH KDG VHQW D 3HQWDJRQ VWXG\ JURXS WR ,VUDF
OHQJWKV"® ,VUDHO KDG XQGHUWDNHQ WR OLPLW FROODWHUD
WKH *D]D FRQIOLFW °

$QG LW zbVv D zDU WKDW LQDGYHUWHQWO\ SUHHPSWHG D WHU
SULQFLSDOO\ WKURXJK D QHWZRUN RI VRSKLVWLFDWHG WXQ
LOQWHQGHG WR VWUHDP KXQGUHGYVY RI GHGLFDWHG WHUURULV!
RI QLIJIKW WR GHVWLQDWLRQV ZKHUH WKH\ FRXOG NLOO DV PCLC
,VUDHO PDXOHG DV QHYHU EHIRUH

/KHVH DUH WKH HVVHQWLDO WUXWKYV RI WKH *DID ZzDU WU
DFFRXQWV RI HYHQWYV DV WKH\ KDSSHQHG 7KH FKDSWHUV RI V
SDUW\ VKRXOG EH LQ WKH GRFN IRU ZDU FULPHYVY DQG FULPHYV
KRZHYHU LW ULQJVY D EHOO RI ZDUQLQJ WKDW LI +DPDV LV D(
WKH QH[W FRQIOLFW ZLOO EH SODQWHG

+LUVK *RRG'RLD@ *ROG
-HUXVDOHP



+DPDV WHUURULVWY GHSOR\ LQVLGH D WXQQHO XQGHU WKH

6KXMDYL\D RQ $XJ $QDGROX ,PDJHV 0OXVWDID +DVVRQIL




, VUDHOTTV 1DUUDWLYH = $Q 2

+LUVK *RRGPDQ

7KH *D]D zDU zZzDV D VHPLQDO HYHQW IRU ,VUDHO D PRPH
ZDV DYHUWHG DV DQ LQGLUHFW UHVXOW RI D ZDU ,VUDHO GL
DIWHU KRVWLOLWLHY EURNH RXW 'XULQJ WKH HQVXLQJ G D\
UHMHFWHG RU YLRODWHG LOQWHUQDWLRQDO DWWHPSWV WR
VDIH LQ XQGHUJURXQG EXQNHUV LQ *D]D DQG KHDGTXDUWHUYV
RI WKHLU RZQ SHRSOH

)LQDOO\ VHYHQ ZHHNV ODWHU RQ $XJXVW ZLWK QRWKLQJ
IDOO VLOHQW )RXU RI LWV WRS FRPPDQGHUV KDG EHHQ NLO
FRPPDQGHU RI +DPDVY PLOLWDU\ ZLQJ ZDV WKRXJKW WR KDY
VWLOO QRW EHHQ FRQILUPHG

%\ SURWUDFWLQJ WKH FRQIOLFW DQG WU\LQJ WR PDQLSXODW
ZRUOG SXEOLF RSLQLRQ LQWR SRUWUD\LQJ ,VUDHOTTV PLOLW|
KRSHG ZRUOG FRQGHPQDWLRQ RI ,VUDHO ZRXOG IRUFH ,VUDH
ERUGHUV D VHDSRUW DQG DQ DLUSRUW WR HQG WKH ZDU =
FDOOHG

,W GLG QRW ZRUN ,VUDHO KDG IDFWRUHG LQ WKH QHJDWLR
LQWULQVLF SDUW RI LWV RZQ ZDU GRFWULQH *+ EDVHG RQ LW’
LQ *D]D LQ DQG + DQG ZDV SUHSDUHG WR FRQGXFW Sl
+DPDV KDG DVVXPHG LW ZRXOG ZDQW WR DYRLG

,Q SLQSRLQW DHULDO VWULNHV VWXQQLQJ IRU WKH PLQLPDO F
EOREFNV LQ WKH KHDUW RI *D]D &LW\ NQRZQ WR KDYH KRXVH
VWRFNSLOHY DQG RWKHU PLOLWDU\ LQIUDVWUXFWXUH WKH ,
DQG PDLQWDLQ WKH VXSSRUW RI NH\ DOOLHV DQG HYHQ WK
PRGHUDWH $UDE ZRUOG 7R DVVXPH RWKHUZLVH KDG EHHQ D .



SURWUDFWLQJ WKH FRQIOLFW ZDV DQRWKHU VXFK PLVFDOFX:
GHIHDWHG LWVHOI %\ GUDZLQJ ,VUDHOL JURXQG IRUFHV LQV
NLORPHWHUVY VR DV WR DYRLG HQWHULQJ *D]DTV PDLQ SRSHX
HI[SRVHG LWV PRUH VLQLVWHU SODQ WKH VLOHQW SUHSDUL
WKDW FRXOG KDYH UHVXOWHG LQ WKH PDVVDFUH RI FRXQWO
LQIUDVWUXFWXUH OLNH SRZHU VWDWLRQV DQG RWKHU VHQVL

'XULQJ WKH *D]D zbUu +DPDV UHMHFWHG RU YLRODWHG
EURNHU D FHDVH¢{UH LWV OHDGHUVKLS VDIH LQ XQGHUJUR
LPSHUYLRXV WR WKH VXIITHULQJ RI WKHLU RZQ SHRSOH

$W WKH KHDUW RI WKH SODQ zZzDV D VRSKLVWLFDWHG QHWZRU
WKH ,VUDHOL ERUGHU RQ ZKLFK WHQV RI PLOOLRQV RI GROO
HQRXJK FHPHQW WR EXLOG WZR PXOWL VWRU\ KRVSLWDOYV

VHYHUDO RWKHU SXEOLF VWUXFWXUHYVY DW D FRQVHUYDWLYH

+DPDVY XVH RI WXQQHOV IRU VPXJJOLQJ ZHDSRQV DQG JRRGYV
SXUSRVHV ZDV ZHOO NQRZQ %XW ZKDW ZDV GLVFRYHUHG G
FRPSOHWHO\ GLITHUHQW VFDOH D QHWZRUN RI XQGHUJURXQ
DQG H[LWV LQ YDULRXV VWDJHV RI FRQVWUXFWLRQ PDQ\ GH\
,2VUDHO ZLWK WKH FDSDFLW\ WR IDFLOLWDWH WKH SDVVDJH
WHUURULVWY RQ D PLVVLRQ RI PDVV VODXJKWHU DJDLQVW ,VI

‘LWK IXQGLQJ IURP 4DWDU DPRQJ RWKHUV +DPDV KDG EXLO
DWWDFN XVLQJ WKH WXQQHOV LQ WDQGHP ZLWK UDLQLQJ W
FHQWHUV VRPH ZLWK WKUHH WLPHV WKHK IS\R SXODmBV) HREQ DG/ @ WX
ZRXOG KDYH EHHQ UHLQIRUFHG ZLWK DWWDFNV E\ ITURJPHQ Il
SDUDJOLGHUV WR UHDFK VWUDWHJILF WDUJEDWHGHRG ZRNWGH
NQRZQ RI +DPDVY IRUFH EXLOG XS

7KLV ZDV SRWHQWLDOO\ +DPDVY WHUURULVW YHUVLRQ RI WKt
6\ULD ODXQFKHG D MRLQW VXUSULVH DWWDFN RQ ,VUDHOL IRL
FDVH KRZHYHU ,VUDHOYV FLWLHV ZHUH WR EH WKH EDWWOF
ZRXOG QRW KDYH EHHQ DQ DWWDFN WR UHJDLQ WHUULWRU\ C
+DPDV ZRXOG QHYHU DFFHSW ,VUDHOTTV H[LVWHQFH

,VUDHO XQGHUHVWLPDWHG WKH WXQQHO WKUHDW DQG GLG Q
WZR VRSKLVWLFDWHG WXQQHOV GLVFRYHUHG LQ ZLWK H
WHUULWRU\ ,W ZDV DVVXPHG WKDW WKHVH ZHUH LQWHQGHG
DWWDFNVY DOEHLW PRUH PDMRU WKDQ WKRVH VHHQ LQ WKH S
WDNLQJ ,VUDHOL KRVWDJHVY EDFN WR *D]D WR VHUYH DV QHJR
DQG (J\SW LPSRVHG RQ LPSRUWLQJ PDWHULDOV LQWR *D]D WK



+DPDV WHUURULVWY JDWKHU LQVLGH DQ XQGHUJURXQG WXQQHO LQ WKH *D]D

&HQWUDO WR WKH REMHFWLYH ZRXOG DOVR KDYH EHHQ WKH
,VUDHO ,Q +DPDV XVHG D WXQQHO WR NLGQDS DQ ,VUDH
ZKR ZDV UHSDWULDWHG ILYH \HDUV ODWHU LQ H[FKDQJH IRU

,VUDHWUDHOTV XQGHUVWDQGLQJ RI WKH WXQQHOV LW KDG HJ[S
GHYHORSPHQW UHPDLQHG LQ WKH FRQWH[W RI IXWXUH DEGXF

+DPDVY SXEOLF VWDWHPHQWY SHUKDSV LQJHQXRXVO\ DQG
XQGHUVWDQGLQJ RI WKH SXUSRVH RI WKH WXQQHOV ,Q 2FWRE
ODUJRXN ZURWH RQ KLV )DFHERRN SDJH 37KH WXQQHO ZKLEK 2z
WHUPV RI PRQH\ HIIRUW DQG EORRG $00 WKLV LV PHDQLQJO
SULVRQHUV« ,W ZRXOG QRW KDYH EHHQ SRVVLEOH WR IUHH |
6KDOLW WXQQHO ~

, W zZzDV DOVR ,VUDHOTYV FRQFHSW WKDW +DPDVY JRDO LQ FRC
WR KDYH WKHP VHUYH DV D PHDQV RI UHPDLQLQJ UHOHYDQW
*D]D ZzDV DW ULVN %\ WKH JHR VWUDWHJILF HQYLURQPHGC
GUDPDWLFDOO\ WR +DPDVY GLVDGYDQWDJH DQG ,VUDHO VDZ -
WXQQHOV ZKLFK ZHUH DVVXPHG WR QXPEHU IHZHU WKDQ D GF
RI' D PXOWL SURQJHG VWUDWHILF VXUSULVH DWWDFN GHVLJC



7KH *DID zDU zZzDV D GHFLVLYH PRPHQW IRU ,VUDHO QRW
+DPDV RU UHSRUWHG IURP *D]D E\ WKH LQWHUQDWLRQDO PH
PDVVDFUH LW LQDGYHUWHQWO\ SUHYHQWHG

7KH *D]D zDU zZzDV D zDU ,VUDHO ZRXOG KDYH SUHIHUUHG V
OLPLW DQG VXSSRUWHG DOO LOWHUQDWLRQDO FHDVHILUH HI
+DPDVY HQWLUH PLOLWDU\ LQIUDVWUXFWXUH LQ *D]D LQWDFW

W ZDV D ZDU WKDW HUXSWHG DW D GHOLFDWH WLPH IRU ,VUD
EHWZHHQ ,VUDHO DQG WKH 3DOHVWLQLDQ $XWKRULW\ 3% W
RQ 0D\ ZKHQ LQ D PRYH WKDW FDXJKW ERWK ,VUDHO
QHJRWLDWLQJ SDUWQHU WKH 3% DQQRXQFHG WKH IRUPDWLRC
ZLWK +DPDV LWV IRUPHU DQWDJRQLVW WKDW KDG XVXUSHG S|
FRXS LQ D GHPRQVWUDWLYH DQWLWKHVLY WR DQ\ SURFH
WKH 3DOHVWLQLDQV

JRU WKH 3$ WKH DOOLDQFH ZLWK +DPDV ZDV VHHQ DV D ZD\ W
RXVWHG E\ +DPDV LQ D YLROHQW WDNHRYHU LQ -XQH +
JRYHUQPHQW LQ WKH KRSH WKDW LW ZRXOG KHOS DOOHYLDW
LPSRUWDQW WKH QHZ JRYHUQPHQW OHJLWLPL]HG +DPDV LQ V
VXSSUHVVHG

9HU\ VRRQ +DPDV ZDV KROGLQJ UDOOLHV LQ WKH :HVW %DQ|
,VUDHO UKHWRULF $W WKH VDPBFWRBB L QX GHU DW KVHK RIWDLCGADIJW
FRPPHQWDWRU (KXG <DDUL +DPDV :HPEDUNHG RQ D VLJQLILFD
DJDLQVW ,VUDHO ITURP WKH :HVW %DQN LQ WKH KRSH RI GH\
VHFXULW\ FRRSHUDWLRQ ZLWK ,VUDHO °

7KH HPHUJHQFH RI +DPDV PLOLWDQF\ EURXJKW ZLWK LW D LU
LQFOXGLQJ VSRUDGLF ILULQJ DWWDFNV DJDLQVW ,VUDHOLYV |
HDVW DQG ZHVW GDLO\ DVVDXOWV RQ WKH OLJKW UDLO WUD
QHLJKERUKRRGYV

SURWHVWY DQG FODVKHV EHWZHHQ $UDEV DQG SROLFH RQ V
YROXPH DQG YLROHQFH DQG ZHUH FRQVLGHUHG SRWHQWLDO(Z(
+HLJKWV WKH DSSHD UDLKTHERR WI\D LWDFAVRVH SUR[LPLW\ WR ,\
6\ULD DGGHG WR WKH VHQVH Rl JHQHUDO LQVWDELOLW)\ DQG ¢

7TKRXJK VLQFH HDUO\ -XQH D VWHDG\ DQG SHUVLVWHQW UDLC
LQVLGH ,VUDHOL WHUULWRU\ ,VUDHOYfV SROLF\ UHPDLQHG E
UHWDOLDWRU\ DLU VWULNHY DJDLQVW VXVSHFWHG URFNHW O
LQIUDVWUXFWXUH LQ *D]D ,VUDHO GLG QRW ZDQW WR LQIODF



-HUXVDOHP RU DFW LQ D ZD\ WKDML 8 R BEE\QW QAR \Q FIRA\GI GRR
LQ 6\ULD WR IDQQLQJ ,VUDHOYV FRQIOLFW ZLWK WKH 3DOHVW

ORUHRYHU ,VUDHO ZDV DFXWHO\ DZDUH RI WKH FRPSOH[LWI
SRSXODWLRQ GHQVLWLHYV +DPDVY NQRZQ DEXVH RI FLYLOLDQ
SXUSRVHV DQG FRPSOLFDWHG OHJDO DQG KXPDQ ULJKWYV LVYV
VFDOH zZzDU LQ *D]D 1R PDWWHU KRZ FDUHIXOO\ WKH FRQIOLFV
LQ WKH PLQGV RI ,VUDHOYYV SROLF\PDNHUV 7KH KHDGV RI W
ZHUH RI WKH XQDQLPRXV RSLQLRQ WKDW WKH URFNHW WKUH
SPDQRDJHG” UDWKHU WKDQ GHDOW ZLWK RIIHQVLYHO\ DQG RQ I

7KH DVVHVVPHQW LQ ,VUDHO ZDV WKDW DIWHU WKH SHDFH W|
Rl wu\LQJ WR DWWDLQ SDULW\ ZLWK WKH 3% LQ WKH QHZ U
SDOHVWLQLDQ 3UHVLGHQW ODKPRXG $EEDV

+DPDV OLQNHG LWV DWWDFNV WR LWV GHPDQG WKDW ,VUDHO
*D]D LPSRVHG DIWHU 2SHUDWLRQ 3LOODU RI "HIHQVH LQ [
WKH RXVWHU RI WKH 0XVOLP %YURWKHUKRRGTIV VXSSRUWLYH U

(J\SWTJV QHZ SUHVLGHQW $EGHO )DWWDK HO 6LVL FORVHG K
(J\SW ERUGHU ZKLFK KDG IRU \HDUV DOORZHG IRU WKH IUHH IC
ZKLFK ZHUH D VRXUFH RI UHYHQXH IRU +DPDV WKURXJK WKH W

7KH ORVV RI LQFRPH IURP WXQQHO WD[HV FRPSRXQGHG +DPDV

OHIW LW XQDEOH WR SD\ WKH FLYLO VHUYDQWVY LW KDG D
ZKR LURQLFDOO\ FRQWLQXHG WR UHFHLYH V8RHPS /P\® Bl QMH \
*D]D ZDV  SHUFHQW SHUFHQW IRU WKRVH RI ZRUNLQJ DJH

WKDQ KDOI RI WKDW LQ WKH :HVW %DQN ZLWK WKH DYHUDJH

7KHVH HFRQRPLF UHDOLWLHVY FRPELQHG ZLWK +DPDVY EUXWD
LWV VWULFW ,VODPLF FRGH DQG ELWWHUQHVV RYHU WKH YLVI
WR PDMRU LQWHUQDO UHVHQWPHQW PRXQWLQJ DJDLQVW WKHFH
FKDQJH WKH G\QDPLF LW IRXQG LWVHOI LQ OHDGLQJ WR LWV
DWWHPSWVY WR XVH WKH WXQQHOV WR NLGQDS KRVWDJHV EDF
WKH VXPPHU RI

7KH G\QDPLF WRRN RQ D QHZ GLPHQVLRQ ZKHQ RQ WKH QLJKW
LQ WKH :HVW %DQN NLGQDSSHG WKUHH ,VUDHOL WHHQDJHUYV
VWRS RXWVLGH WKH :HVW %DQN VHWWOHPHQW RI $ORQ 6KY
ZDV RUFKHVWUDWHG DQG GHVLJQHG E\ D VHQLRU +DPDV RIILI
GHSRUWHG E\ ,VUDHO LQ



S3ULPH OLQLVWHU %HQMDPLQ 1HWDQ\DKX VSHDNV DW WKH IXQHUDO RI (\DO <LI!I
7KH WKUHH ER\V ZHUH DEGXFWHG DQG PXUGHUHG E\ +DPDV WHUURULVWYV

,Q DQ HITIRUW WR ORFDWH WKH NLGQDSSHG WHHQV DQG DSSUF
2SHUDWLRQ %URWKHUVY .HHSHU WKH ODUJHVW PLOLWDU\ GH S¢S
RI WKH 6HFRQG ,QWLIDGD LQ 6LPXOWDQHRXVO\ WKHUH Z
LOQVWLWXWLRQV WKDW KDG EHJXQ WR VSDZQ LQ WKH HVW %
FRQYLFWHG WHUURULVWY UHOHDVHG E\ ,VUDHO DQG DOORZH
6KDOLW GHDO RI ZKRP ZHUH UH DUUHVWHG GXULQJ WKH RS

7KH NLGQDSSLQJ DQG XQFHUWDLQW\ RYHU WKH IDWH RI WKI
DQ DOPRVW XQSUHFHGHQWHG ZD\ 7KH WHOHYLVHG DJRQ\ RI
QRUPDWLYH PDQQHU LQ ZKLFK WKH\ FDPH DFURVV VWUXFN D

TKHQ RQ -XQH ZKHQ ,2VUDHOLV IURP DOO ZDONV RI OLI
SUbD\ IRU WKH VDIHW\ RI WKH NLGQDSSHG WHHQV IRXU URFNH
,VUDHOL FLW\ QRUWK RI WKH *D]D 6WULS 7ZR RI WKH PLVVLO
ZHUH LQWHUFHSWHG E\ ,VUDHOYVY UHFHQWO\ LQVWDOOHG DQ
VI\VWHP 7KH RWKHU WZR URFNHWY IHOO LQ RSHQ DUHDV FDX

JRXU GD\V ODWHU RQ -XQH ILYH PHPEHUV RI D +DPDV VSHI
WKH\ HOQOWHUHG LQ VRXWKHUQ *D]D FROODSVHG DBNG DWPRXW K IGU
WKH GHDG ZHUH PHPEHUV RI D VSHFLDO +DPDV XQLW WUDLQH



7KH ,URQ 'RPH PLVVLOH GHIHQVH V\VWHP LQ 7HO $YLY ¢UHV DQ LQWHUFHSWRU
BWULS RQ -XO\ $3 'DQ %DOLOW\

, VUDHOL LQWHOOLJHQFH KDG ZDUQHG RI DQ LPSHQGLQJ DWWI
WKH GLUHFWLRQ RI .LEEXW] 6XID DW WKH VRXWKHUQ HQG RI
-XO\ ,VUDHO KDG ERPEHG WKH WXQQHO LQ WKH KRSH RI GHV
WKH WXQQHOTV VXEVHTXHQW FROODSVH KDG WKZDUWHG WKH

7KH VWHDG\ FKDLQ RI HYHQWV +* WKH IRUPDWLRQ RI WKH
JRYHUQPHQW WKH DSSHDUDQFH RI DO 4DHGD W\SH XQLWV RQ
URFNHW EDUUDJH IURP +DPDV =+ DOO FU\VWDOOL]J]HG LQWR RQ
,VUDHOL SXEOLF 7KLV UHDFKHG D EUHDNLQJ SRLQW RQ -XQH
ZHUH IRXQG KDVWLO\ EXULHG LQ D VKDOORZ JUDYH RQ D SLH
SXUSRVH QRUWK RI +HEURQ W WUDQVSLUHG WKDW WKH NLGQ
RI WKH 4DZDVPHK FODQ NQRZQ IRU LWV FORVH DIILOLDWLRQ
NLOOHG LQ WKH 6HFRQG ,QWLIDGD QLQH RI ZKRP GLHG DV VX

,OQWHQVLW\ PRXQWHG ZKHQ RQ -XO\ LQ -HUXVDOHP D \H [
$EX .KGHLU ZDV NLGQDSSHG DQG EXUQHG DOLYH KLV ERG\ O
-X 0\ ,VUDHOL SROLFH DUUHVWHG VL[ -HZLVK VXVSHFWV Wtk

WKH DEGXFWLRQ DQG PXUGHU PRWLYDWHG WKH\ VDLG E\ U
WHHQDJHUV



+DPDV DQG RWKHU WHUURULVWY JURXSY LQ WKH *D]D 6WULS ¢UHG PRUH WKDC
ZDU 6RXUFH IRU GDWD ,') ,QWHOOLJHQFH SUHVHQWDWLRQ WR IRUHLJQ UHSR

7KH DWPRVSKHUH LQ WKH :HVW %DQN EHFDPH H[SORVLYH DQC
LQFOXGLQJ RQ WKH 7HPSOH ORXQW %XW WKH JRYHUQPHQW D
WKH JURZLQJ URFNHW WKUHDW DV ORZ NH\ DV SRVVLEOH VR
VLWXDWLRQ WKDW FRXOG UHHO RXW RI FRQWURO

%HWZHHQ WKH VXFFHVVHV RI WKH ,URQ 'RPH V\VWHP DQG WK
WKH LQFUHDVLQJO\ UHJXODU URFNHW DWWDFNV JLYHQ WKH I
RSHUDWLRQ LQ *D]D DQG GHVSLWH JURZLQJ LQWHUQDO FUL\
VHFEXULW\ FDELQHW RQ WKH VWURQJ DGYLFH Rl WKH PLOLWDU
D SROLF\ RI UHVWUDLQW YLV D YLV *D]D 7KH KRSH ZDV WKDW
*D]D LVVXH 3([SHULHQFH KDV VKRZQ WKDW GXULQJ PRPHQWYV
KHDGHG DQG UHVSRQVLEOH PD®GQHRH DIL® LQ/RWH WK DLVWW/IDAQ\ D K X

W ZDV MXGJHG WKDW +DPDV GLG QRW ZDQW D IXOO VFDOH
RI LWV DELOLW\ WR UHWDLQ VXSSRUW DQG FRQWURO LQ *D]D

7KH VLWXDWLRQ FRQWLQXHG WR HVFDODWH KRZHYHU 2Q -X(
WURRSV DORQJ WKH/EWHGHWLUH®BRADY ILJKWHUV ZHUH NLOOH
WXQQHO XQGHU FRQVWUXFWLRQ LQ VRXWKHUQ *D]D +DPDV
URFNHWVY RQ -XO\ LQFOXGLQJ DQ DWWDFN RQ WKH PDMRU V|

2YHUQLJKW RQ -XO\ SDOHVWLQLDQ URFNHWY UHDFKHG 7HO
NLORPHWHUV QRUWK RI *D]D DQG +DPDV IURJPHQ ZHUH LQW
OHGLWHUUDQHDQ FRDVW MXVW QRUWK RI WKH *D]D 6WULS ZKI
DU ZLWK +DPDV KDG EHFRPH XQDYRLGDEOH DQG RQ -XO\ LQ
IURP *D]D 2SHUDWLRQ 3URWHFWLYH (GJH ZDV GHFODUHG



2SHUDWLRQ 3URWHFWLYH (GJH HVFDODWHG LQWR GD\V RI F
JURXSV ILUHG URFNHWY DQG FRXQWOHVYVY PRUWDU URXQ(C

DLU VWULNHY DQG D OLPLWHGE DR FEHBWKIRRXQW LQ
RSHQ TXHVWLRQ EXW KDV EHHQ SXW DW RYHU FRPEDWD
GHDG +DG WKH ,URQ 'RPH VA\VWHP QRW LQWHUFHSWHG URF
WR EH RQ WUDMHFWRULHV WRZDUG GHQVHO\ SRSXODWHG DU
EHHQ LQFDOFXODEO\ KLJKHU

7KH GHDG DQG ZRXQGHG KRZHYHU ZHUH QRW WKH RQO\ FDVX

7KH HYLGHQFH RI +DPDVY ZDU FULPHV DQG YLRODWLRQV RI
SOHQWLIXO DQG LUUHIXWDEOH UDQJLQJ IURP WKH SOMD¥FGE®HQ\
HQWUDQFHV XQGHU KRXVHV DQG URFNHW ODXQFKHUV LQ VFKR
7KH OLVW LV QHDUO\ HQGOHVV 7R FLWH MXVa% & QHRAY DR OO H
“-RKQ *LQJ WKH 81 2&+$%$ GLUHFWRU VDLG 3<HV WKH DUPHC
URFNHWVY LQWR ,VUDHO IURP WKH YLFLQLW\ RI 81 IDFLOLWLHYV

SWWXQHG WR WKH LQWHUQDWLRQDO FULWLFLVP WKDW IROOR
FRQIOLFW RI DQG WR WKH FRPSOLFDWLRQV RI ILIJKWLQJ [
LQIUDVWUXFWXUH WKH ,VUDHO 'HIHQVH )RUFHV KDG WDNHC
FROODWHUDO GDPDJH ,VUDHO KDV VWULFW WDUJHW YHWWLQJ
XVHV KLIJK SUHFLVLRQ PXQLWLRQV WR OLPLW FROODWHUDO G
GHVLIJQHG WR PLQLPL]JH KDUP WR FLYLOLDQV DQG FLYLOLDQ S
UHTXLUHG IRU WKH GHVWUXFWLRQ RI EXLOGLQJY DQG DGYDC
WDUJHWHG

,VUDHO KDG JRQH WR 3H[WUDRUGLQDU\ OHQJWKYVY WR OLPLW
SUHYHQW FLYLOLDQ FDVXDOWLHY LQ WKH *D]D FRQALFW ~ 4
-RLQW &KLHIV RI 6WDII *HQ ODUWLQ '"HPSVH\ 1RYHPEHU

$PHULFDYV KLIJKHVW UDQNLQJ PLOLWDU\ RIILFHU &KDLUPDQ F
'HPSVH\ WHVWLILHG EHIRUH D IRUXP RI WKH &DUQHJILH &RXQI
LQ 1HZ <RUN RQ 1RYHPEHU WKDW ,VUDHO KDG JRQH W
FROODWHUDO GDPDJH DQG SUHYHQW FLYLOLDQ FDVXDOWLHYV
VWHSV ,VUDHO KDG WDNHQ WR ZDUQ FLYLOLDQV WR OHDYH DU
RI RUIHLWLQJ RSHUDWLRQDO VXUSULVH DQG VDLG KH KDG GL
DFWLRQV WR 3WU\ DQG OLPLW FLYLOLDQ FDVXDOWLHV WR LC
GHVWUR\ D SDUWLFXODU VWUXFWXUH



7KLV LV QRW WKH LPDJH PDQ\ KDYH RI WKH ZDU SDUWO\ EHF
IHG E\ +DPDV FRQWUROOHG UHSRUWDJH DQG IRRWDJH VNLOC
GRFWULQH ~ &DVXDOW\ ILIJXUHV IURP GXELRXV VRXUFHV ZLWK
DV JRVSHO )HZ LQ WKH LQWHUQDWLRQDO PHGLD EDVHG LQ *D
KRPH GDUHG FKDOOHQJH WKH UHVWULFWLRQV LPSRVHG RQ W

$ WHOOLQJ LQGLFDWLRQ RI MXVW KRZ VHULRXV WKHVH FRQWU
3UHVYV $VVRFLDWLRQ VWDWHPHQW LVVXHG LQ -HUXVDOHP RQ
WKH VWURQJHVW WHUPV WKH EODWDQW LQFHVVDQW IRUFHI
WKH +DPDV DXWKRULWLHYVY DQG WKHLU UHSUHVHQWDWLYHV D.
*DID RYHU WKH SDWVWRNH PRMODVMWKHPHQW FRQWLQXHG WKDW WKH L
EH SUHYHQWHG IURP UHSRUWLQJ E\ PHDQV RI WKUHDWYV RU S
DQRG YLHZHUVY DQ REMHFWLYH SLFWXUH IURP WKH JURXQG ~

,Q D FOHDU LQGLFWPHQW RI +DPDVY DWWHPSWV WR FRQWUR
DZDUH WKDW +DPDV LV WU\LQJ WR SXW LQWR SODFH D pYHWW
IRU WKH EODFNOLVWLQJ RI VSHFLILF MRXUQDOLVWY 6XFK D
)3$

7KH ,') ZLOO EH WKH ILUVW WR DGPLW WKDW GHVSLWH DOO S|
DUH LQDGYHUWHQWO\ NLOOHG 7KHUH DUH DOVR LQGLYLGXDO
LPPHGLDWH FRQWURO RI WKH DXWKRULWLHYV

6HOHFWLYH EOLQGQHVV LV QRW D GRXEOH VWDQGDUG LW
VWDQGDUGV

7R WKLV HQG RQ 6HSWHPEHU LQ D SUHVV FRQIHUHQFH ZL
OLOLWDU\ $GYRFDWH *HQHUDOYV &RUSV 0$* UHSRUWHG RQ |
XQGHUZD\ LQWR DOOHJHG FDVHV RI PLOLWDU\ PLVFRQGXFW
FULPLQDO PLVFRQGXFW LQFOXGLQJ DQ LQFLGHQW LQ ZKLFK
VFKRRO LQ %HLW +DQRXQ ZHUH NLOOHG DQG WKH GHDWK RI
EHDFK

$QG RQ 'HFHPEHU WKH ,') 6SRNHVPDQ DQQRXQFHG WKDW R«
E\ WKH )DFW )LQGLQJ $VVHVVPHQW OHFKDQLVP DQ LQGHSHQ
DGGLWLRQDO FULPLQDO LQYHVWLIJDWLRQV KDG EHHQ LQLWLD

BRPH KXPDQ ULJKWV JURXSV ZLWK D KLVWRU\ RI DQWL ,VUDHO
FRXOG QRW EH WUXVWHG WR LQYHVWLJDWH LWVHOI 7KHLU L
FRQIRUPLW\ WR LQWHUQDWLRQDO ODZ WKH LQGHSHQGHQFH
VIVWHP LWV FRRSHUDWLYH UHODWLRQV ZLWK WKH ,QWHUQD)
WKH 81 LQFOXGLQJ 81,),/ 81762 81'2) DQG 815:$ DPRQJ RWK



WKDW WKH ,') OLNH DOO DUPV RI JRYHUQPHQW LV VXEMHFW
&RXUW RI -XVWLFH ZLWK DOO LVVXHV MXVWLFLDEOH LQFOXG

6HOHFWLYH EOLQGQHVV LV QRW D GRXEOH VWDQGDUG LW LV
SURSRUWLRQDOLW\ ,VUDHO LV 3DFFXVHG ™ RI VXIIHULQJ 3RQO\"
LQ FRPEDW 7KH GHDWK WROO LQ *D]D RQ WKH RWKHU KDQG
DURXQG FKLOGUHQ WKRXJK LW LV \HW WR EH GHWHUPLQH
RSHUDWLYHV KRZ PDQ\ GLHG DV KXPDQ VKLHOGV RU RI QDWX
DQG WKH QXPEHU RI FDVXDOWLHV WKDW ZHUH D UHVXOW RI

ODQGHG LQVLGH *D]D

$QWKRQ\ 5HXEHQ WKH KHB®% &R 1 WEZNDWILNG LEVDDWHSRUW SXEOL

DQG XSGDWHG RQ $XJXVW WKDW FDXWLRQ ZDV QHHGHG ZL\
WKH SDVW WKH QXPEHU RI LWV RSHUDWLYHV WKDW +DPDV LQ
WR EH KLJKHU

S5HXEHQ FLWAHE&RMN M@BO\VLY DOVR SXEOLVKHG LQ $XJXVW Z
R FDVXDOWLHY DQG IRXQG WKDW *WKH SRSXODWLRQ PR
W R Lv bOVR WKH PRVW RYHUUHSUHVHQWHG LQ WKH GHDWE
PLOOLRQ UHVLGHQWY EXW SHUFHQW RI WKRYVE HXEHH G OAK
QRWHG WKDW WKUHH PHQ KDG EHHQ NLOOHG WR HYHU\ ZRPD(
WKH GHDG ZHUH ILJIKWHUV WKDQ LQGLFDWHG E\ HLWKHU +DP
WLPH

7KH UHDO WUXWK EHKLQG WKHVH GLVSURSRUWLRQDWH QXPEF
GLITHUHQW DWWLWXGHYV ,VUDHO DQG +DPDV KROG RQ WKH YD
DQG OLIH LV D FRUQHUVWRQH RI ,VUDHOYfY QDWLRQDO HWKR'
VXLFLGH ERPEHUYVY DQG WKH VODXJKWHU RI LQQRFHQW FLYLOL

KLOH +DPDV LQYHVWHG LWV UHVRXUFHY LQ WHUURU WXQQHO
WRIJHWKHU ZLWK WKH 8 6 GHYHORSHG WKH ,URQ 'RPH DQWL
RI RYHU SHUFHQW LW VXFFHVVIXOO\ LQWHUFHSWHG UR
IRU ,VUDHOL SRSXODWLRQ FHQWHUV RXW RI WKH ILUHG E
URFNHWYV UHDFKHG WKHLU WDUJHWV WKH ,VUDHOL FDVXDOW\
WKH VL[ URFNHW UHODWHG FLYKOQBQWEH DW KLW WHF RUHEHG. Q J

GDPDJH WR ,VUDHOYV FLYLOLDQ LQIUDVWUXFWXUH ZRXOG KDY

7KH ODFN RI VA\PPHWU\ LQ FDVXDOWLHY LV DOVR QRW WR EH I}
E\ ,VUDHO GXULQJ WKH ZDU EXW LQ WKH IDFW WKDW ZKLOH
,VUDHO GHYHORSHG D FRPSUHKHQVLYH FLYLO GHIHQVH DQG H
FRVW ZKLFK LQFOXGHV D QDWLRQZLGH HDUO\ ZDUQLQJ V\VW
SODFHV IRUWLILHG SURWHFWHG URRPV EXLOW E\ ODZ LQ DO
SUR[LPLW\ WR WKH *D]D ERUGHU ,Q DGGLWLRQ DOO VXPPHU
RWKHU SXEOLF HYHQWYV ZHUH EDQQHG IURP WDNLQJ SODFH DC



$VI\IPPHWU\ KDV PDQ\ WH[WXUHV ZD\ EH\RQG VLPSOH QXPEHUYV
$PL $\DORQ IRUPHU KHDG RI WKH ,VUDHO 6HFXULWWHZRZJHRUN L
7LPHV:H GR QRW PHDVXUH HWKLFV DQG PRUDOLW\ E\ FRXQWLC
PRUH 3DOHVWLQLDQV WKDQ ,VUDHOLV KDYH GLHG GRHV QRW
MXVW O0DQ\ PRUH *HUPDQV WKDQ $PHULFDQV GLHG LQ :RUOG
ZDV ULJKW DQG $PHULFD ZDV ZURQJ"’

,VUDHO IURP SDVW H[SHULHQFH LV DFXWHO\ DZDUH RI WKH

VT NP URXJKO\ WZLFH WKH VL]H RI :DVKLQJWRQ ' & SI
SHRSOH DQG SHUFHQW XUEDQL]JHG :LWKRXW GLPLQLVKLQJ
LPSRVHG RQ WKH *BRXQY SGRS K H DLUVWULNHY DJDLQVW
LQ FLYLOLDQ LQIUDVWUXFWXUH GXULQJ WKH GD\ FDPSDLJQ
UDWH PLJKW KDYH EHHQ KDG ,VUDHO EHHQ LQXUHG WR WKH
SRSXODWLRQ

, QWHUQDWLRQDO JRYHUQPHQWDO VXSSRUW I|IRU ,VUDHO LQF
ZRUOG ZDV RYHUZKHOPLQJO\ LQ ,VUDHOTfV IDYRU GXULQJ WK
GHPRQVWUDWLRQV RUJDQL]HG E\ DGYRFDF\ JURXSV LQ (XURSH
OHDGHUV LW ZDV FOHDU ZKLFK SDUW\ VWDUWHG WKH ZDU DQC
UHIXVLQJ DOO LQWHUQDWLRQDO DWWHPSWV WR HQG LW

7TKHUH ZDV QR DPELJXLW\ DERXW ZKLFK VLGH zZDV GHOLEHUDYV
DQG ZKLFK VLGH ZDV GRLQJ DOO LW FRXOG WR SURWHFW WHK
FRQYHQWLRQV LQ ILJKWLQJ WKH ZDU DQG ZKLFK VLGH IODXQ'

2Q -XO0\ KLWH +RXVH 6SRNHVPDQ -RVK (DUQHVW VWURQJO\ F
ILUH LQVLGH ,VUDHO DQG WKH GHOLEHUDWH WDUJHWLQJ RI F
DGGLQJ WKDW QR FRXQWU\ FDQ DFFHSW URFNHW ILUH DLPHG
WR GHIHQG LWVHOI DJDLQVW WKHVH YLFLRXVY DWWDFNYV ~

2Q -XO\ :KLWH +RXVH 6SRNHVPDQ -RVK (DUQHVW VWURQJ
SWKH FROQWLQXLQJ URFNHW ¢UH LQVLGH ,VUDHO DQG WKH C
FLYLOLDQV E\ WHUURULVW RUJDQL]DWLRQV LQ *D]D« :H VX¢
GHIHQG LWVHOI DIJDLQVW WKHVH YLFLRXV DWWDFNV ~

-RKQ %DLUG WKH &DQDGLDQ )RUHLJQ $IIDLUV OLQLVWHU VDL
LWVHOI E\ LWVHOI IURP VXFK EHOJKIHUH@ W 6DHAFRAM W VRD WA HUH WD
.L PRRQ 3 FRQGHPQ>HG@ WKH UHFHQW PXOWLSOH URFNHW DW!'
SLQGLVFULPLQDWH DWWDFNVY RQ FLYLOLDQ DUHDV PXVW VWRS



2Q -XO0\ WKH 81 +XPDQ 5LJKWV &RXQFLO LVVXHG D UHVROXWLRQ FRQGH]
PHQWLRQ +DPDV RQFH 81 -HDQ ODUF )HUUp )OLFNU

7KH (8 DPEDVVDGRU WR ,VUDHO /DUV )DDERUJ $QGHUVHQ }
ZLWK ,VUPPWOWLVK 3ULPH OLQLVWHU 'DYLG &DPHURQ *FRQGH
EHLQJ FDUULHG RXWHBR\PPQPRKNDQFHOORU $QJHOD OHUNHO SK

SULPH OLQLVWHU %HQMDPLQ 1HWDQ\DKX RQ -XO\ DQG LV TXF
DWWDFNV LQ WKH VWUR® JHGWM UWDIWUPRUHLIQ OLQLVWHU )UDQI
LQ D VWDWHPHQW GHPDQGHG WKDW 3+DPDVY PXUGHURXV UR|
VWRSSHG LPPHGLDWHO\ *

,Q VWDUN FRQWUDVW KRZHYHU DQG QRW XQSUHGLFWDEO\ W
LQ D GRFXPHQW UHPDUNDEOH IRU LWV RQH VLGHGQHVV DQG
VWDWHPHQW

2Q -X 0\ WKH +XPDQ 5LJKWV &RXQFLO DGRSWHG D UH\
HVWDEOLVK DQ LQGHSHQGHQW LQWHUQDWLRQDO FRPPLVVL
RI LQWHUQDWLRQDO KXPDQLWDULDQ ODZ DQG LQWHUQDWL]
3DOHVWLQLDQ 7HUULWRU\ LQFOXGLQJ (DVW -HUXVDOHP SD
WKH FRQWH[W RI WKH PLOLWDU\ RSHUDWLRQV FRQGXFWHG
&RXQFLO DW LWV WZHQW\ HLJKWK VHVVLRQ LQ ODUFK



W JRHV RQ WR 3GHSORUH" ,VUDHOYV 3PDVVLYH«PLOLWDU\ RS
VWURQJHVW WHUPV IRU WKH«JURVV YLRODWLRQV RI LQWHUC
IUHHGRPV DULVLQJ IURP WKH ,VUDHOL PLOLWDU\ RSHUDWLRQ
DQG LQGLVFULPLQDWH DWWDFNV«LQFOXGLQJ WKH WDUJHWLAQ.
WKDW PD\ DPRXQW WR LQWHUQDWLRQDO FULPHV’  + DQG WKLYV
LWVHOI EHIRUH WKH LQYHVWLJDWLRQ LQWR WKH FLUFXPVWD
LWV GRRUV

7KH RQH VLGHGQHVY LV EODWDQW DOVR LQ WHUPV RI ZKDW V
RI WKH WKRXVDQGV RI LQGLVFULPLQDWH URFNHW DQG PRUW|
SV\FKRORJLFDO WHUURU H[SHULHQFHG E\ ,VUDHOL FLYLOLDC
EDUUDJHVY WKH\ KDG EHHQ VXEMHFWHG WR QR PHQWLRQ RI WK
IURP WKHLU KRPHV RU RI WKH KHDY\ HFRQRPLF GDPDJH VXVW]
LOQFOXGLQJ WKH IRUFHG WHPSRUDU\ FORVXUH RI LWV LQWHU
URFNHW ILUH

%\ VSHFLI\LQJ WKDW WKH +5& FRPPLVVLRQ LQYHVWLJDWH RQ
KXPDQLWDULDQ ODZ DQG LQWHUQDWLRQDO KXPDQ ULJKWV OD
LQFOXGLQJ (DVW -HUXVDOHP SDUWLFXODUO\ LQ WKH RFFXS
LW LPSRVVLEOH IRU ,VUDHO WR FRRSHUDWH ZLWK WKH FRP
SUHGLVSRVHG SURFHVV GH IDEFWR OHJLWLPDF\

&RQYHUVHO\ ,VUDHO DJUHHG WR FRRSHUDWH ZLWK WKH 81 +H|
E\ 81 6HFUHWDU\ *HQHUDO %DQ .L PRRQ WR LQYHVWLJDWH WKI
GXULQJ WKH ZDU DQG LQYHVWLIJDWH FDVHV LQ ZKLFKVADHIR C
VXSSRUWY WKH %RDUGYYV TXHVW IRU WUXWK LQ GHWHUPLQL
IDFLOLWLHY GXULQJ WKH zZzDU ZKDW WKH\ ZHUH XVHG IRU SUL
FROOXVLRQ E\ 81 HPSOR\HHVY DQG +DPDV SULRU WR DQG GXUL

7KHUH LV QR GHQ\LQJ WKH GDPDJH WKH ZDU FDXVHG WKH SHR
HI[SOLFLWO\ VKRZQ E\ VDWHOOLWH SKRWRJUDSK\ SXEOLFL]HG
DFWLYLW\ ZDV FRQFHQWUDWHG LQ WKRVH DUHDV RI *D]D QHD
WR GR]JHQV RI VHFUHW WXQQHOV KDG EHHQ GLVFRYHUHG DQC
URFNHW DQG PRUWDU ODXQFKHUV LQ FLYLOLDQ LQIUDVWUXFMW

$W QR VWDJH RI WKH ZDU GLG ,VUDHOL JURXQG IRUFHV JR GHF
WKHQ RQO\ WR GHVWUR\ WKH WXQQHOV DQG URFNHW ODXQFKH
UHPDLQHG FOHDU RI *D]DYV PDLQ SRSXODWLRQ FHQWHUV HYI
+DPDVY PLOLWDU\ LQIUDVWUXFWXUH DQG WKH XQGHUJURXQG
FRQGXFWHG WKH ZDU

:KLOH WKH ZRUOG ZDV OHG DVWUD\ E\ SLFWXUHV RI GHVWU)
DQRDO\VLV RI 81 VDWHOOLWH SKRWRV WDNHQ GXULQJ WKH ZD
DUHDV LQ *D]D ZHUH 3ZLWKLQ WZR PLOHV RI WKH ,VUDHOL EI
ZKHUH +DPDV KDG FRQFHQWUDWHG DQG FRQFHDOHG PXFK RI 1



') RI¢FHUV HVFRUW LQMXUHG 3DOHVWLQLDQ FLYLOLDQV IRU WUHDWPHQW DW
ERUGHU FURVVLQJ ZLWK WKH *D]D 6WULS RQ -XO\ ,') JOLFNU

7KH VDPH DQDO\VLV VKRZV FOHDUO\ KRZ ,VUDHO DYRLGHG KL
ZKLOH +DPDV ILUHG WKRXVDQGYV RI URFNHWYV LQWR ,VUDHO LQ
WLPHV WKH SRSXODWLRQ GHQVLW\ RI *D]D

, ZWUDHO KDG VR ZDQWHG LW FRXOG KDYH OLWHUDOO\ VWDU"
DFFHVV SRLQWV WKURXJK ZKLFK DOO VXSSOLHV HQWHU WKH
DWWDFNV RQ WKH FURVVLQJ E\ +DPDV DQG LWV VXUURJDWHYV

IDFLOLWDWHG WKH HQWU\ RI WUXENV ZLWK VXSSOLHV DQG
WKH ZDU
2YHU DPEXODQFHV DQG 3DOHVWLQLDQV DQG IRUHLJQ

,VUDHO GXULQJ 2SHUDWLRQ 3URWHFWLYH (GJH D IHZ IRU WU
DGMDFHQW WR WKH *D]D ERUGHU IRU WKLV SXUSRVH DQG RWK
RU DEURDG $QG IRU WKH HQWLUH GXUDWLRQ RI WKH FRQIOL
HOHFWULFLW\ H[FHSW ZKHQ SRZHU OLQHV ZHUH KLW DQG FR’
UHSDLU FUHZV ,VUDHO VDZ LWV ZDU DV GLUHFWHG DJDLQVW

%\ EOLQNHULQJ LWVHOI WR WKH ZDU FULPHV DQG FULPHV DJD
OHDGHUVKLS DJDLQVW LWV RZQ SHRSOH WKH 81 +XPDQ 5LJK
DQG HQFRXUDJLQJ WHUURU 'RLQJ VR XQGHU WKH DHJLV RI DQ
GHGLFDWHG WR SURWHFWLQJ KXPDQ ULJKWYVY PDNHV D PRFNHL



7R DQ\ REMHFWLYH H\H LW LV +DPDV QRW ,VUDHO ZKLFK VKE
Lv +DPDV QRW ,VUDHO ZKLFK VKRXOG EH WKH VXEMHFW RI R
JURXSV WKDW FODLP ,VUDHOYfYVY FRQGXFW RI WKH ZDU ZDV GLV.
WR WKH KRUUHQGRXV DEXVHVY SHUSHWUDWHG E\ +DPDV DJDLQ

7TR FRQGHPQ ,VUDHO IRU LWV FRQGXFW RI WKLV ZDU ZKLOH L.
DJDLQVW KXPDQLW\ LV WDQWDPRXQW WR WKH HQFRXUDJHPHQ
DOzD\V XJO\ 7KH SHUYHUVLRQ RI WKH WUXWK WKDW VXUURXC

, W ZRXOG EH HDV\ DQG FKHDS WR FDWDORJXH KHUH WKH FI
FRDOLWLRQV LQ WKHLU EDWWOHYV LQ ,UDT /LE\D $1JKDQLVWDC
RI LOQRFHQW FLYLOLDQVY KDYH EHHQ WKH YLFWLPV RI FROOD\
ZHUH LQDGYHUWHQWO\ GHVWUR\HG

,VUDHO KRZHYHU LV ORRNLQJ IRU QHLWKHU FRPSDULVRQV
2SHUDWLRQ 3URWHFWLYH (GJH 2Q WKH FRQWUDU\ LW KDV Zt
IURP IRUHLJQ DUPLHV VR WKH\ FDQ OHDUQ IURP WKH ,")TV HI¢
FDVXDOWLHY XQGHU LPSRVVLEOH FLUFXPVWDQFHV

7KH ZRUOG ZRXOG EH ZHOO VHUYHG LI WKH 81+5& ZRXOG GR C

, W LV +DPDV QRW ,VUDHO ZKLFK VKRXOG EH LQ WKH GRFN
LWLV +DPDV QRW ,VUDHO ZKLFK VKRXOG EH WKH VXEMHF'
KXPDQ ULJKWV JURXSYV 7R LJQRUH +DPDVY ZDU FULPHYV DQ¢
KXPDQLW\ LV WR HQFRXUDJH WHUURU

,Q WKH ILUVW ZHHN Rl $XJXVW ,VUDHO ZLWKGUHZ LWV JURXQC
WXQQHOV ZLWK PXOWLSOH HQWUDQFHYV DQG H[LWV KDG EHHCQ
VDLG LW KDG DFFRPSOLVKHGOGHLWNGP EVMWHIORYQWURQJ SROLWLFDO
PLQLVWHU LQFOXGLQJ IURP NH\ PLQLVWHUV ZLWKLQ KLV FD
GHHSHU LQWR *D]D DQG HYHQ WR UH WDNH WKH HQWLUH *D]
HYDFXDWHG D GHFDGH EHIRUH LQ ZKHQ LW IRUFLEO\ UHP
DQG GHPROLVKHG -HZLVK FRPPXQLWLHYV

%XW WKH WKRXJKW RI WDNLQJ FRQWURO RI *D]D DJDLQ ZDV (
PDNLQJ HFKHORQV LQ HDUO\ $XJXVW ZKR ZHUH IRFXVHG LQV
PRQWK ORQJ FRQIOLFW QRW SURWUDFW LW ,Q WKH EDFNJUR
LQGLFDWLRQV WKDW +DPDV ZDV LQFKLQJ WRZDUG DJUHHLQJ \
QRQH RI LWV FRQGLWLRQV KDG EHHQ PHW



3ULPH OLQLVWHU %HQMDPLQ 1HWDQ\DKX 'HIHQVH OLQLVWHU ORVKH <DDORQ LC
VSHDN WR WKH PHGLD RQ $XJ $3 GHEDVWLDQ 6FKHLQHU

,QGHHG LW ZDV DJUHHG WKDW D KRXU WHPSRUDU\ FHDVHIL

LW ZzDV WKHQ H[WHQGHG IRU ILYH GD\V WLOO PLGQLJKW F
(J\SWLDQV LW ZDV HIWHQGHG DJDLQ E\ KRXUV WR HQG DW

(LIKW KRXUV EHIRUH WKH H[SLUDWLRQ RI WKH $XJXVW H[WI
%YHHUVKHED DQG 1HWLYRW D WRZQ RI LQ VRXWKHUQ ,VU
7HO $YLY DQG -HUXVDOHP VRPH URFNHWYV LQ DOO

, QLWLDOO\ WKH ,VUDHOL DLU IRUFH UHVSRQGHG DJDLQVW OR
WKH ZDU KDG EHHQ FRQGXFWHG XQWLO WKDW SRLQW %XW +D
RQH RI PDQ\ DORQJ D ORQJ URDG RI FHDVHILUHV LW KDG DOU
WKDW D FKDQJH RI DSSURDFK ZDV QHFHVVDU\ LI WKH FRQIOLF

&OHDUO\ +DPDV ZDV XVLQJ WKH GLSORPDWLF SURFHVV LQ &D
EUHDNLQJ FHDVHILUHY XQWLO DW OHDVW VRPH RI LWV FRQGL\
VRPHWKLQJ WDQJLEOH WR VKRZ WKH SHRSOH RI *D]D IRU WKH
GR RWKHUZLVH ZDV WDQWDPRXQW WR GHIHDW ZKLFK LQ IDFW



%HHUVKHED UHVLGHQWY LQVSHFW GDPDJH WR D KRXVH RQ -XO\ DIWHU
WHUURULVWYV LQ WKH *D]D 6WULS :LWKRXW WKH ,URQ 'RPH KXQGUHGV RI KRX
OHQDKHP .HKDQD

6KRUWO\ EHIRUH PLGQLJKW RQ $XJXVW WKH ,VUDHOL GHO
KRPH7KDW VDPH QLJKW ,VUDHOL MHWV ODXQFKHG WZR DWWI
6KHLNK 5DGZDQ QHLJKERUKRRG RI *D]D &LW\ WKH KRPH RI WI
KDG KDUG LQWHOOLJHQFH WKDW ORKDPPHG '"HLI WKH FRPPDQC
WKH WRS RI ,VUDHOYV PRVW ZDQWHG OLVW RI WHUURULVWYV II

7KH ILUVW WZR PLVVLOHV KLJK SUHFLVLRQ RUGQDQFH ZLWK
GHWRQDWH $ VHFRQG DWWDFN ZLWK WKUHH PLVVLOHV PLQX\
'‘HLIfV ZLIH DQG FKLOG WKHUH UHPDLQV QR FOHDU HYLGHQFH

'KDW ,VUDHO VLJQDOHG E\ WKH DWWDFN UHJDUGOHVV RI ZKFH
KDG EURXJKW WKH ZDU WR WKH GRRUVWHS RI +DPDVY OHDGH !
Rl *D]D DV KXPDQ VKLHOGYV FRPPDQGHHULQJ WKHLU KRXVHYV

EXLOGLQJ +DPDV FRPPDQG FHQWHUV EHQHDWK WKHP ZRXOG
ZDV QRZ SHUVRQDO DQG +DPDVY OHDGHUVKLS QRW LWV LQIUI

7KXV WZR GD\V ODWHU EHIRUH GDZQ RQ $XJXVW WKUHH R
VLPXOWDQHRXVO\ LQ DQ DLUVWULNH RQ 5DIDK LQ WKH VRXWK
RYHUDOO WXQQHO QHWZRUN RQH RI WKH IHZ SHRSOH ZKR K
KHDG DQG D FORVH DVVRFLDWH RI ORKDPPHG '"HLI ORKDPPHG {
VRXWKHUQ *D]D 6WULS FORVH DVVRFLDWH RI '"HLI DQG VHQLRI
DQG ORKDPPHG %DUKRXP D +DPDV RSHUDWLYH RI ORZHU UDQ



W ZDV D EORZ IURP ZKLFK +DPDV ZDV QRW WR UHFRYHU D
PLOLWDU\ HOWBHAMROOHG LW $ SDUW RI +DPDVY WRS PLOLWLEL
ZLSHG RXW WKH LQWHJULW\ RI LWV LQWHUQDO VHFXULW\ DSS
DUVHQDOV GHSOHWHG VXSSO\ URXWHV FXW RIIl DQG LWV OHD
WKHLU OLYHYV

JRU +DPDV WKH ZDU ZDV HIIHFWLYHO\ RYHU ,W ZRXOG WDNH
ZLWK +DPDV ILULQJ URFNHWYV D GD\ DW ,VUDHO DQG ,VUDHO
DWWDFNV |IRU WKH JXQV WR IDOO VLOHQW

$Q $XIXVW VWDWHPHQW LVVXHG E\ WKH (J\SWLDQ )RUHLJQ |
S3DOHVWLQLDQ OHDGHUV KDG UHDFKHG DQ RSHQ HQGHG FHDV
HYHQLXW QRW EHIRUH WKH ZDU FODLPHG LWV ODVW ,VUDHOL
OHODPHG D \HDU ROG IDWKHU RI WKUHH ZKHQ D PRUWDU V
MXVW DQ KRXU EHIRUH WKH FHDVHILUH ZDV GXH WR WDNH HIII

,Q UHSRUWLQJ RQ WKH FHDVHILUH IURP? <RUXVAPRW W WKWDY W B D
KDG GHFODUHG YLFWRU\ 3SHYHQ WKRXJK LW KDG DEDQGRQHG P
DQ (J\SWLDQ EURNHUHG GHDO WKDW GLIITHUV OLWWOH IURP RC

+DG +DPDV DJUHHG WR WKH GHDO RQ WKH VHYHQWK GD\ RI WKF
DQG PXFK GHVWUXFWLRQ SUHYHQWHG &RQYHUVHO\ JLYHQ W
H[SRVHG DQG GHVWUR\HG GXULQJ WKH GD\V Rl EDWWOH WKDW
ZDU PD\ KDYH XOWLPDWHO\ VDYHG

'LWK WKH DSSHDUDQFH RI ,URQ 'RPH DV DQ HITHFWLYH FRXQWI
LQ WKH ODUFK 2SHUDWLRQ 3LOODU RI '"HIHQVH DFKLHYLQ.
LPSURYHG VLQFH +DPDV KDG WR UHWKLQN LWV VWUDWHJI\ 7
XVHG VSRUDGLFDOO\ IRU ORFDOL]J]HG XQGHU WKH ERUGHU DW
SUR[LPLW\ WR WKH *D]D ERUGHU

LWK WKH KHOS RI HITSHUWLVH ZHDSRQV WUDLQLQJ IXQGV 'V
7XUNH\ 4DWDU WKH OXVOLP %YURWKHUKRRG LQ (J\SW DQG RWI
ZLWK ZKLFK WR KLW ,VUDHO WKH IRUPDWLRQ RI D ILJKWLQJ IR
D KLHUDUFKLFDO VWUXFWXUH RI FRPPDQG GLYLGHG LQWR VL
FRPPDQG DQG FRQWURO FDSDELOLWLHYVY GHGLFDWHG VSHFLDC(
WKHUPDO GHWHFWLRQ HTXLSPHQW DQWL WDQN DQG DQWL Dl
WXQQHOV VRPH DV GHHS DV PHWHUV XQGHUJURXQG WR KL

TRIHWKHU ZLWK WKH 3DOHVWLQLDQ ,VODPLF -LKDG RQ WKH H
LOQWHJUDWHG ILJKWLQJ IRUFH LQ *D]D QXPEHUHG VRPH KL
GHGLFDWHG WURRSVY XQOLNH WKH IOHHLQJ (J\SWLDQV RU 6\L
WKH <RP .LSSXU :DU



+DPDV LV SUHSDULQJ IRU LWV QH[W ZDU ZLWK ,VUDHO $3 ORKD

,Q WKH FRQWH[W RI WKH PLVVLRQ WKHVH PHQ ZHUH WUDLQH (
FRQVWLWXWHG WKH ODUJHVW VLQJOH FRQFHQWUDWLRQ RI VX
RYHU VL[ \HDUV DW WKH FRVW RI PLOOLRQV RI GROODUYV IRL
ZRUOG ZRXOG QHYHU IRUJHW

7KLQJV ZHQW ZURQJ IRU +DPDV EHFDXVH LW XQGHUHVWLPDWF
EH VR GHWHUUHG E\ LQWHUQDWLRQDO SXEOLF RSLQLRQ WKD
+DPDVY GHPDQGVY 1HLWKHU VLGH H[SHFWHG WKH ZDU WR FF
XQGHUHVWLPDWHG WKH WXQQHO WKUHDW DQG +DPDV IRU D¢
XQGHUVWDQG WKDW WKH VKLHOG RI YLFWLPKRRG ZDV QR ORQ

7KH UHDO zZzD\ WR GHIHDW +DPDV LV QRW E\ PLOLWDU\ VWUHQ
WKHUH ZLOO DOzZD\V EH FROODWHUDO GDPDJH LQ FRQIOLFW
E\ PDNLQJ LW DFFRXQWDEOH IRU LWV ZDU FULPHV DQG LWV FL
GHPRFUDWLF SURFHVVHYVY WKDW ZLOO DOORZ WKH SHRSOH RI *
WKDQ WKH UHDOLW\ QRZ LPSRVHG RQ WKHP E\ +DPDV

/7R DOORZ +DPDV WR HVFDSH ZLWK LWV FULPHV LV WR OLJKW
PDLQ PHVVDJH RI WKH *D]D ZDU DQG LW PXVW EH XQGHUVW
LV WR EH DYHUWHG



*DEL 6LERQL 3:2SHUDWLRQV &DVW /HDG 3LOODU RI '"HIHQVH DQG 3URWHFWLYH (C
2SHUDWLRQ 3URWHFWLYH (GJH $QDW .XU] DQG 6KORPR %URP HGV 7HO $YLY ,Q\
KWWS ZZZ LQVV RUJ LO XSORDG,PDJHV VA\VWHP)LOHYVY 2SHUDWLRQV &DVW |

RI '"HIHQVH DQG S3SURWHFWLYH (GJHB $ &RPSDUDWLYH B5HYLHZ SGI

*D]D GHQVLW\ SHU VT NP 3DOHVWLQLDQ &HQWUDO %XUHDX RI 6WDWLVWLF
KWWS ZZZ HFRQRPLVW FRP EORJV SRPHJUDQDWH LVUDHO DQG SDOHVWL
'"HQVLW\ RI ,VUDHOL FLWLHV %QDL %UDN SHU VT NP *LYDWD\LP %DW <

3RSXODWLRQ DQG 'HQVLW\ SHU 6T .P E\ OHWURSROLWDQ $UHD DQG 6HOHFWHG /F
,VUDHO &HQWUDO %XUHDX RKVBWB W ZZ® LFEV 7IRRYOHO UHDGHU VKQDWRQ WHPSO
WDE VW B &<HDU
$GLY 6WHUPDQ 32&DSWXUHG +DPDV 2SHUDWLYH 5HYHDOV 3DUDJOLGLQJ $WWDFN 3
WLPHVR{VUDHO FRP FDSWXUHG KDPDV RSHUDWLYH UHYHDOV SDUDJOLGLQJ DWWDF
(WKDQ %URQQHU 3,VUDHO )UHHV 3DOHVWLQLDQV LQ QG 6WDJH RWWSKDRZHE ~ 1H:
Q\WLPHV FRP ZRUOG PLGGOHHDVW LVUDHO EHJLQV VHFRQG SDUW RI SULVR
OLWFK *LQVEXUJ *+RZ +DPDV 'XJ ,WV *D]D p7HUURU 7XQQHO 1 DQG +RZ WKH ,') )R
KWWS ZZZ WLPHVR¢{VUDHO FRP KRZ WKH WXQQHOV LQ JD]D DUH GXJ DQG GHW
(KXG <DDUL 2*+DPDV 6HDUFKHV IRU D 1HZ 6WUDWHJ\ ~ :DBRIOQLFWRRWE& VWIRW X W B FI\
KWWS ZZZ ZDVKLQJWRQLQVWLWXWH RUJ XSORDGV 3ROLF\1RWH B<DDUL SGI
.DULQ /DXE DQG ,EUDKLP %DU]DN 3+DPDV 'LVSOD\V *D]D *ULS DVKWW® H\EWJ&NRQ
DS RUJ DUWLFOH KDPDV GLVSOD\V JD]D JULS SURWHVW FDOO IDLOV
L EL&KWWELJVWRU\ DS RUJ DUWLFOH KDPDV GLVSOD\V JD]D JULS SURWHVW FDOO II
(UDQ <DVKLY 37KH (FRQRPLFV Rl WKH *D]D 6LWXDWLRQ $ &UXFLDE6 (QVRERQW 1R
$XIXVW KWWS ZZZ LQVV RUJ LO LQGH[ DVS["LG DUWLFOHLG
$URQ 'RQJLV DQG 6SHQFHU +R 3 ,VUDHO 5HDUUHVWYV 3DOHVWLQLDQV JUHHG XQ
KWWSZ WLPHVR¢VUDHO FRP LVUDHO VFRRSV XS SDOHVWLQLDQV IUHHG XQGH
6DXG $EX 5DPDGDQ 3)LYH +DPDV OHPEHUV 'LH DV *D]D 7XQ QKW &R0 OA¥YIV KD U-HDM
FRP QHZV GLSORPDF\ GHIHQVH
$6L[ -HZLVK 6XVSHFWV +HOG LQ 3DOHVWLQLDQ 7HHQYV 'HDWK ~ 92$% 1HZV -XO\
LVUDHO VWULNHV WHQ VLWHV LQ JD]D VWULS KWPO
5RQ %HQ <LVKDL DQG ODWDQ 7]XUL 3*D]D OLOLWDQWY 5HVXPH 5RENHW )LUH RQ
%RUGHU ~ <QHW 1HZWWXS\ ZZZ \QHWQHZV FRP DUWLFOHYV / KWPO
:LOOLDP %RRWK DQG 5XWK (JODVK 20XVOLPV DQG -HZV LQ -HUXVDOHP )HDU ORU
)O\ ~ :DVKLQJWRQ 3RVW -XO\ KWWS ZZZ ZDVKLQJWRQSRVW FRP ZRUOG ZLW
LVUDHO FRQIURQWY LWV RZQ H[WUHPLVWYV D DD E H DGGIE D E
%HQ +DUWPDQ * 'D\V RI ,VUDHOTV *D]D 2SHUDWLRQ 3URWHFWLYH (GJH + E\ WK
KWWS ZZZ MSRVW FRP 2SHUDWLRQ 3URWHFWLYH (GJH GD\V RI ,VUDHOV *D]I
QXPEHUYV
L ELEWWS ZZZ MSRVW FRP 2SHUDWLRQ 3URWHFWLYH (GJH GD\V Rl ,VUDHOV *D
QXPEHUYV
:LOOLDP %RRWK 3:KLOH ,VUDHO +HOG ,WV )LUH WKH OLOLWDQW *URXS +DPDV 'L
KWWS ZZZ ZDVKLQJWRQSRVW FRP ZRUOG PLGGOHBHDVW ZKLOH LVUDHO KHOG
QRW IG G F I D DE DI GBVWRU\ KWPO
381 'LUHFWRU RQ *D]D 6FKRRO 6KHOOLQKWW%& ZHZVWEK®D SOD\HU 1HZV 3ROLWL
3RZHU % %3ROLWLFV '
'DYLG $OH[DQGHU 3,VUDHO 7ULHG WR /LPLW &LYLOLDQ &DVLURYBIWEHV LQ *D]D 8 ¢
KWWS ZZZ UHXWHUV FRP DUWLFOH XV LVUDHO XVD JD]D LG86.%1 ,4 /+
BWDWHPHQWY )RUHLJQ 3UHVV $VVRFLKXWMREY) >ZYPDED@USXNIXVMDWHJIRU\,G



, VDEHO .HUVKQHU 3 ,VUDHO )DFLQJ &ULWLFLVP WR ,QYHVWLJDWH 3RVVLEOH 0L

6HSWHPEHU KWWS ZZZ Q\WLPHV FRP ZRUOG PLGGQHIRDYWOJI D RDY N WW IL D MM
-RGL 5XGRUHQ 3)DFLQJ 5LJKWV $FFXVDWLRQV ,VUDHO 2SHQV *D]D ,QTXLULHV ~
Z2Z2Z Q\WLPHV FRP ZRUOG PLGGOHHDOYHNVWILDBW IRRSHWQ VQQWHREZ JD]D VWULS ZDL

:LOOLDP %RRWK 3+HUHTV :KDW 5HDOO\ +DSSHQHG LQ WKH *D]D :DU $FFRUGLQJ
KWWS ZZZ ZDVKLQJWRQSRVW FRP EORJV ZRUOGYLHZV ZS LQ WKHHKDHV ZZKWD
DFFRUGLQJ WR WKH LVUDHOLV "KSLG ]
$QWKRQ\ 5HXEHQ 3*&DXWLRQ 1HHGHG ZLWK *D]D &DVXDONW WS X ZHY E Bl BRIPH QW :
ZRUOG PLGGOH HDVW
-RGL 5XGRUHQ 3&LYLOLDQ RU 1RW" 1HZ )LJKW LQ 7DOO\LQJ WKH 'HDG IURP WKH
KWWS ZZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW FLYLOLDQ RU QRW QHZ
JD]D FRQALFW KWPO"BU
30'$ 7THDPV 7UHDWHG &DVXDOWLHYV DV D 5HVXOW RI 5REFNHWYV %HLQJ )LUHG DW
KWWS ZZZ PGDLV FRP KW P
$PL $\DORQ 3,VUDHOfV 5HVSRQVH ,V 3URSRUWLRQDWH WR +DCVDWARZ 7G\WHIPM V 1+
FRP URRPIRUGHEDWH VHOI GHIHQVH RU DWURFWLHV LQ JD]D LVUDHOV UHV.
1LGDO DO O0XJKUDEL DQG 2UL /HZLV 2*+DPDV 5RFNHWV /DQG 'HHS LQXOXUDHO DV ,
KWWS ZZZ UHXWHUV FRP DUWLFOH XV SDOHVWLQLDQV LVUDHO LG86.%
-RKQ %DLUG 3%DLUG &RQGHPQV +DPDV 5RFNHW $WWDFNKWWS,V WRK® E MRIQ ED L
FRP EDLUG FRQGHPQV KDPDV URFNHW DWWDFNV RQ LVUDHO
BHFUHWDU\ *HQHUDO %DQ .L PRRQ 36WDWHPHQW $WWULEXWDEOH WR WKH 6SRN
DQG 6RXWKHUQ ,VUDHO °~ 8QLW HGVIWBWLRDA XQXRUJ VI VWDWHPHQWYV LQGH[ DVS"QL
+D]HO :BIMJDHO +DPDV )DFH 211 LQ 1HZ *D]D &RQALFW ~ $)3 -XO\ KWWS
RIl JD]D FRQALFW KWPO
'DYLG &DPHURQ 03 330 &DOO ZLWK ,VUDHOL 3ULPH OLQLVWHU ~ 3ULPH OLQLVWHL
XN JRYHUQPHQW QHZV SP FDOO ZLWK LVUDHOL SULPH PLQLVWHU
s*HUPDQ\ &RQGHPQV 5RFNHW $WWDFNV RQ ,VUDHO ~ 3UHVV DQG ,QIRUPDWLRQ 2I
KWWS ZZZ EXQGHVUHJLHUXQJ GH &RQWHQW (1 $UWLNHO BHQ N
LEL&KWWS ZZZ EXQGHVUHJLHUXQJ GH &RQWHQW (1 $SUWLNHO BHQ N
3(QVXULQJ 5HVSHFW IRU ,QWHUQDWLRQDO /DZ LQ WKH 2FFXSLHG 3DOHVWLQLDQ
DGRSWHG E\ WKH 81 +XPDQ 5LJKWV &RXQFLO 6 -X 0\ KWWS ZZZ RKFKU
6SHFLDOBHVVLRQ 6HVVLRQ $ +5& 5(6 6 BHQ GRF
%DUDN 5DYLG 3,VUDHO $JUHHV WR :RUN ZLWK *D]D 3UREH LQWR $WWBMNWVSRQ 81
Z2ZZ KDDUHW] FRP QHZV GLSORPDF\ GHIHQVH SUHPLXP
1IDWKDQ *XWWPDQ 28 1 0DSV 6KRZ 3LQSRLQW $FFXUDF\ RFWREMUO TV 6 W HKMNHY R

IRUZDUG FRP DUWLFOHYV XQ PDSV VKRZ SLQSRLQW DFFXUDF\ RI LVUDHOV VWU
30LVVLRQ DFFRPSOLVKHG :H KDYH GHVWUR\HG +DPDVY WXQQHOV OHDGLQJ IURP
6SRNHVSHIZVR/QVHU $XIXVW KWWSV WZLWWHU FRP ,")6SRNHVSHUVRQ VWDW

3&DLUR 7UXFH 7DONV &ROODSVH DV 5RFNHW )LUH *D]D 6KWUWISH VZZH VKIPIHU H W0 FER
QHZV GLSORPDF\ GHIHQVH
,VDEHO .HUVKQHU DQG )DUHV $NUDP 3$IWHU 6WULNH RQ )DPLO\ )DWH RI +DPDV
$XIXVW KWWS 7Z7ZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW LVUDHO JD]D
3,')) 7TDUJHWYV 6HQLRU +DPDV 7THUURULVWY LQ *D]D ~ ,VUDHOW 8 | HRAH )RIEFRRI ERR
EORJ LGl WDUJHWYV VHQLRU KDPDV WHUURULVWY JD]D
-RQDWKDQ )HU]JLJHU DQG 6DXG $EX 5DPDGDQ 3,VUDHO +DPDV $FFHSW *D]D &HD\
KWWS zZzZZ EORRPEHUJ FRP QHZV HJ\SW VD\V FHDVH ¢UH EHWZHHQ LV
-RGL 5XGRUHQ 3&HDVH )LUH ([WHQGHG %XW 1RW RQ +DPDVIWKWWIPV ZZIZHZ <RUN
Q\WLPHV FRP ZRUOG PLGGOHHDVW LVUDHO JD]D VWULS FRQALFW KWPO"BU






+DPDV ILUHV URFNHWYV IURP GHQVHO\ SRSXODWHG *D]D &LW\
7KH SRZHU SODQW LQ WKH ,VUDHOL FLW\ RI $VKNHORQ LV

$)3 7TKRPDV &RH]




7HOOLQJ WKH 7UXWK DERXW
*D]D :DU

$SPEDVVDGRU 'RUH *ROG

7KH *D]D ZDU EHJDQ ZLWK DQ RXWULJKW DFW RI DJJUHVV
DWWDFNV RQ ,VUDHOYV WRZQV DQG FLWLHV 9%XW RYHU WLPH
HPHUJHG EDVHG QRW RQ WKH WUXWK RI ZKDW KDSSHQHG EXW
WR FDSWXUH WKH LPDJLQDWLRQ RI PDQ\ REVHUYHUV LQ WKH
SULPH PLQLVWHU ,VPDLO +DQL\HK DSSHDUHG WR JORDW RY

KH DSSHDUHG RQ WKH 4D WU LDV B WD GHF B FKID® Q323 U QD
JDLQHG WKH XSSHU KDQG

7KH +DPDV OHDGHU DOVR H[SODLQHG KRZ WKLV KDG EHHQ D
DQG LWV VXSSRUWHUV *FRQVWLWXWHG WKH ULYHU IURP ZKLF
LQIRUPDWLRQ DERXW ZKDW ZDV KDSSHQLQJ -

7KLV YHUVLRQ RI WKH ZDU UHDFKHG EH\RQG WKH PDVV PH
JRYHUQPHQWY LQWHUQDWLRQDO RUJDQL]JDWLRQV DQG 1*2V L
WUDQVSLUHG GXULQJ WKH ZDU ZDV VXSHUVHGHG E\ D KLJKO\
+DPDV LQWHUHVW DQG ZKLFK LW VNLOOIXOO\ VROG WR LQWH

7KH UHDO WUXWK DERXW ZKDW WUDQVSLUHG GXULQJ WKH :
E\ D KLJKO\ VXEMHFWLYH SUHVHQWDWLRQ WKDW VXLWHG W
ZKLFK LW VNLOOIXOO\ VROG WR LQWHUQDWLRQDO RSLQLRC

, W ZDV HQWLUHO\ IRUJRWWHQ WKDW ,VUDHO XQLODWHUDOO\
6WULS LQ %XW UDWKHU WKDQ URFNHW ILUH GLPLQLVKLQ
DQG FLYLOLDQ SUHVHQFH WKH UDWH DFWXDOO\ VKRW XS GL



\HDU DQG ZRXOG FRQWLQXH WR VSLNH XSZRUWGV LQ DWPON \KDG
YLROHQWO\ RYHUWKURZQ WKH 3DOHVWLQLDQ $XWKRULW\ LQ *
IXQGDPHQWDO WUXWK WKDW QHHGHG WR EH WDNHQ LQWR DFF
LW KDG WR GR ZDV VWRS ILULQJ RQ ,VUDHO 7KLV ZDV GHPRQ
HOHYHQ FHDVHILUH SURSRVDOV WKDW +DPDV UHIXVHG

<HW DOO WKLV EDFNJURXQG ZKLFK VKRXOG KDYH VKDSHG RS
RU QR H[SUHVVLRQ LQ WKH LQWHUQDWLRQDO GLVFRXUVH DE
:KDW WKHQ HPHUJHG DV WKH NH\ HOHPHQWY Rl WKH QDUUDW
WKH LQWHUQDWLRQDO FRPPXQLW\ EHFDPH FRQYLQFHG ZHUH
KHUH DQG DGGUHVVLQJ WKHP LV WKH SXUSRVH RI WKH FKDSW

, W FDPH WR EH DVVHUWHG WKDW WKH VFDOH RI WKH WKUHDW
7KH +DPDV PLVVLOHV WKDW UDLQHG XS R/ H WX DRILGMROBH [ZTHAUSHD E
DV 3 XVHOHVV 1A ZBKPDW PLIJKW KDYH KDSSHQHG LI WKHUH KD
LOQWHUFHSWLRQ V\VWHP RU KDG WKH +DPDV QHWZRUN RI DW)
ZDV UDUHO\ FRQVLGHUHG LQ WKH LQWHUQDWLRQDO GLVFRXU\

7KLY DSDUWPHQW EXLOGLQJ LQ WKH FHQWUDO ,VUDHOL FLW\ RI 5LVKRQ /H=LR

*D]D VWUXFN LW RQ 1RY 'LWKRXW WKH ,URQ 'RPH PXFK RI FHQWUDO ,V
$OVWHU )/$6+



7KH WXQQHOV SUHVHQWHG DQ HQWLUHO\ QHZ GLPHQVLRQ RI V
EDUHO\ DEVRUEHG 'LG +DPDV LQYHVW PLOOLRQV RI GROODU!
RI WKUHH RU ILYH RI LWV RSHUDWLYHV FRXOG JHW EHKLQG ,
RPLQRXV DIRRW LQYROYLQJ KXQGUHGV LI QRW WKRXVDQGV

*LYHQ WKDW WKH +DPDV WXQQHO SURMHFWITIV FRVW ZDV HVW
WR LPDJLQH WKDW WKH FRPSOH[ RI FRQFUHWH OLQHG DQG DF
VPXJJOLQJ D VPDOO QXPEHU RI WHUURULVWY LQWR ,VUDHO )
WKH ZzDU ZLWK ZKLFK WKLV VWXG\ EHJLQV LV FULWLFDO WR
ZDV DW VWDNH

)LODOO\ WKH GRZQSOD\LQJ RI WKH WKUHDW WR ,VUDHO HPD
RFFXUUHG LQ KRZ ,VUDHO ZDV SHUFHLYHG DV FRPSDUHG ZLW
ILUVW GHFDGHV ,VUDHO FRXOG EH FRUUHFWO\ GHVFULEHG I
ZDU FRDOLWLRQV RI $UDE FRXQWULHY FDSDEOH RI ILHOGLQJ
%XW ZLWK WKH EUHDNXS RI VHYHUDO $UDE VWDWHV WR ,VUDF
WKUHDWV RI WKH SDVW QR ORQJHU VHHPHG UHOHYDQW DQG ,"
VPDOOHU 3DOHVWLQLDQ PLOLWDU\ FKDOOHQJH

'LWK WKH *D]D zDU WKH ,VUDHO '"HIHQVH )RUFHVY DSSHDUHG V
b +bpPDV VWDWHOHW DORQH WKDW ZDV VPDOOHU WKDQ ,VUL

+DPDV VSHQW PDQ\ \HDUV GLJJLQJ D YDVW QHWZRUN RI WXQQHOV W



SRZHU RI WKH ,VODPLF 5HSXEOLF RI ,UDQ 7XUNH\ DQG D JO
ILQDQFHG E\ 4DWDUL RLO PRQH\ ZDV QRW UHDGLO\ SHUFHLYH
KDG UHYHUVHG ZKR ZDV 'DYLG DQG ZKR ZDV *ROLDWK LQ WKLV
RSLQLRQ MXGJHG WKH FDVH IRU ,VUDHO DV D ZKROH DQG WK
,VUDHOL VHFXULW\ IURP +DPDV DWWDFNV DORQH

7KHQ WKHUH ZDV WKH EHOLHI WKDW +DPDV KDG EHFRPH PRU
OHJLWLPDWH GLSORPDWLF SDUWQHU GHVSLWH WKH IDFW WKE
WHUURULVW RUJDQL]DWLRQ E\ WKH 8QLWHG 6WDWHV &DQDG
UDLVHV WZR HVVHQWLDO TXHVWLRQV )LUVW ZKDW H[DFWO\ |
ZHUH LWV VWUDWHJILF JRDOV" :DV LW DQRWKHU 3DOHVWLQLLI
NQRZQ JULHYDQFHV LQFOXGLQJ WKH TXRVUWZDRU+B®DPONV\EZKQEI
LWV RZQ DGPLVVLRQ ZDV SDUW RI WKH JOREDO OXVOLP %UR\
MLKDBRWWPHQW OLQNHG WR ,UDQ ZLWK JRDOV WKDW ZHQW |

7KLY TXHVWLRQ LQ WXUQ DIIHFWHG LOWHUQDWLRQDO SHUFH
WKH +DPDV OHG UHJLPH LQ WKH *D]D 6WULS D VPDOO SROLW
D SRZHUIXO ,VUDHO" $OWHUQDWLYHO\ DQG PRUH FRUUHFWO
,VODPLVW LFHEHUJ EDFNHG E\ UHJLRQDO DOOLHV WKDW VRX
‘HVW DV D ZKROH" ,Q WKH SDVW ,VUDHO KDG EHHRBLOSHVFAHLGH
ZLWK WKH :HVW %DQN IDFLQJ D KRVWLOH JURXS RI QHLJKE
wLPHY JUHDWHU :KLFK LPDJH RI ,VUDHOYfV VLWXDWLRQ ZDV F

:DV WKH +DPDV OHG UHJLPH LQ WKH *D]D 6WULS D VPDOO S
RU zDV LW WKH WLS RI DQ ,VODPLVW LFHEHUJ EDFNHG E\ L
VRXJKW WR YDQTXLVK ,VUDHO DQG WKUHDWHQ WKH :HVW D

,Q UHDOLW\ +DPDV KRVWHG D ZKROH FRDOLWLRQ RI WHUURUL\
JURXSV OLNH 3DOHVWLQLDQ ,VODPLF -LKDG PDQ\ RI ZKLFK ZH
ZDV QRW LVRODWHG ,W UHFHLYHG WUDLQLQJ DQG ZHDSRQU\
EHFRPH D KXE IRIUKDGRERXNSY SURYLGHG KXJH DPRXQWYV RI ILQ
PRUH UHFHQWO\ +DPDV HVWDEOLVKHG DQ RSHUDWLRQV FHQV
WKH :HVW %DQN

6HFRQG LI +DPDV KDG HYROYHG LQWR D SUDJPDWLF SROLW|
FROQWHQGHG LW FRXOG WKHQ EH DVNHG ZK\ D GLSORPDWLF
LWV FRQFHUQV" (YHQ SULRU WR WKHUH KDG EHHQ SURPL
&RPPRQV DQG DPRQJ IRUPHU RIILFLDOV LQ WKH 8 6 ITRUHLJQ ¢
DQ RSHQ SROLWLFDO GLDORJXH ZLWK +DPDV O0DQ\ RI ,VUDHO
KDG EHHQ D PLVVHG RSSRUWXQLW\ IRU GLSORPDF\



+DPDV H[HFXWHG SDOHVWLQLDQV RQ $XJ IRU VXVSHFWHG FROODERU/

,URQLFDOO\ ZKLOH WKH :HVW GHEDWHG ZKHWKHU +DPDV KD
LQWHOOLJHQFH FLUFOHVY EHFDPH FRQYLQFHG WKDW +DPDV ZL
WKH 6MQPDGURWS WKDW VXEVHTXHQWO\ MRLQHG ,6,6 $QG D KR
6DXGL $UDELD DQG WKH 8QLWHG $UDE (PLUDWHYV 8%$( GHWHU
WKH SDUHQW RUJDQL]DWLRQ RI +DPDV zZzDV D WHUURULVW RU
WKHLU FRXQWULHV

‘KHQ +DPDV SXEOLFO\ H[HFXWHG *D]DQ UHVLGHQWYV LQF(
FROODERUDWLRQ ZLWK ,VUDHO VRPH RI ZKRP DUH EHOLHYHG
SULVRQ ZLWK QR FRQWDFW ZLARK RHKHWDXWRUNG HQZRHOGLQJ $U|
EHJDQ GUDZLQJ FRPSDULVRQV EHWZHHQ +DPDV DQG ,6,6

1R RWKHU LVVXH DITHFWHG LQWHUQDWLRQDO SHUFHSWLRQ RI \
FDVXDOWLHY LQ WKH *D]D 6WULS ORVW REVHUYHUV DVVXPHC
VLWXDWLRQ LQ *D]D ZHUH DFFXUDWH DQG FRXOG EH UHOLHG
WKH 81 &RPPLVVLRQHU IRU +XPDQ 5LJKWV 1DYL 3LOOD\ WKDYV
IDWDOLWLHY ZHUH FLYLOLDQV =+ D QXPEHU WKDW ZDV ZHOO E|
LQ RWKHU UHFHQW ZDUV IRXJKW E\ ,VUDHO LQ *D]D



:DV WKLV ILIJIXUH EDVHG RQ UHOLDEOH LQIRUPDWLRQ" ,W ZDV I
WKH SHUFHQWDJH RI FLYLOLDQ IDWDOLWLHV ZKLOH WKH *D]L
Rl RQJRLQJ FRPEDW FO%®% DH)&1 KHWQERWWKK 3L OODAEXWVKYRP BAHKUHY
QHWZRUN FRYHUDJH RI 3DOHVWLQLDQ FDVXDOWLHYV ZDV EDVFE
SDOHVWLQLDQV QRW WR GLYXOJH LQIRUPDWLRQ DERXW WKH C
RI WKLV SROLF\ ZzDV WR VNHZ DQ\ GDWD DERXW WKH UDWLR
*D]ID ZDBWHYLRXV SRVWZDU VWXGLHYV FKHFNLQJ *D]D FDVXDOW
WKH FDVXDOW\ OLVWYV SURYLGHG E\ +DPDV LQFOXGH PDQ\ FR
FLYLOLDQV

%\ WKH HQG RVWWERWDDAJ RI VWDWLVWLFV ZDUQHG 32&DXWLRQ 1
JLIXUHWo'&E LWHY DQ ,VUDHOL RIILFLDO ZKR H[SODLQHG 37KH 81
DQG E\ ODUJH EDVHG RQ WKH *D]D KHDOWK PLQLVWU\ D +DPL

6LQFH +DPDVY NQRZQ LOQWHUHVW ZDV WR VPHDU ,VUDHO DQG I
H[SHFWHG JUHDWHU FDXWLRQ RQ WKH SDUW RI WKH PHGBWD L
OHDVW VRPH HIITRUW WR FRQVLGHU VXFK TXHVWLRQV DV ZKH\
DQG ZKHWKHU WKH\ ZHUH FDXVHG E\ +DPDVY SROLF\ RI XVLQ.
RU E\ HIWHQVLYH +DPDV ERRE\ WUDS&SRRBS CRHWHI/\L & @ Q WU DUAH B
,2VUDHOYV HIIRUWYV WR OLPLW FLYLOLDQ FDVXDOWLHYV DQG WR
*DID 6WULS WKURXJK PDVVLYH DPRXQWYV RI KXPDQLWDULDQ D
UDJHG DQG VXSSO\ WUXFNV ZHUH XQGHU ILUH

<HW GUDPDWLF SUHVV UHOHDVHYV DERXW FLYLOLDQ ORVVHYV I
I1DWLRQV 2IILFH IRU WKH &RRUGLQDWLRQ RI +XPDQLWDULDRQ
UHSRUW RQ -XO\ FODLPLQJ WKDW 3RQH FKLOG KDV EHF
SDVW WZR GD\V =~ I WUXH LW zZDV D KRUULEOH GHYHORSPHQ
GLVWXUELQJ %XW ZDV WKLV GHSHQGDEOH GDWD" ,Q D IRRWQ(
SSUHOLPLQDU\ LQIRUPDWLRQ™ DQG 3VXEMHFW WR FKDQJH EDVI

$V D UHVXOW RI WKH UHSFRUANXY GRWLBNVO MAWKMHIUGHL 2RV D ZRUOGZL
DERXW 3DOHVWLQLDQ ORVVHV LQ *D]D WKDW SXW WKH EOI
RUJDQL]DWLRQV VKRXOG KDYH H[HUFLVHG FDXWLRQ JLYHQ
FRQIOLFWYVY KDYH PDQLSXODWHG WKHVH ILIJXUHV LQ WKH SDV
FRPPXQLW\ ,Q %RVQLDQ 0OXVOLP OHDGHUV VSRNH DERXW
VXEVHTXHQW LQYHVWLIJDWLRQV IRXQG WKH QXPEHUV WR EH P

, W WRRN \HDUV IRU DQ DFFXUDWH SLFWXUH RI ZKDW H[DFWO\
GXULQJ WKH V WR HPHUJH \HW LQ KRXU QHZV DJHQFI
RQ *D]D DOPRVW LPPHGLDWHO\ UHJDUGOHVV RI LWV YHUDFLW

(YHU\ UHFHQW ZDU LQ WKH *D]D 6WULS KDV EHHQ IRXJKW RC
PLOLWDU\ RQH ZLWK XQIRXQGHG FKDUJHV WKDW ,VUDHO KD



SBDOHVWLQLDQ SRSXODWLRQ ,URQLFDOO\ HYHDO+DPDWXMNWW
GRFXPHQWDWLRQ LQ RUGHU WR DGG FUHGHQFH WR LWV FOD

, Q WKH 81 +XPDQ 5LIJKWV &RXQFLO HVWDEOLVKHG D IDFV
LQYHVWLIJDWH WKLV SRLQW XQGHU 6RXWK $IULFDQ 6XSUHPH
*ROGVWRQH 5HSRUW LQLWLDOO\ VXJIJHVWHG WKDW WKH ,VUD
LQOQRFHQW FLYLOLDQV LQ WKH ZDU == 2SHUDWLRQ &DVW /
UHWUDFWHG WKLV FHQWUDO FRQFOXVLRQDVRIPQKMWR Q H3SRR/WV L

/HIJDO DUJXPHQWY VI\PSDWKHWLF WR WKH +DPDV SRVLWLRQ S
RI LWV QDUUDWLYH 7KH FKDUJH WKDW ,VUDHO XVHG GLVSUR
IRU DOO FRPPHQWDU\ DERXW WKH *D]D ZDU $W WKH KHDL
FDVXDOW\ QXPEHUV RQ ,VUDHOYV VLGH ZHUH ORZHU WKDQ R
OHG KXPDQ ULJKWV RUJDQL]DWLRQV OLNH $PQHVW\ ,QWHUQD
VKRZHG D 3FDOORXV LQGLIIHUHQFH" WR FLYLOLDQV LQ LWV DL

ODQ\ FRPPHQWDWRUYV ZKR XVHG WKH WHUP 3SURSRUWLRQDOL
HI[SHFWDWLRQ WKDW ,VUDHO ZRXOG UHVSRQG ZLWK ZHDSRQV
IRUFH DV WKRVH XVHG LQ D +DPDV URFNHW VWULNH DQG WKH
EH WKH vVDPH DV WKH +DPDV DWWDFN $FFRUGLQJ WR WKLYV
ODXQFKHG 4DVVDP URFNHWV | VUDHO VKRXOG KLW EDFN ZLWK

%XW ZKDW LI ,VUDHO KHDYLO\ LQYHVWHG LQ ZLGH VFDOH FLY
IRU LWV OHDGHUV" 7KLV DIIHFWHG WKH RXWFRPH RI DQ\ PLOL
ZKDW LI +DPDV FRQVLVWHQWO\ HPEHGGHG LWV PLOLWDU\ FD
LWV FLYLOLDQV DV KXPDQ VKLHOGV" :RXOGQTW WKDW OHDG \
FDVXDOWLHYVY RQ ERWK VLGHV" 7KH IDFW LV WKDW D FLYLOLD
VWRUHG ORFDOO\ DQG ,UDQLDQ PDQXIDFWXUHG *UDG URFNHW
ZDV D ZzDU FULPH E\ +DPDV WR SODQW LWV PLOLWDU\ DQG ZHLCL

$ FLYLOLDQ UHVLGHQFH LQ ZKLFK +DPDV LQWHQWLRQDOO\
,UDQLDQ PDQXIDFWXUHG *UDG URFNHWYV EHFDPH D OHJLWLI

KLOH ,VUDHO FRXOG MXVWLILDEO\ VWULNH DW VXFK D VWUXF
+DPDVY H[SORLWDWLRQ RI WKH 3DOHVWLQLDQ FLYLOLDQ SRS
SRSXODWLRQ WKH ,') ZHQW IDU EH\RQG ZKDW ZDV OHJDOO\ UF
Rl ZzZDUQLQJY WR FRQWDFW *D]DTV FLYLOLDQ SRSXODWLRQ

7KHVH ZDUQLQJV ZHQW EH\RQG PHUHO\ GURSSLQJ OHDIOHWYV
ZKLFK PLJKW EORZ DZD\ ,VUDHO XVHG $UDELF VSHDNLQJ VRO
FLYLOLDQV ZKRVH KRXVHV ZHUH WR EH WDUJHWHG HPSOR\LQJ



$ VSHFLDO SUREOHP IDFLQJ ,VUDHO ZDV KRZ GLIIHUH
PRPHQW ZKHQ D FLYLOLDQ VWUXFWXUH EHFRPHV D O
UHSRUW $PQHVW\ QWHUQDWLRQDO IRU H[DPSOH WV
DWWDFNHG ZKLOH WKH\ DUH EHLQJ XVHG WR ILUH XSR
VWDWXV DV FLYLOLDQ REMHFWVY DV VRRQ DV WKH\ DUH
KDW DERXW WKH FDVH RI VWRULQJ ,UDQLDQ RU ORF

ORVW DUPLHV YLHZ VXFK D KRPH DV D PLOLWDU\ WDUJHW

WKH )LUVW $GGLWLRQDO 3URWRFRO RI WR WKH *H
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+DPDV XVHV FLYLOLDQV DV KXPDQ VKLHOGV ,') WZHHW -XO\ 3:H ¢UHG D
UHVSRQVH WKHVH FLYLOLDQV UDQ WR WKH URRI DQG EURXJKW WKHLU NLGV ~

+RZHYHU WKHVH DQQRXQFHPHQWY GLG QRW ILQG WKHLU zZD\
ZDV D UHOXFWDQFH WR DFFHSW ,VUDHOfV DUJXPHQW WKDW
EHLQJ DIIHFWHG E\ WKH +DPDV SROLF\ RI GHOLEHUDWHO\ XV
JRU H[DPSOH RQ -X®11TXRWHG OLFKHOH 'XQQH RI WKH &DUQF
, QWHUQDWLRQDO 3HDFH DV VD\LQJ 3 W ZRXOG EH LPSRVVLEC
WKHUH LV WR WKH KXPDQ VKLHOG DUJXPHQW

7KH ,') ZHQW IDU EH\RQG ZKDW ZDV OHJDOO\ UHTXLUHG DQ
ZKROH VA\VWHP RI ZDUQLQJV WR FRQWDFW *D]DfV FLYLOLDC

,Q VKRUW WKH ,') ZDV QHLWKHU FDOORXV QRU REOLYLRXV WR
SRSXODWLRQ LQ *D]D LW zZDV D PRUDO DUP\ WKDW ZDV IRL
RUJDQL]DWLRQ WKDW VRXJKW WR HQGDQJHU ,VUDHOL DQG 3C
VWRS +DPDVY FODLPV :‘H NQRZ WKDW SULRU WR WKH DUULYI
6WULS LQ LQ RUGHU WR PDJQLI\ DOOHJDWLRQV RI 3, VUDHC
+DPDV WDPSHUHG ZLWK WKH 3FULPH VFHQH ~ SODQWLQJ PXQL
%ULWLVK DQG $PHULFDQ RIILFHUV ZKR XQGHUVWRRG VXFK P



ZDU VXFK DV $1JKDQLVWDQ XQGHUVWRRG ZKDW ,VUDHO IDFF
FRQGXFWHG LWVHOI ,QGHHG WKH FKDOOHQJHV ,VUDHO IDFH
‘HVWHUQ DUPLHV ZHUH GLVFRYHULQJ LQ WKHLU FRQIOLFW ZL

+ SQWKRQ\ + &RUGHVPDQ

GRLQJ HYHU\WKLQJ WKH\ FDQ WR XVH FLYLOLDQV DV FRYHU
DQG SUHYLRXV ILJKWLQJ LQ ,UDT KRZ WR PLQLPL]H KHLL
DVVHWY DQG DUH PRUH WKDQ ZLOOLQJ WR PRYH DORRJ ZL
DQG PLPLF FLYLOLDQ PRYHPHQW SDWWHUQV WR FRYHU W
6WDWHYV LV DOVR DJDLQ ILIJIKWLQJ D PRYHPHQW LQ WK|H ,VC
HYHU\WKLQJ SRVVLEOH WR H[DJJHUDWH FLYLOLDQ FDYXDO\
LWV RZQ FDVXDOWLHY DUH FLYLOLDQV DQG FODLP LWV RZC

> @Q PRGHUQ ZDUIDUH WKH 8QLWHG 6WDWHYV DQG L}V DC

$ FHQWUDO FRQWHQWLRQ RI +DPDV WKURXJKRXW WKH *D]D
ZLWKGUDZDO RI HYHU\ ODVW ,VUDHOL VROGLHU LQ W KH
RFFXSDWLRQ EHFDXVH ,VUDHO PDLQWDLQHG D QDYDO EORFN
ZHDSRQV VKLSV |IURP GHOLYHULQJ PRUH PXQLWLRQV WR +D
RUJDQL]DWLRQV 7KH JHQHUDO LPSUHVVLRQ WKDW WKH\ VR
SRSXODWLRQ ZDV VWDUYLQJ FDXVLQJ FRXQWULHV VXFK DV
KXPDQLWDULDQ UHOLHI TIORWLOOD LQ

'XULQJ WKH *D]D zDU WKH LPDJH RI D VWDUYLQJ *D]D z
DSSHDULQJ LQ WKH PDVV PHGLD :ULWL®%RWMORXODIREM 5R\ LKY
+DUYDUG 8QLYHUVLW\ ZURWH DERXW WKH 3GHVWUXFWLYH HI
SURIRXQG GHSULYDWLRQ WKDW KDV ORQJ GHILQHG OLIH LQ
DEDO\VLV ZDV :GHOLEHUDWH DQG SODQQHG E\ ,VUDHO “ )D:
(FRQRPLFV DSSHBE&HG-RQ\ DQG GHFODUHG WKDW 3+DPL
WR FKRRVH EHWZHHQ GHDWK E\ VWDUYDWLRQ«RU EDVLFDOO\

+RZHYHU WKHUH ZHUH UHSRUWHUV ZKR SDLQWHG D GLIIHUHQ
RZQ RQ WKH JURXQG REVHUYDWLRQV 7KRVKLQOWG®D FARFED O\
YLVLWHG *D]D LQ DQG FRQYH\HG WKDW WKH LQIUDVWUXFW

<HW LI \RX ZDON GRZQ *D]D &LW\V PDLQ WKRURXJKIDUH %= 6
DUH VWRFNHG ZDOO WR ZDOO ZLWK HYHU\WKLQJ IURP IUHVK
3XIIV VPXJJOHG LQ IURP (J\SW 3KDUPDFLHV ORRN DV ZHOO
WKH 8QLWHG 6WDWHYV



SDOHVWLQLDQV VKRS DW DO $QGXOXVLD PDOO LQ *D]D &LW\ RQ $XJ

,2VUDHOYY QDYDO EORFNDGH RI *D]D ZDV QHFHVVDU\ IRU ZLW
KDYH PDVVLYHO\ UHLQIRUFHG WKH ORQJ UDQJH PLVVLOH IRUF
6WULS 1DYDO EORFNDGHV IRUP D OHIJLWLPDWH LQVWUXPHQV
WKH 81 DJDLQVW 6DGGDP +XVVHLQ DQG E\ 1$72 DIJDLQVW <XJ
OHW VRPH WUXFNV ZLWK KXPDQLWDULDQ DLG LQWR WKH *
SROLF\ RI NHHSLQJ RXW ZHDSRQV EXW OHWWLQJ LQ IRRGVWXI
HITRUWYV RI ,VUDHOYY DGYHUVDULHVY WR FKDUDFWHUL]JH LW RW

1DYDO EORFNDGHV IRUP D OHJLWLPDWH LQVWUXPHQW RI VI
1HYHUWKHOHVY ,VUDHO DOORZHG DPSOH VXSSOLHV IRU *D
WUXFNV ZLWK KXPDQLWDULDQ DLG LQWR *D]D HYHQ DV

/IHW WKHUH EH QR PLVWDNH WKH ZDU LPSRVHG E\ +DPDV FUH
ZKR IDFHG D GLIILFXOW UHDOLW\ EHFDXVH RI +DPDV SROLF\
FKDOOHQJH IRU WKH ,') DQG SUHVHQWHG GLIILFXOW FKRLFHV
URFNHW ILUH E\ XQOHDVKLQJ LQGLVFULPLQDWH DWWDFNV Ol
WKH V EXW ,VUDHO UHIXVHG WR IROORZ WKDW RSWLRQ ,
DQQRXQFHG WKDW LW FRXOG QRW GR DQ\WKLQJ EHFDXVH RI W



DUHDV ZKHUH WKH URFNHWY ZHUH VWRUHG DQG ODXQFKHG %
D OLFHQVH WR NLOO ,VUDHOLVY DQG QR ,VUDHOL JRYHUQPHQW

7KH WKLUG RSWLRQ ZKLFK ,VUDHO HYHQWXDOO\ DGRSWHG Z
HPEHGGLQJ LWV PLOLWDU\ FDSDELOLWLHV LQ WKH KHDUW RI
VRXJKW WR VHSDUDWH 3DOHVWLQLDQ FLYLOLDQV IURP WKH

WKHQ VRXJKW WR GHVWUR\ ERWK WKH URFNHW LQIUDVWUXF
FLYLOLDQV DQG WKH XQGHUJURXQG WXQQHO QHWZRUN WKDW
,VUDHOfV WRZQV DQG FLWLHV ,URQLFDOO\ ZKHQ +DPDS\O3ULF
-D]HHUM ZDJHG D ZDU LQ WKH UHDOP RI PRUDO YDOXHV DV ZH
*D]D ZDU SLWWHG DQ LPPRUDO PRYHPHQW WKDW WDUJHWHG F
WKH GLIILFXOWLHYV VRXJKW WR SURWHFW WKHP %XW WKLV I
PDQ\ LQ WKH :HVW GLG QRW XQGHUVWDQG

3+DPDV /HDGHU ,VPDLO +DQL\D 2XU OHGLD :DV WKH 5LYHU IURP :KLFK *OREDO OH
KWWS ZZZ PHPUL RUJ FOLSBWUDQVFULSW HQ KW P
37KH *XDUGLDQ 9LHZ RQ D )XNH OXD:DELD® *PXBMWWS ZZZ WKHJXDUGLDQ FRP
FRPPHQWLVIUHH MXO | XXOLOGIL PRUY LBD
37KH 3ULFH RI +DPDVY 8QGHUJURXQG 7XQQHO 1HWZRUN ~ ,VUDHO 'HIHQVH )RUFHYV
EORJ SULFH KDPDV XQGHUJURXQG WHUURU QHWZRUN
3+DPDV .LOOV 6XVSHFWHG u&ROODERUDWRUVY ~ 7LPHV Rl ,VUDHO $XJXVW
VDLG WR NLOO FROOSEHEWMHGRUV 3*D]D +DPDV OXVW (QG 6XPPDU\ ([HEXWLRQV D\
$PQHVW\ ,QWHUQDWLRQDROWB)SIXVZ®Z DPQHVW\ RUJ HQ QHZV KDPDV PXVW HQG VXP]I
LQIRUPHUV IDFH ¢ULQJ VTXDG
3)ROORZLQJ *D]D ([HFXWLRQV 3$ $UDEV $FFXVH +DPDV RI %HLQJ /LNH ,6,6 ~ 0(05
KWWS ZZZ PHPUL RUJ UHSRUW HQ KW P
6WDWHPHQW E\ 1DYL 3LOOD\ 81 +LJK &RPPLVVLRQHU IRU +XPDQ 5LJKWV DW WKH
+XPDQ 5LJKWV 6LWXDWLRQ LQ WKH 2FFXSLHG 3DOHVWLQLDQ 7HUULWRU\ LQFOXGL

WKH +LJK &RPPLVVLRQ IRU +XPDQ 5LJKWV -XO\ KWWS 7ZzZZ RKFKU RUJ (1 1%
DVS["1HZV,' /IDQJ," (
38 1 &KLOG .LOOHG LQ *D]D (YHU\ +RXUV ~ &%6 1HZV $3 -XO\ KWWS ZZ

FKLOG NLOOHG HYHU\ KRXUV LQ JD]D XQ LVUDHO KDPDV

3M:DU RI WKH &DVXDOWLHV 1 7KH +DPDV &RQWUROOHG OLQLVWU\ RI WKH ,QWHULF
,QIRUPDWLRQ DERXW 7HUURULVW 2SHUDWLYHY .LOOHG LQ 2SHUDWLRQ 3URWHFWL)
$XIXVW KWWS 727zZ WHUURULVP LQIR RUJ LO HQ DUWLFOH

3+DPDV $GPLWYV Rl ,WV OHQ :HUH .LOOHG LQ &DVW /HDG ~ +DTDUHW] 1RYHPE
QHZV GLSORPDF\ GHIHQVH KDPDV DGPLWYV RI LWV PHQ ZHUH NLOOHG LQ FDVYV

$QWKRQ\ 5HXEHQ 3&DXWLRQ 1HHGHG ZLWK *D]D &DVXDOW\ )LIXUHV =~ %%& 1HZV
ZRUOG PLGGOH HDVW

3+XPDQLWDULDQ $LG WR *D]D &RQWLQXHV =~ ,VUDHO OLQLVWU\ RI )RUHLJQ $IIDLU
JRUHLJQ3ROLF\ 3HDFH +XPDQLWDULDQ 3DJHV ,VUDHOL KXPDQHWDIWB ¢ DQ GWRQW L
, VUDHO WKH .HUHP 6KDORP FURVVLQJ UHPDLQHG RSHQ GXULQJ 2SHUDWLRQ 3URW
*D]D 6WULS FRQWLQXHG« 6LQFH WKH EHJLQQLQJ RI 2SHUDWLRQ 3URWHFWLYH (GJH
YLD WKH .HUHP 6KDORP FURVVLQJ FDUU\LQJ IRRG PHGLFLQHV DQG PHGLFDO HTXL



*D]D ~ ,VUDHO OLQLVWU\ RI '"HIHQVH $XJXVW KWWS PID JRY LO 0)$% )RUHLJC
SBURWHFWLYH(GJHS$LG SGI

32FFXSLHG 3DOHVWLQLDQ 7HUULWRU\ *D]D (PHUJHQF\ 6LWXDWLRQ 5HSRUW DV
IRU WKH &RRUGLQDWLRQ RI +XPDQLWDULDQ $IIDLUV 2&+$ KWWSB ZBZZBRFKDRSW I
SGI

$ VWXG\ E\ WKH ,QWHUQDWLRQDO &ULPLQDO 7ULEXQDO IRU <XJRVODYLD SXW WK

DQDO\VLV FDPH XS ZLWK IDWDOLWLHY RQ WKH %RVQLDQ VLGH 7D\ORU % 6H\
HGV&RXQWLQJ &LYLOLDQ &DVXDOWLHV $Q ,QWURGXFWLRQ WR 5HFRUGLQJ DQG (V
<RUN 2[IRUG 8QLYHUVLW\ 3UHVYV SS

5LFKDUG *ROGVWRQH 3*5HFRQVLGHULQJ WKH *ROGVWRQH 5HSRUW RQ ,VUDHO DQ
KWWS ZzZZZ ZDVKLQIJWRQSRVW FRP RSLQLRQV UHFRQVIDGHUEZQU WKHPIHROGVWRQH U
$)J -&BVWRU\ KWPO
-RGL 5XGRUHQ 3$PQHVW\ QWHUQDWLRQDO 6D\V ,VUDHO 6KRZHG p&DOORXV ,QGl
KWWS zZ7ZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW DPQHVW\ LQWHUQDWLI
LQGLIIHUHQFH WR JD]D FLYLOLDQV KWPO"BU
3&XVWRPDU\ ,+/ + BUDFWLFH 5HODWLQJ WR 5XOH &LYLOLDQ 2EMHFWYV /RVV RI
RI WKH 5HG &URVV KWWSV Z7ZZZ LFUF RUJ FXVWRPDU\ LKO HQJ GRFV Y BUXOBUXO
JELAKWWSY  ZZZ LFUF RUJ FXVWRPDU\ LKO HQJ GRFV Y BUXOBUXOH
3,0 -HUXVDOHP %DQ OHHWV ZLWK ,VUDHOL 8 6 2I¢FLDOV 5HLWHUDWHY &DOO IF
KWWS ZZZ XQ RUJ DSBVIHHAYWWRU\ 9/10 ;VO7X 36WDWHPHQW $WWULEXWDE
IRU WKH 6HFUHWDU\ *HQHUDO RQ :HDSRQV DW 815:$ 6FKRRO LQ *D]D "~ 6HFUHWDU\
ZZ2Z XQ RUJ VI VWDWHPHQWYV "QLG
3+DPDV 6SRNHVPDQ (QFRXUDJHV *D]DQV DV +XPDQ 6KLHOGY ,WIV %HHQ 3URYHQ
ZZZ PHPULWY RUJ FOLS HQ KWP 6HH DOVR 3+DPDV DJDLQ XVHV *D]DQ FLYLOLDC
JRUFH IURP DWWDFNLQJ RSHUDWLYHVY KRXVHVY +DPDV ZLOO SUREDEO\ HPSOR\ YD
2SHUDWLRQ 3URWHFWLYH (GJH FRQWLQXHYV DQG H[SDQGY ~ ,QWHOOLJHQFH DQG 7H
Z2ZZ WHUURULVP LQIR RUJ LO HQ +DPDV "SDJH
OLFKDHO ODUWLQH] 3,V +DPDV 8VLQJ +XPDQ 6KLHOGV LQ *D]D" 7KH $QVZHU ,V &F
HGLWICRQFRP ZRUOG PHDVW KXPDQ VKLHOGY PLGHDVW FRQWURYHUV\
$OQOWKRQ\ + &RUGHVPDQ 37KH :DU $JDLQVW WKH ,VODPLF 6WDWH 7KH &KDOOHQ.
,QWHUQDWLRQDO 6WXGLHV -DQXDU\ KWWS FVLV RUJ SXEOLFDWLRQ ZDU DJ
JUDQN *DUGQHU 3:K\ ,V OLGGOH (DVW 7UXFH 6R +DUG WR %URNHU"" %%& -XO\
PLGGOH HDVW
-DQLQH =DFKDULD 3,Q *D]D D &RPSOH[ "WWIXQFWLR-QXDQ® :D\ RI KWHNS:DYRKZQJIWR(
ZDVKLQIJWRQSRVW FRP ZS G\Q FRQWHQW DUWLFOH $5 KWPO



,') RIILFHUV HVFRUW DQ LQMXUHG 3DOHVWLQLDQ ZRPDQ IRU
KRVSLWDO RQ WKH ,VUDHOL VLGH RI WKH (UH] ERUGHU FURYV

-X 0O\ ') JOLFNU




VUDHO *D]D DQG +XPDQLWD
(IIRUWV WR /LPLW &LYLOLDOQ

/W &RO UHV 'DYLG %HQMDPLQ

$GGUHVVLQJ DQ DXGLHQFH LQ 1HZ <RUN RQ 1RYHPEHU !
8 6 PLOLWDU\ *HQHUDO ODUWLQ '"HPSVH\ &KDLUPDQ RI WKH -
WKDW ,VUDHO ZHQW WR 3H[WUDRUGLQDU\ OHQJWKV"™ WR OLPL'
GXULQJ LWV 2SHUDWLRQ 3URWHFWLYH (GJH LQ -XO\ $XJXVW

KDG VHQW D WHDP WR VHH ZKDW OHVVRQV FRXOG EH OHDUQH

7KLY FKDSWHU FRQWDLQVY D EULHI RXWOLQH RI WKH PHDVXUH)
WKH LPSDFW RQ FLYLOLDQV RI LWV FDPSDLJQ WR QHXWUDOL]!
DQG ,VODPLF -LKDG LQ WKH *D]D 6WULS ,W VKRXOG EH ERUQH
Rl *D]D ZHUH HQJDJHG LQ D SDUDOOHO HIIRUW WR PD[LPL]H Wt
GDQJHUV RI WKH FRQIOLFW DV GHVFULEHG HOVHZKHUH LQ WK

7KH ,") LV VHOHFWLYH LQ LWV DSSOLFDWLRQ RI PLOLWDU\ IRUI
2SHUDWLRQ 3URWHFWLYH (GJH ZHUH FOHDUO\ GLUHFWHG DW
ZHUH IRFXVHG RQ GHVWUR\LQJ WXQQHOV OHDGLQJ IURP *D]D
LQ SFDUSHW ERPELQJ " DV VRPH KDYH DOOHJHG RU DQ\ RWKF
WKH ,') ZLVKHG WR VLPSO\ LQIOLFW GHVWUXFWLRQ RQ WKH *LC
JUHDWHU VFDOH DQG LQ D PXFK VKRUWHU WLPH

6DWHOOLWH PDSV SXEOLVKHG E\ WKH 81 2IILFH IRU WKH &R
2&+9$ VKRZLQJ WKH ORFDWLRQV RI GDPDJH LQFXUUHG LQ °
,') FDPSDLJQ ZDV IRFXVHG RQ &SHWVHTXHQ@WD UPDNHMY UHOHDYV
6SRNHVSHUVRQ LOOXVWUDWH WKH RYHUODS EHWZHHQ FRQFH!
PRVW DIIHFWHG E\ ,') RSHUDWLRQV



+RZHYHU RQH QHHG QRW UHO\ RQ WKH ,")YV FODLPV DERXW L
2&+% SXEOLVKHG LWV 3*D]DOKHILVLID$IW GRFXPHQW VKRZHG W
FLYLOLDQ LQIUDVWUXFWXUH LQ *D]D DORQJ ZLWK PRUH WKD
FDXVHG E\ WKH ,') VWULNHYV GXULQJ WKH ILUVW PRQWK RI 28S
ZHUH FRORU FRGHG DFFRUGLQJ WR IRXU OHYHOV RI GDPDJH
VWUXFWXUH VHYHUHO\ GDPDJHG VWUXFWXUH GHVWUR\HG VW

$QDO\WLYV RI WKH 819V RzZQ 3*D]D &ULVLV $WODV" VKRZHG W
VWULNHYVY ZHUH SUHFLVH SHUFHQW RI DOO GHVWUR\HG V
ZLWKLQ D WKUHH NLORPHWHU GLVWDQFH IURP WKH ,VUDHO

$ JHRIJUDSKLFDO LQIRUPDWLRQ DQDO\WW 'DQ 6PLWK H[WUI
GLVSOD\HG KLV ILQGLQJV RQ IRXU VHSDUDWH PD/SWH R@HGULRU
VKRZHG WKDW WKH ,")YV VWULNHYV ZHUH SUHFLVH DQG FRQFHQ
GDPDJH SRLQWYV ZHUH ZLWKLQ D WKUHH NLORPHWHU GLVWDAQ
FRUUHVSRQGY ZLWK WKH DUHDV LQ ZKLFK WKH ,') VDLG LW ZD

) XUWKHUPRUH SHUFHQW RI DOO GHVWUR\HG VWUXFWXUHYV
EXIITHU JRQH

*D]D 'DPDJH 3RLQWYV %YURNHQ 'RZQ E\ 6HYHULW\

'DQ 6PLWK ,VUDHOO\FRRO



6PLWK WKHQ FUHDWHG D VLQJOH KHDWPDS EDVHG RQ WKH IRX
VKRZHG WKDW PRVW RI WKH GDPDJH LQ *D]D ZDV LQ ORFDWLR(
Rl WKH *D]D 6WULS ZzDV IRU WKH PRVW SDUW XQGDPDJHG 7K
-DEDOL\D .KDQ <XQLV 5DIDK DQG '"HLU HO %DODK ZHUH GLVSI

'DPDJH ,QWHQVLW\ +HDWPDS RI WKH *D]D 6WULS

'DQ 6PLWK ,VUDHOO\FRRO

+RZHYHU WKH FRPPLWPHQW RI WKH ,') WR OLPLWLQJ FDVXDOW
HIWHQGYV IDU EH\RQG LWV SROLF\ RI DSSO\LQJ PLOLWDU\ IRUF



8QGHU WKH ODZV RI WKH 6WDWH RI ,VUDHO DV H[SRXQGHG E
ERXQG WR FRQGXFW LWV RSHUDWLRQV LQ DFFRUGDQFH ZLWK
7KLV REOLJDWLRQ LV UHIOHFWHG LQ ,') *HQHUDKL\6 VB ID (B\H JAXI
,') SHUVRQQHO DUH REOLJHG WR IROORZ WKH SURYLVLRQV RI
FLYLOLDQV IURP WKH HIITHFWV RI DUPHG FRQIOLFWYV 7KLV FRP
DGYHUVDU\YV UHFLSURFDO FRPSOLDQFH ZLWK ,+/ 7KXV LQ W
DQG RWKHU WHUURULVW JURXSVY WKH IDFW WKDW WKHVH RL
QRUPV GRHV QRW H[HPSW WKH ,") IURP DELGLQJ E\ WKHP

8QGHU WKH ODZV Rl WKH 6WDWH Rl ,VUDHO DV H[SRXQGHG
&RXUW WKH ,') LV ERXQG WR FRQGXFW LWV RSHUDWLRQV L
,QWHUQDWLRQDO +XPDQLWDULDQ /DZ 7KH IDFW WKDW +DP|
-LKDG ADJUDQWO\ ARXWHG LQWHUQDWLRQDO QRUPV GLG Q
IURP DELGLQJ E\ WKHP

,Q EURDG WHUPV WKLV PHDQV WKDW WKH ,'") PD\ RQO\ ODXQF
DQG WKDW FLYLOLDQVY DQG FLYLOLDQ REMHFWYVY PD\ QHYHU E&}
WKH 3SFROODWHUD®HEWPMHBIWR HQVXH IURP DQ DWWDFN RQ D Pl
H[FHVVLYH LQ UHODWLRQ WR WKH DQWLFLSDWHG PLOLWDU\ E
WR DGRSW DOO IHDVLEOH SUHFDXWLRQV WR PLQLPL]JH WKH UL

)DLOXUH WR DELGH E\ WKH DERYH UHTXLUHPHQWY FRQVWLW X\
YLRODWLRQ RI ,VUDHOL ODZ IRU ZKLFK SHUSHWUDWRUYV DUH C

7KH 6WDWH RI ,VUDHO KDV D KLJKO\ GHYHORSHG VWDWH DSSDU
WR HQVXUH WKDW LWV DUPHG IRUFHYV DELGH E\ ,+/

7KH OLOLWDU\ $GYRFDWH *HQHUDOYTV &RUSV 0%$* RI WKH ,")
WUDLQLQJ RQ ,+/ WR ,') FRPPDQGHUV ,QVWUXFWLRQ LQ ,+/ L
OLOLWDU\ /DZ ZKLOH OHJDO DGYLFH LV JLYHQ WR WKH *HQHL
PLOLWDU\ ODZ\HUV IURP WKH ,')fV ,QWHUQDWLRQDO /DZ 'HSDL

7KH 0$* LV DOVR UHVSRQVLEOH IRU LQLWLDWLQJ FULPLQDO |
HYHQW RI VXVSHFWHG YLRODWLRQV ,W LV LPSRUWDQW WR QR
LV QRW VXEMHFW WR WKH ,') FKDLQ RI FRPPDQG DQG KDV IX0O0
RUGHU D FULPLQDO LQYHVWLJDWLRQ LQWR DQ\ LQFLGHQW LQ
GHFLVLRQ PD\ EH WDNHQ EDVHG RQ WKH FRPSODLQW DORQH R
GHEULHILQJ 7ULDOV RI ,') SHUVRQQHO DFFXVHG RI PLVFRQGX
FRXUWYV



7KH 0$* LQ WXUQ LV VXEMHFW WR WKH VXSHUYLVLRQ RI WKH F
,VUDHO ZKR KDV WKH SRZHU WR RYHUUXOH WKH 0%$* LI KH VKH

7KH HQWLUH JRYHUQPHQW DSSDUDWXV LQFOXGLQJ WKH ,') L
,VUDHO 6XSUHPH &RXUW 7KH UXOHV RI VWDQGLQJ DQG MXVWL
3DOHVWLQLDQ UHVLGHQWY RI WKH *D]D 6WULS RU KXPDQ UL
LOQWHUYHQH LQ DQ\ DFW Rl JRYHUQPHQW RQ WKH EDVLV WKDW
RSHUDWLRQV DV ZHOO DV GHFLVLRQV RQ ZKHWKHU DQ LQYHV
D SDUWLFXODU FDVH 7KH GHSWK DQG EUHDGWK RI MXGLFLD
6XSUHPH &RXUW KDV QR SDUDOOHO DQ\ZKHUH LQ WKH ZRUOG

7KH GHSWK DQG EUHDGWK RI MXGLFLDO RYHUVLJKW RI WKH
6XSUHPH &RXUW KDV QR SDUDOOHO DQ\ZKHUH LQ WKH ZRU(

o) WKH 37XUNHO &RPPLVVLRQ ~ HVWDEOLVKHG WR H[DPLC
IRU H[DPLQLQJ DQG LQYHVWLJIJDWLQJ FRPSODLQWY DQG FODL
FRQIOLFW SXEOLVKHG LWV UHSRUW 7KH &RPPLVVLRQ FRPSU
DQG VHQLRU ,VUDHOL MXULVWV ZLWK D SURPLQHQW ,ULVK ¢
*HQHUDO RI &DQDGD DV REVHUYHUV IRXQG WKDW RQ WKH ZKF
GHVFULEHG DERYH LV FRQVLVWHQW ZLWK ,VUDHOYV LQWHUQD
UHFRPPHQGDWLRQV IRU LPSURYLQJ WKH V\VWHP &HQWUDO W
ZDV WKH HVWDEOLVKPHQW RI D IDFW ILQGLQJ DVVHVVPHQW
PLOLWDU\ RSHUDWLRQV LQWHUQDWLRQDO ODZ DQG LQYHVW
FRPPDQG ZKLFK ZRXOG EH DEOH WR SURYLGH WKH 0$* ZLWK
ZLWKLQ D VKRUW WLPH IUDPH UHJDUGLQJ LQFLGHQWY LQYROY

6XFK D )DFW )LQGLQJ $VVHVVPHQW OHFKDQLVP ))$0 ZDV LQG
2SHUDWLRQ 3URWHEWLYH (GJH 7KH ))$0 KHDGHG E\ D PDMRU J
DQG OHJDO H[SHUWV PRVWO\ UHVHUYLVWV EHJDQ LWV ZRUN
GDWH DURXQG LQFLGHQWY KDYH EHHQ UHIHUUHG E\ WKH 0

3IXUVXDQW WR YDULRXV DOOHJDWLRQV RI ,+/ YLRODWLRQV E\ ,
(GJH WKH 0%$* KDV WKXV IDU RUGHUHG D WRWDO RI FULP
LOQYROYLQJ KDUP WR FLYLOLDQV RU FLYLOLDQ SURSHUW\ LQ V
ZHUH RUGHUHG DIWHU DQ ))$0 HIDPLQDWLRQ ZKLOH WKH RWHK
RQ LQLWLDO UHSRUWYV

7KH LOQFLGHQWY XQGHU LQYHVWLJDWLRQ LQFOXGH

x $Q DOOHJHG DWWDFN OHDGLQJ WR WKH GHDWKYV RI IRXU
-X0O\

x $Q DOOHJIJHG VWULNH LQ WKH YLFLQLW\ RI DQ 815:%$ VFKR
UHVXOWLQJ LQ WKH GHDWKYV RI FLYLOLDQV



x TKH DOOHJHG VKRRWLQJ LQ 'DKDQL\D RQ -XO\ RI D ZRP
DOOHJHGO\ EHHQ FRRUGLQDWHG ZLWK ,') IRUFHV

x KH DOOHJHG GHDWKV RI WZR DPEXODQFH GULYHUV = RQ
%HLW +DQRXQ DV D UHVXOW RI ,') VWULNHV ERWK RQ -XC

x 7TKH DOOHJHG GHDWKV RI FLYLOLDQV LQ DQ DWWDFN R«
-X 0\

x 7KH DOOHJHG VKRRWLQJ GHDWK RI DQ LQGLYLGXDO FDUU\
RQ -XO\

x $OOHIHG PLVWUHDWPHQW RI1 D \HDU ROG \RXWK ZKLOH
.KLUEHLW +D]DYD

x 6HYHUDO LQVWDQFHYV RI DOOHJHG ORRWLQJ DQG RQH RI
KXPDQ VKLHOGYV

6R IDU WKH 0$* KDV DOVR GHFLGHG EDVHG RQ LQIRUPDWLR
DGGLWLRQDO FRPSODLQWY UHFHLYHG GR QRW ZDUUDQW FULP
0$*fV GHFLVLRQV SXEOLVKHG RQ OLQH SURYLGH DQ LQVLJIKYV
,') WR PLQLPL]H KDUP WR FLYLOLDQV DQG WKHLU SURSHUW\ 7

,Q DGGLWLRQ WR EHLQJ ERXQG E\ ,+/ WKH ,') KDV D &RGH RI
')~ ,') SHUVRQQHO DUH FKDUJHG ZLWK XSKROGLQJ WKH PRUL
ZKLFK LQFRUSRUDWHY D VHFWLRQ QDPHG 33XULW\ RI $UPV ~ 71
ZKHQ DQG WR WKH H[WHQW QHFHVVDU\ WR PDLQWDLQ RQHYV ¢
KDUPLQJ SHUVRQV XQLQYROYHG LQ FRPEDW DQG SULVRQHUV

SUHYHQW KDUP WR WKHLU SHUVRQV GLJQLW\ DQG SURSHUW\

$V D PDWWHU RI FRXUVH DOO RSHUDWLRQDO SODQQLQJ LQ WK
WR FLYLOLDQV DQG WKHLU SURSHUW\ DV DQ RSHUDWLRQDO J
WKURXJKRXW DOO RSHUDWLRQDO RUGHUV SURFHGXUHV DQG
GUDIWHG DV D UXOH LQ FRQVXOWDWQRMGHILWHK RQ CEHDID W (HS |
E\ WKH *HQHUDO 6WDIl FRQWDLQ GHWDLOHG DQQH[HV GHYRMW
7KH PRWLYDWLRQV IRU WKLV DUH WEARIGD@J WHHD O D\MG PHRLUD.
GHVFULEHG DERYH ZKLOH WKH RWKHU LV WKH XQGHUVWDQGL
OHVVRQV WKDW FDVXDOWLHYV DQG VXIIHULQJ DPRQJ HQHP\ FL
WR DFKLHYH RQHYV PLOLWDU\ REMHEWLYHVY DV ZHOO DV OHDC
FRQVHTXHQFHYV

6LWXDWLRQV ZKHUH FLYLOLDQ FDVXDOWLHV KDYH KDG D GL
RSHUDWLRQV KDYH EHHQ GXEEHG 3.DIU 4DQD 6\QGURPH" LQ
7KH WHUP UHIHUV WR WZR LQFLGHQWY ZKLFK RFFXUUHG LQ W
WZR VHSDUDWH RFFDVLRQV 7KH ILUVW ZDV GXULQJ WKH )T



+L]EXOODK LQ WKH VSULQJ RI $Q HUUDQW PP DUWLOOH
LQ .DIU 4DQD ZKHUH QXPHURXV /HEDQHVH FLYLOLDQV KDG WD

, QWHUQDWLRQDO SUHVVXUH UHVXOWLQJ IURP WKH LQFLGHQW |
DQG DJUHHLQJ WR D FHDVHILUH EHIRUH DOO LWV RSHUDWLR
LQFLGHQW WRRN SODFH GXULQJ WKH 6HFRQG /HEDQRQ :DU L
D EXLOGLQJ UHVXOWLQJ LQ ZKDW ZDV LQLWLDOO\ DOOHJHG W
LQWHUQDWLRQDO RXWFU\ EURXJKW DERXW D KRXU FHVVDWL
DQG D VLIJQLILFDQW HURVLRQ RI LQWHUQDWLRQDO VXSSRUW |
ODWHU WUDQVSLUHG WKDW WKH QXPEHU RI FLYLOLDQ FDVXDO
DOOHJHG EXW WKH GDPDJH KDG DOUHDG\ EHHQ GRQH $YRLGL
GRPLQDQW LQ WKH PLQGV RI ,') SODQQHUV HYHU VLQFH

%DWWOH RUGHUV LVVXHG E\ WKH ,') *HQHUDO 6WDII FRQWD
GHYRWHG WR KXPDQLWDULDQ DQG OHJDO PDWWHUYV

7KH PRVW QRWDEOH FDVH ZKHUH FLYLOLDQ FDVXDOWLHYV KEC
FRQVHTXHQFHV IRU ,VUDHO FDPH LQ WKH DIWHUPDWK RI ,VU

-DQXDU\ JROORZLQJ LQLWLDO UHSRUWYV RI RYHU QR
6WULS WKH 81 +XPDQ S5SLIJKWV &RXQFLO VHQW D IDFW ILQGLQ.
PLVVLRQ GXEEHG WKH 3*ROGVWRQH 5HSRUW” DIWHU WKH PLV
ZDV D EOLVWHULQJ LQGLFWPHQW RI WKH ,")YV FRQGXFW LQF
ZDV JXLOW\ RI WKH PRVW KHLQRXV RI ZDU FULPHV == WKH V\\
FLYLOLDQV :KLOH *ROGVWRQH KLPVHOI UHWUDFWHG Q\GKE ¥ LBDAH
WKH QXPEHU RI FLYLOLDQ FDVXDOWLHY ZDV HYHQWXDOO\ VKR
FDXVHG WR WKH ,")YfVv DQG ,VUDHOYV VWDQGLQJ KDV EHHQ LPP
HITRUWY WR GHOHJLWLPL]H WKH 6WDWH RI ,VUDHO DQG LWV S
,Q WKH ZDNH RI WKLY DQG RWKHU H[SHULHQFHVY QR RQH LQ W
FRPSUHKHQG WKDW FLYLOLDQ FDVXDOWLHYV SOD\ LQWR WKH K

7KH ,') KDV DQ DGYDQFHG VWDQGDUGL]HG SURFHGXUH IRU
LOQOWHOOLJHQFH RSHUDWLRQDO DQG OHJDO H[SHUWYV LQ DOO
WDUJHWYV

x ,QWHOOLJHQFH SURYLGHV LQIRUPDWLRQ RQ WKH QDWXUF
FLYLOLDQV DQG FLYLOLDQ REMHFWY LQ WKH WDUJHWYV Y|

x 2SHUDWLRQV SURYLGHV LQIRUPDWLRQ RQ WKH RSHUDWLF
SODWIRUPV DQG PXQLWLRQV DYDLODEOH IRU DWWDFNLRQ.
LPSDFW RI YDULRXV PXQLWLRQV RQ WKH WDUJHW DQG LW’



x IHIJDO SURYLGHV DQ RSLQLRQ RQ WKH OHJDOLW\ RI DWWD
RSWLRQV IRU DWWDFN DV ZHOO DV WKH SUHFDXWLRQV WR

,Q DSSURSULDWH FDVHV FLYLO DIIDLUV H[SHUWV DUH DOVR
RI WKH WDUJHWYIV GHVWUXFWLRQ RU LQFDSDFLWDWLRQ RQ W
JHQHUDOO\

7KLV SURFHGXUH JXDUDQWHHV WKDW SUH SODQQHG WDUJH
GHOLEHUDWLRQ DQG H[DPLQDWLRQ RI WKH UHOHYDQW FRQVL
RQ FLYLOLDQV DQG WKH OHJDOLW\ XQGHU ,+/ RI WKH DWWDF

7KLYV GRHVY QRW PHDQ WKDW WKH ,")fV WDUJHWLQJ SURFHVYV LV
WKDW RVWHQVLEO\ UHOLDEOH LQWHOOLJHQFH LQIRUPDWLRQ
RU LQFRPSOHWH 7KHUH FDQ DOVR EH PLVFDOFXODWLRQV RU
LV WKDW WKH VLWXDWLRQ RQ WKH JURXQG ZLOO FKDQJH DW \
EHHQ ODXQFKHG )RU H[DPSOH D JURXS RI FLYLOLDQV PLJKYV
PRPHQWY EHIRUH DQ DWWDFN ,Q VXFK VLWXDWLRQV ZH KDYH
‘H DOVR NQRZ WKDW PLVVLOHV KDYH EHHQ GLYHUWHG LQ PLG
WKH WDUJHW J]RQH 7KHUH DUH D QXPEHU RI YLGHR FOLSV DY
VHFRQGYV EHIRUH LPSDFW

7KH SURFHGXUH RXWOLQHG DERYH DSSOLHV WR SUH SODQQHC
WR FRQGXFW FRQVXOWDWLRQV RI WKLV QDWXUH IRU UHDO
EDWWOHILHOG HQYLURQPHQW 7KXV IRU H[DPSOH ZKHQ WUR
VXSSRUW RU QHHG WR EH H[WUDFWHG IURP D FRPEDW JRQH W
LQ UHDO WLPH E\ FRPPDQGHUY EDVHG RQ WKHLU SURIHVVLRQ]I
XQGHUVWDQGLQJ RI WKH OHJDO SULQFLSOHV LQYROYHG

8VH RI QWHOOLJHQFH

7KH ,') PDNHV XVH RI LWV LQWHOOLJHQFH DVVHWYVY QRW RQO\
UHDO WLPH LQIRUPDWLRQ WR FRPPDQGHUYVY RQ WKH SUHVHQFH
JRU HI[DPSOH LW LV FRPPRQ IRU WKH ,'") WR HPSOR\ LWV DHULI
PRYHPHQWY RI FLYLOLDQY DURXQG LQWHQGHG WDUJHWYV

8VH RI +LJK 3UHFLVLRQ OXQLWLRQV

,W LV HYLGHQW WKDW WKH ,') KDV XVHG SUHGRPLQDQWO\ LI Q
IRU LWV DLUVWULNHYV LQ WKH *D]D 6WULS 8VH RI WKHVH PXQ
HQHP\ WDUJHWYVY DQG GUDVWLFDOO\ OLPLWV WKEK\WRWHQHNYDB S
WKH ,') KDV EHHQ DEOH WR WDUJHW LQGLYLGXDO URRPV RU V\



Rl WKH EXLOGLQJ PRUH RU OHVV LQWDFW ,W LV LPSRUWDQW W
PRUH H[SHQVLYH WKDQ OHVV SWHKALRH WKHN WDQDWWYHEHVW U I
EHHQ GHDOW ZLWK PXFK PRUH FKHDSO\ E\ XVLQJ 3GXPEHU’" ZH
JUHDWHU GHVWUXFWLRQ DQG FROODWHUDO GDPDJH 7KH KXJ
WR DFTXLULQJ DQG GHSOR\LQJ VPDUW ZHDSRQU\ DUH D FOHD
PLQLPL]LQJ KDUP WR HQHP\ FLYLOLDQV DQG FLYLOLDQ REMHF

7LPLQJ RI $SWWDFNV

7KH ,') KDV VKRZQ WKDW LW LV FDUHIXO WR WLPH LWV DWWDF
KDUP WR FLYLOLDQV 7KXV IRU H[DPSOH VFKRROV RU RIILFH
JHQHUDOO\ DWWDFNHG GXULQJ QLJKW KRXUV ZKHQ WKH EXLO
DWWDFNV RQ PRYLQJ YHKLFOHY FOHDUO\ VKRZ DQ HIIRUW WR
IURP FLYLOLDQV EHIRUH ODXQFKLQJ WKH VWULNH

$GYDQFH :DUQLQJV

7KH HOHPHQW RI VXUSULVH LV JHQHUDOO\ XQGHUVWRRG WR E
LQ PLOLWDU\ RSHUDWLRQV \HW ,VUDHO URXWLQHO\ IRUHJRHYV
LOQWHQWLRQV LQ DGYDQFH %\ SURYLGLQJ ZDUQLQJV WR UHVL!
WR SHRSOH LQ QHLJKERUKRRGV LQ ZKLFK PLOLWDU\ RSHUDWL
PLOLWDQWY WR HVFDSH DQG HYHQ HQGDQJHUV LWV RZQ WUR
ORUHRYHU WKH ,') LOYHVWYV VLJQLILFDQW UHVRXUFHV DQG HI

/HIW 2ULJLQDO $UDELF A\HU GURSSHG RYHU WKH *D]D 6WULS RQ -XO\ z
UHVLGHQWYV RI 6KXMDfL\D DQG =HLWRXQ 7KH DUURZV GLUHFW SHRSOH WR PR’
IRU LOOXVWUDWLYH SXUSRVHV ') 7ZLWWHU



/HIW 2ULJLQDO $UDELF A\HU GURSSHG RYHU WKH QRUWKHUQ *D]D 6WULS RQ -:
IRU WKH UHVLGHQWYV RI %HLW /DKLD 5LJKW (QJOLVK WUDQVODWLRQ RI A\HU |

'DUQLQJV FRPH LQ VHYHUDO IRUPV )LUVW WKHUH DUH WKH JH

QHLJKERUKRRG RU YLOODJH LQ ZKLFK ,') PLOLWDU\ RSHUDWLF

FRPPXQLFDWHG LQ IO\HUV GURSSHG IURP DLUFUDIW DV ZHOO

EURDGFDVWY 5HVLGHQWY DUH DGYLVHG WR OHDYH WKH ORFD

ZKHUH WR HYDFXDWH WR DQG E\ ZKHQ 7KXV IRU H[DPSOH D

SURWHFWLYH (GJH WR UHVLGHQWY RI 6KXMDYJL\D DQG =HLWRX(
DP RQ -XO\

6SHFLILF ZDUQLQJY DUH DOVR LVVXHG LQ WKH IRUP RI SKRQH
7KXV IRU H[DPSOH WHOHSKRQH FDOOV DUH SODFHG WR RFF
VWRFNSLOH VHYHUDO PLQXWHV EHIRUH WKH EXLOGLQ&DOOWD
DUH DOVR PDGH WR SHRSOH LQ VXUURXQGLQJ EXLOGLQJV ZK
VHFRQGDU\ H[SORVLRQV WKDW PD\ IROORZ ZKHQ WKH VWRFN?S
PDGH WR HQVXUH WKDW SHRSOH KDYH OHIW WKH DUHD (YDEFX
VXUYHLOODQFH YHKLFOHYV

sS5RRI .QRFNLQJ’

,Q WKH *D]D 6WULS LW LV FRPPRQ IRU SHRSOH WR LJQRUH ,")
RU RQ WKH URRIWRSV RI WDUJHWHG EXLOGLQJV ZKHQ ZDUQL
SDUFHO RI D ZLGHVSUHDG DQG RSHQO\ GHFODUHG VWUDWHJ\ |
XVH WKH FLYLOLDQ SRSXODWLRQ RI *D]D DV KXPDQ VKLHOGYV I

7KH ,') KDV GHYHORSHG DQ LQJHQLRXV VROXWLRQ IRU VXFK VL
SURFHGXUH 7KH SURFHGXUH LQLWLDOO\ LQYROYHV UHSHDWI
UHVLGHQWY I WKH ZDUQLQJY UHPDLQ XQKHHGHG WKH ,') ODX



DW WKH FRUQHU RI WKH URRI 7KH UHVXOW LV D EDQJ ORXG H
HYDFXDWH WKH EXLOGLQJ EXW VPDOO HQRXJK VR WKDW WKH |
WKH SURFHVV FDQ EH UHSHDWHG 2QFH WKH ,') KDV HVWDEO
RUGQDQFH LV UHOHDVHG ZKLFK GHVWUR\V WKH WDUJHW

'LIJLWDO 0DSV

6HQVLWLYH VLWHV VXFK DV FLYLOLDQ VKHOWHUYV 81 IDF|
NLQGHUJDUWHQV HWEF DUH PDUNHG RQ DOO ,') GLJLWDO P
DFFRUGLQJ WR GHYHORSPHQWY RQ WKH JURXQG

7KH ,') KDV EXLOW RQH RI WKH ODUJHVW DQG PRVW DGYDQFL!
XUEDQ ZDUIDUH VLPXODWLRQ ,') WURRSY OHDUQ KHUH KRZ
FRPSOH[ FLYLOLDQ SRSXODWHG HQYLURQPHQW OLOLWDU\ IR
ZRUOG UHQRZQHG IDFLOLW\

(YHU\ ') XQLW GHSOR\HG LQ *D]D IURP EDWWDOLRQ OHYHC
VSHFLDOO\ WUDLQHG $UDELF VSHDNLQJ &LYLOLDQ $I1IDLUV
QHHGV RI WKH ORFDO SRSXODWLRQ DVVLVW ZLWK HYDFXD!'
PRYHPHQW RI HPHUJHQF\ VHUYLFHYVY DQG KXPDQLWDULDQ U]

&LYLOLDQ $I1IDLUV 2IILFHUV

'XULQJ 2SHUDWLRQ 3URWHFWLYH (GJH HYHU\ ,') XQLW GHSOR
OHYHO DQG XS KDG D VSHFLDOO\ WUDLQHG &LYLOLDQ $1IDLU
WKH XQLW FRPPDQGHU RQ PDWWHUYVY UHODWLQJ WR WKH FLYL
7KLV LQFOXGHG LQIRUPLQJ WKH FRPPDQGHU RI WKH SUR[LPL\
VKHOWHUYVY 81 IDFLOLWLHYV KRVSLWDOV VFKRROV PRVTXHV D
Rl FLYLOLDQVY DQG WKHLU VLWXDWLRQ &%$2V DUH $UDELF VSH
WKH ORFDO SRSXODWLRQ LQ RUGHU WR DVVHVV WKHLU QHHG
WKH PRYHPHQW RI HPHUJHQF\ VHUYLFHY DQG KXPDQLWDULDQ
JURXQGW PXVW EH DSSUHFLDWHG WKDW FRRUGLQDWLRQ RI F
EDWWOH JRQH LV D YHU\ FRPSOLFDWHG DQG GHOLFDWH WDVN
ZKROHVDOH XVH E\ PLOLWDQWYV RI DPEXODQFHV IRU WUDQVSR



7KH 6WDWH RI ,VUDHO KDV D JRYHUQPHQW DJHQF\ H[FOXVLYHC
SRSXODWLRQ LQ WKH *D]D 6WULS 6WDIIHG E\ PLOLWDU\ DQG
*RYHUQPHQW $FWLYLWLHV LQ WKH 7HUULWRULHV &2*$7 LQ
RIILFLDO ERG\ UHVSRQVLEOH IRU FLYLO DIIDLUV LQ WKH *D]D
WKH DUHD LQ 'XH WR LWV H[SHUWLVH DQG H[SHULHQFH

&2*$7 ZRXOG FRQWLQXH WR FRRUGLQDWH LQWHUDFWLRQ ZLW
DIIDLUV GHVSLWH ,VUDHOTV QR ORQJHU KDYLQJ D SUHVHQFH L
LV FRQFHQWUDWHG LQ &2*$77V &RRUGLQDWLRQ DQG /LDLVRQ
,VUDHOL VLGH Rl WKH (UH] FURVVLQJ SRLQW

'XULQJ SHULRGV Rl UHODWLYH FDOP DV ZHOO DV GXULQJ KR
KXPDQLWDULDQ VLWXDWLRQ LQ WKH *D]D 6WULS DQG WKH
&/$ DOVR FRRUGLQDWHY WKH FLYLOLDQ LQWHUIDFH EHWZHHC
PRYHPHQW RI SHRSOH DQG JRRGV WKURXJK WKH FURVVLQJ SR
WR IDFLOLWDWH WKH KXPDQLWDULDQ DFWLYLWLHV RI LQWHU
*D]D BWUILKLY LQFOXGHYVY MRLQW SODQQLQJ DQG SUHSDUDWLRG
FDOP 'XULQJ 2SHUDWLRQ 3URWHFWLYH (GJH WKH &/$ RSHUDW
SHUVRQQHO DQG UHSUHVHQWDWLYHV RI LQWHUQDWLRQDO RU
IRU WKH PRQLWRULQJ DQG FRRUGLQDWLRQ RI KXPDQLWDULDC
FROQMXQFWLRQ ZLWK LQWHUQDWLRQDO RUJDQL]DWLRQV KDV .
BWULS ZKLFK HQDEOHYV FRRUGLQDWLRQ EHWZHHQ WKHP IRU K.

7KURXJKRXW 2SHUDWLRQ 3URWHFWLYH (GJH ,VUDHO WKURX.
LQWHQVLYH DQG ZLGH UDQJLQJ KXPDQLWDULDQ FDPSDLJQ DL
KDUGVKLS Rl FLYLOLDQV ZRHWHKHITDRDWWUQEOXGHG

+XPDQLWDULDQ 6XSSOLHYV

$ WRWDO RI WUXFNV FDUU\LQJ KXPDQLWDULDQ VXSSOLH
WKURXJK WKH .HUHP 6KDORP FURVVLQJ 7KHVH LQFOXGHG

VXSSOLHVY 7KH FURVVLQJ ZDV NHSW RSHQ DQG RSHUDWHG E\
VXEMHFWHG WR I[UHTXHQW VKHOOLQJ IURP LQVLGH *D]D DQG L

(OHFWULFLW\ DQG )XHO 6XSSO\

,VUDHO FRQWLQXHG WR VXSSO\ HOHFWULFLW\ DQG IXHO WR \
B3URYLGLQJ SRZHU DQG IXHO WR DQ HQHP\ GXULQJ DQ DUPH
XQWKLQNDEOH HVSHFLDOO\ VLQFH WKHVH DUH HVVHQWLDO W



7KH ,') SUHSDUHV WR WUDQVIHU PHGLFDO VXSSOLHV WR *D]D WKURXJK WKH .HU|

SHSDLUV WR ,QIUDVWUXFWXUH

UHSDLUV WR LQIUDVWUXFWXUH VHUYLQJ WKH *D]D 6WULS =z
UHSDLUV WR WKH HOHFWULFLW\ LQIUDVWUXFWXUH UHSD
VHZDJH V\VWHPYV DQG VHYHQ UHSDLUV WR FRPPXQLFDWLRQYV

OHGLFDO (YDFEXDWLRQV

PHGLFDO WUDQVIHUY ZHUH PDGH E\ DPEXODQFHYVY EHWZHH
FURVVLQJ 7KH (UH] FURVVLQJ DOVR FDPH XQGHU ILUH RQ QXP
DQ ,VUDHOL FLYLOLDQ DV ZHOO DV VHYHUDO RWKHU FDVXDOW
JLHOG +RVSLWDO

$ ILHOG KRVSLWDO ZDV VHW XS E\ WKH ,') DW WKH (UH] FUR
ZRXQGHG FLYLOLDQV IURP WKH *D]D 6WULS

,VUDHO DJUHHG WR DQG LPSOHPHQWHG D QXPEHU RI KXPDQL
SBURWHFWLYH (GJH DOO RI ZKLFK ZHUH YLRODWHG E\ +DPDV
XQLODWHUDO VXVSHQVLRQV RI RSHUDWLRQV IRU KXPDQLWDUL



'DYLG $OH[DQGHU 3 ,VUDHO 7ULHG WR /LPLW &LYLOLDQ &DMVMRIDBGWEHVY LQ *D]RWa&

Z22Z UHXWHUV FRP DUWLFOH XV LVUDHO XVD JD]D LG86.%1 ,4 /+

*D]D &ULVLV $WODV $XJIXVW 8QLWHG 1DWLRQV 21¢FH IRU WKH &RRUGLQDWLR
THUULWWRWS ZZZ RRKDRBWFULVLVDWODYV 6HH WKH DQDO\VLV RI WKH PDSV E
WKH 819V 2&+$ p*D]D &ULVLYV $WODV TD5M KRWOUWS ~ XZIXVWUDHOO\FRRO FRP
WKH RFKD JD]D FULVLVY DWODYV UHSRUW DQG 3)XUWKHU $QDO\VLV RI p*D]D &UL)
KWwWSs Z7ZzZZ LVUDHOO\FRRO FRP IXUWKHU DQDO\VLV RI JD]D FULVLY DWODV

s+DPDV 7THUURULVP :KDW <RX &DQYW 6HH RQ WKH 81V 0DSV RI *D]D ~ ,VUDHO 'HI
RSHUDWLRQJD]D 8QPDSV

s*D]D &ULVLV $WODV = $XIJXRW WKH &RRUMFIHIDWLRQ RI +XPDQLWDULDQ $IIDLUV ¥
UHOLHIZHE LQW ¢OHV UHVRXUFHV *D]D&ULVLV$WODVB BZHE SGI

'DQ 6PLWK 3$VVHVVLQJ WKH 817V 2&+$ u*D]D &ULVLV $WODV 1 5SHSRUW ~ ,VUDH
LVUDHOO\FRRO FRP DVVHVVLQJ WKH RFKD JD]D FULVLVY DWODYV UHSRUW
6HH IRU H[DPSOH WKH ,VUDHO 6XSUHPH &RXUWJV GHFLVLRQ LQ WKH VR FDOOHG
&RPPLWWHH DJDLQVW 7RUWXUH LQ ,VUDHO Y 7KH *RYHUQPHQW RI ,VUDHO SDUD
FRXUW JRY LO )LOHVB(1* D D +70

6HH *,VUDHOYTV OHFKDQLVPV IRU ([DPLQLQJ DQG ,QYHVWLJIJDWLQJ &RPSODLQWYV DQ
&RQALFW $FFRUGLQJ WR ,QWHUQDWLRQDO /DZ 6HFRQG 5HSRUW = 7KH 7XUNHO &RI
ODULWLPH ,QFLGHQW RI 0D\ KWWS ZZZ WXUNHO FRPPLWWHH JRY LO ¢OHV
IRU ZHEVLWH SGI DW S

,H KDUP WR FLYLOLDQV RU FLYLOLDQ REMHFWYV

7XUNHO &RPPLVVLRQ UHSRUW KWWS ZZZ WXUNHO FRPPLWWHH JRY LO (OHV QH.
ZHEVLWH SGI

$'HFLVLRQV RI WKH ,') OLOLWDU\ $GYRFDWH *HQHUDO UHJDUGLQJ ([FHSWLRQDO ,
H3URWHFWLYH (GJHY + 8SGDWH 1R ~ ,') 0$* &RUSV 'HFHPEHU KWWS ZzZZ O
JELG KWWS ZZZ ODZ LGI LO HQ 3DW]DU DVS]

3,y &RGH Rl (WKLFV ~ ,VUDHO 'HIHQVH )RUFHV KWWS ZZZ LGIEORJ FRP DERXW \

6HWKH ,VUDHOL JRYHUQPHQWYV RI¢FLDO DFFRXQW RI 2SHUDWLRQ &DVW /HDG 37

-DQXDU\ )DFWXDO DQG /HJDO $VSHFWV ~ ,VUDHO OLQLVWU\ RI )RUHLJQ $I1IDL!
JRUHLJQ3ROLF\ 7THUZBHUDRVBRQBYD]DBIDFWXDOBDQGBOH J)BOBPYGKFWE B$XHdBRIBIR
DVS]

5LFKDUG *ROGVWRQH *5HFRQVLGHULQJ WKH *ROGVWRQH 5HSRUW RQ ,VUDHO DQ
KWWS ZZZ ZDVKLQJWRQSRVW FRP RSLQLRQV UHFRQVLGHULQJ WKH JROGVWRQH U
$)J -&BVWRU\ KWPO

6HH 37KH 2SHUDWLRQ LQ *D]D '"HFHPEHU + -DQXDU\ )DFWXDQMQG /HJID
0)$B*UDSKLFV 0)$ *DOOHU\ 'RFXPHQWYV *D]D2SHUDWLRQ Z /LQNV SGI S 7KH
GHVFULEHG LQ D OHFWXUH E\ WKH +HDG RI WKH ,') ,QWHUQDWLRQDO /DZ '"HSDUWP|

S9LGHR ,') 3BRVWSRQHV 6WULNHV $IWHU ,GHQWLI\LQJ &LYDAUBEV ZIXWKLQ 7DUJH\
KWWSV ZZZ \RXWXEH FRP ZDWFK"Y 3X/ 2$ S

39LGHR ,') 5HGLUHFWYV 7DUJHWLQJ 'XH WR &LYLOLDQ 3UHVHQFH ~ ,VUDHO 'HIHQV
FRP ZDWFK"Y 7;U[/JO2R50

S9LGHR 7KH ,') :RUNV WR 3UHYHQW &LYLOLDQ &DVXDOWLHV LQ *D]D ~ ,VUDHO 'HI
FRP ZDWFK"Y 97$U9,+'HO,J) *HRA/ VBKIBO 7LPH ,QWHO WR $E R U\R WBRMHWL NSK\V X V,\WUDHO '
KWWS ZZZ LGIEORJ FRP EORJ KRZ WKH LGl JHWV UHDO WLPH LQWHO WR D

39LGHR ,') ODNHV 3UHFLVH 6WULNHV RQ +DPDV ,QIUDVWUXFWXUH ~ ,VUDHO "HIHG
FRP ZDWFK"Y P%N7PIU R+Z

2Q SUHFLVLRQ PXQLWLRQV VWRFNSLOHV DQG EXGJHWDU\ FRQVLGHUDWLRQV VHF



OLJKW %H 8QSUHSDUHG IRU 6\ULD ~ '"HIHQVH 1HZV 'HFHPEHU KWWS ZZZ GH
"()5(* 1$72 $OOLHV OLJKW 8QSUHSDUHG 6\ULD DQG 37KH +LJK &RVW RI 3UH
0D\ KWWS GHIHQVH XSGDWH FRP BSUHFLVLRQBDWWDFN KWPO 9.%+ )

39LGHR ,') 7DUJHWLQJ Rl 7KUHH 6HQLRU 3,- THUURULVWYVY = ODKPRXG :DOXG +DP
1RUWKHUQ *D]D 6WULS °~ ,VUDHO 'HIHRWMW SRUFHAZ \RRWXEH FRP ZDWFK"Y S*6 $ ][JR

39LGHR ,') 8UJHV &LYLOLDQV WR /HDYH $UHDV RI *D]D 7DUJHWHG IRU 6WULNHV ~
ZZZ \RXWXEH FRP ZDWFK"Y \R. </ ' 5( W DQG 3+RZ ,V WKH ,') OLQLPL]LQJ +DUP WR
"HIHQVH )RAXFHV KWWS ZZZ LGIEORJ FRP EORJ LGl GRQH PLQLPL]H KI

3+RZ ,V WKH ,') OLQLPL]LQJ +DUP WR &LYLOLDQV LQ *D]D"" ,VERPEORIIHQVH )RUFF
LGl GRQH PLQLPL]H KDUP FLYLOLDQV JD]D

,ELG KWWS ZZZ LGIEORJ FRP EORJ LGl GRQH PLQLPL]H KDUP FLYLOLDG
&LYLOLDQV LQ WKH /LQH RI )LUH ~ ,VUDHO 'HIHQVH )RUFHV -XO\ KWWSV Z2Z

3+RZ ,V WKH ,') OLQLPL]LQJ +DUP|WR ,&IUDLHOA D)W Q@H )RUFHV KWWS ZZZ LGIEOR
LGl GRQH PLQLPL]H KDUP FLYLOLDQV JD]D

OLWFK *LQVEXUJ 37KH ,")TV )LUVW )XOO\ 'LJLWDO :DKWWSP HAZ R IW, VRJIDHR;, VKD M @ V
LGIV ¢UVW IXOO0\ GLIJLWDO ZDU 3'HFLVLRQV RI WKH ,') OLOLWDU\ $GYRFDWH *HQH
GXULQJ 2SHUDWLRQ H3URWHFWLYHQGJHYT ~ KWVBBW]DAZ MWDT] LG

SUEDQ :DUIDUH 7UDLQLQJ &HQWHU ~ ,VUDHO 'HIHQVH )RUFMH V3 KRMWFSY JZXW XIGH L«
,QIDQWU\ 2I¢FHUV 7UDLQ IRU &RPSOH[ BUEDQ :DUIDUH 6FHQDULRY °~ ,VUDHO 'HIHQV
LGIEORJ FRP EORJ SKRWRV IXWXUH LGI LQIDQWU\ RI(FHUV WUDLQ FRPSOH]

S9LGHR $ &DSWDLQ 6SHDNV (QWHULQJ *D]D WR &DUH IRU &LYLOLDQV ~ ,VUDHO '
\RXWXEH FRP ZDWFK"Y 2 . <[<0,6V VUFBYLG $FLV G4F* Z IHDWXUH LY DQQRWDWLRG

3+DPDV 8VRIWSLWDOV DQG $PEXODQFHV IRU OLOLWDU\ 7THUURULVW 3XUSRVHV ~ ,V

KWWS PID JRY LO 0)$ )RUHLJQ3ROLF\ 7THUURULVP 3DJHV +DPDV XVHV KRVSLWI

SXUSRVHV DVS]

3¢ RRUGLQDWLRQ DQG /LDLVRQ $GPLQLVWUDWLRQ IRU *D]D ~ & RRUGLQDWRU R *F
,VUDHO 'HRHUUPHY KWWS ZZZ FRIJDW LGI LO HQ &RJDW DVS]

3'DLO\ 5HSRUW &LYLOLDQ $VVLVWDQFH WR *D]D * $XJXVW &RRUGLQDWRU
,VUDHO 'HIHQVKW)\RBFHAZZ FRJDW LGI LO 6LSB6WRUDJH ),/(6 SGI

3') 2SHQV +RVSLWDO IRU 3DOHVWLQLDQV 'HDHQ@WVH3 URIYAHIMW VXERAFHVY ~  KWBMSO Z.
FRP EORJ LGl RSHQV KRVSLWDO IRU SDOHVWLQLDQV KDPDV SUHYHQWYV DFF

S3URWHFWLYH (GJH +DPDVY 9LRODWLRQV RI &HDVH,UHV + $ &KURQRORJ\ ~ ,VUD
KWWS PIDOJR)Y JRUHLJQ3ROLF\ 7HUURULVP 3DJHV 3URWHFWLYH (GJH +DPDV YLROI



+DPDV OHDGHUV ,VPDLO +DQL\HK OHIW DQG 0XVVD $EX 0DU]
ZHDSRQ LQ *D]D &LW\ RQ '"HFHPEHU DV WKH\ FHOHEUDW

RI +DPDVY IRXQGLQJ $)3 ODKPXG +DPV




7KH /HJDO :DU +DPDVY &ULP
DIJDLQVW +XPDQLW\ DQG ,VU

WR 6HOI "HIHQVH

$SPEDVVDGRU $0ODQ %DNHU

7KH LGHRORJLFDO IRXQGDWLRQ RI +DPDV DV VHW RXW LQ LV
LQGLVFULPLQDWH WHUURU GLUHFWHG DJDLQVW ,VUDHOL WRZ
FKDUDFWHU DV D WHUURULVW HQWLW\ 7KLV LV UHIOHFWHG
RXWODZHG LQ PDMRU VWDWHYV

7KH WHUURULVW DFWLRQV E\ +DPDV LQFOXGLQJ WKH LQGLYV
SRSXODWLRQ FHQWHUV DQG WKH GHOLEHUDWH DQG F\QLFDO
PRVTXHV KRVSLWDOV DQG VFKRROV DV KXPDQ VKLHOGV DUH
ODZ IRU ZKLFK +DPDVY OHDGHUV DQG FRPPDQGHUV DUH DFFR)

, QWHUQDWLRQDO ODZ UHFRJQL]HV ,VUDHOYV ULJKW WR GHII
LQWHUQDWLRQDO ULJKW RI VHOl GHIHQVH DV VHW RXW LQ \
FXVWRPDU\ ULJKW WR VHOI GHIHQVH

$FFXVDWLRQV WKDW ,VUDHO LV FROOHFWLYHO\ SXQLVKLQJ W]
KDYH QR EDVLV ,VUDHOfV PLOLWDU\ DFWLRQV DUH VROHO\ GL
QRW WR SXQLVK WKH SRSXODWLRQ EXW WR KDOW WKH LQGLYV
LQWR ,VUDHOYfV VRYHUHLJQ WHUULWRU\

7KH DOOHJDWLRQ OHYHOHG DJDLQVW ,VUDHO WKDW LW XVHG |
LOWHUQDWLRQDO UXOHV RI SURSRUWLRQDOLW\ LQ DUPHG FR
HIWHQW RI IRUFH QHHGHG LQ UHODWLRQ WR WKH PLOLWDU\ F|

OXFK KDV EHHQ ZULWWHQ DQG VSRNHQ DERXW LQ WKH LQWH!
LOQWHUQDWLRQDO FRPPXQLW\ UHJDUGLQJ WKH YLROHQFH LQ \



HQWLW\ LQ WKH *D]D 6WULS DQG ,VUDHO HVSHFLDOO\ JLYHQ
PHGLD VRXUFHV %XW WKHUH DUH SHUWLQHQW OHJDO SRLQW
RI VHOHFWLYH RIWHQ LQDFFXUDWH DQG HYHQ PDOLFLRXV F
SRLQWYV VXPPDUL]H VRPH RI WKH OHJDO DVSHFWYV RI WKLV VL)

7KH DOOHJDWLRQ OHYHOHG DJDLQVW ,VUDHO WKDW LW XVt
LV D PLVUHDGLQJ RI WKH LQWHUQDWLRQDO UXOHV RI SURS
FRQALFW

7KH SURIHVVHG LGHRORJLFDO IRXQGDWLRQ RI +DPD\W OLVQWH
LW LQWHJUDOO\ ZLWK WKH OXVOLP %YURWKHUKRRG DQG FOH
$FFRUGLQJ WR +DPDVY LGHRORJ\ ,VUDHO KDV QR SODFH LQ V
WKH GHVWUXFWLRQ RI WKH -HZLVK VWDWH 33+DPDV VWULYHV W
Rl 3BDOHVWLQH ~ ,Q DGGLWLRQ WKH RUJDQL]DWLRQ SURPRWH
MLKDG DQG WKH NLOOLQJ RI -HZV

"KHWKHU WKH +DPDV DGPLQLVWUDWLRQ LQ WKH *D]D 6WULS
SDOHVWLQLDQ $XWKRULW\ IROORZLQJ WKH $SULO XQLILFI
$EEDV $EX ODRMQDV D :*TXDVL VWDWH ~ D :QRQ VWDWH HQWL)\
ERUGHUV DQG JRYHUQPHQW LWV FKDUDFWHU DV D WHUURUL\
UHFRJQL]JHG

6 XFK UHFRIJQLWLRQ LQFOXGHYV IRUPDO DQG OHJDO FODVVLILF
RUJDQL]DWLRQ E\ WKH 8QLWHG 6WDWHYV &DQDGD -RUGDQ (J)

, WV GHFRORDGAUMHMGRSHUDQGL DGYRFDWHY DQG HVSRXVHV WHUUR
DFKLHYH LWV HQGV W YLHZV HYHU\ ,VUDHOL PDQ ZRPDQ DCQC
WKHUHE\ MXVWLI\LQJ LWV WHUURULVW DWWDFNV E\ URFNHWYV
, W RSHQO\ DGPLWYV LWV VWUDWHI\ RI WHUURUL]LQJ ,VUDHOFY
URFNHWY DQG PLVVLOHYV LQGLVFULPLQDWHO\ DLPHG DW ,VUDI
DQG VSRNHVPHQ DUH RQ SXEOLF UHFRUG DGPLWWLQJ WKHLU
7TKXV WKH LQGLVFULPLQDWH URFNHW ILUH LV FRQVLVWHQW Z
FDVXDOWLHY DV VWUDWHILF DQG WDFWLFDO PLOLWDU\ VXFFH

, QWHUQDWLRQDO ODZ DQG SUDFWLFH RXWODZ WKH XVH RI WE
7KLV LV FRQILUPHG LQ D QXPEHU RI UHVROXWLRQV DGRSWHG
IROORZLQJ WKH 6HSWHPEHU DWWDFNV DJDLQVW WKH 8Q



,Q LWV 5HVROXWLR®YKH &RXQFLO LQ WKH ILUVW RSHUDWLYH ¢

BQHTXLYRFDOO\ FRQGHPQVY DOO DFWV PHWKRGYVY DQG SUDF
XQMXVWLILDEOH UHJDUGOHVV RI WKHLU PRWLYDWLRQ LQ D¢
DQG E\ ZKRPHYHU FRPPLWWHG LQ SDUWLFXODU WKRVH ZKLF
DQG VHFEXULW\

ORUH VSHFLILFDOO\ 8QLWHG 1DWLRQV 6HFXULW\ &RXQFLO 5
SDVVHG XQGHU &KDSWHU 9,, RI WKH 81 &KDUWHU VWDWHYV DV

&RQGHPQV LQ WKH VWURQJHVW WHUPYV DOO DFWV RI WHUU
ZKHQHYHU DQG E\ ZKRPVRHYHU FRPPLWWHG DV RQH RI WKH
VHFXULW\

>&@ULPLQDO DFWV LQFOXGLQJ DJDLQVW FLYLOLDQV FRPP
VHULRXV ERGLO\ LQMXU\ RU WDNLQJ RI KRVWDJHV ZLWK WHEK
WKH JHQHUDO SXEOLF RU LQ D JURXS RI SHUVRQV RU SDUW|
RU FRPSHO D JRYHUQPHQW RU DQ LQWHUQDWLRQDO RUJDQI
DQ\ DFW ZKLFK FRQVWLWXWH RIITHQFHV ZLWKLQ WKH VFRSH
FRQYHQWLRQV DQG SURWRFROV UHODWLQJ WR WHUURULVP
FRQVLGHUDWLRQV RI D SROLWLFDO SKLORVRSKLFDO LGHR
VLPLODU QDWXUH

1R OHVV WKDQ LQWHUQDWLRQDO FRQYHQWLRQV DQG SURW
DQG WKH SUHVHQW GD\ E\ WKH 8QLWHG 1DWLRQV FULPLQDOL
LQFOXGLQJ VLJQLILFDQW ODQGPDUN UHVROXWLRQV RI WKH
UHSUHVHQW WKH FOHDU FRQVHQVXV Rl RSLQLRQ RI WKH LQV
IRUPV Rl WHUURU

2QH VXFK 81 &RQYHQWLRQ LV WKH ,QWHUQDWLRQDO &RQYH
%RPELQZNLFK FULPLQDOL]HY GHOLYHU\ Rl H{SORVLYH GHYLFH®
WUDQVSRUWDWLRQ

6LPLODUO\ LQ WKLV FRQWH[W WKH RSHUDWLYH SURYLVLRQV
'HFODUDWLRQ RQ OHDVXUHV WR (OLPLQ DMQH TQXW ¥R RIDWO\RFRDOG
FULPLQDOL]H DOO IRUPV Rl WHUURU

,Q DGGLWLRQ WR WKH PXOWLQDWLRQDO LQVWUXPHQWY RXWC
Rl UHJLRQDO FRXQWHU WHUURU FRQYHQWLRQV HQFRPSDVVI
&,6 6+$58& 6KDQJKDL &RRSHUDWLRQ 2UJDQL]DWLRQ &RXQFLC
/JHDJXH DQG WKH 2UJDQL]DWLRQ RI ,VODPLF &RQIHUHQFH



7KH WHUURULVW DFWLRQV SUDFWLFHG E\ +DPDV *+ ERWK LQGL
FLYLOLDQV DV ZHOO DV WKH H[SRVXUH RI LWV RZQ UHVLGHC
LOQOWHUQDWLRQDO ODZ DQG LQWHUQDWLRQDOO\ DFFHSWHG KXF
RI WKH UXOH RI GLVWLQFWLRQ ZKLFK UHTXLUHYVY FRPEDWDQW
WDUJHWYV

$V VXFK WKHVH FRQVWLWXWH ERWK FULPHYVY DJDLQVW KXPDQ
WKH QWHUQDWLRQDO &ULPLQDO &RXUW ,L&& DV ZHOO DV EH
DUH JXLGHG E\ XQLYHUVDO FULPLQDO MXULVGLFWLRQ

$GYRFDWLQJ D UHOLJLRXV KRO\ ZDU DLPHG DW FUHDWLQJ D U
ZKROH Rl WKH WHUULWRU\ Rl ,VUDHO DQG WKH FDOO WR 3:0L
Rl $O0ODK RYHU HYHU\ LQMK RHDID WHRVWRQWUDYHQH WKH SUR
&RQYHQWLRQ RQ WKH 3UHYHQWLRQ RI *HQRFLGH

7KH SRPH 6WDWXWH WKDW IRXQGHG WKH ,QWHUQDWLRQD
WKH FRXUW LV LQWHQGHG WR GHDO ZLWK 3WKH PRVW VHULR
FRPPXQLW\ DV D ZKROH ~ 6SHFLILFDOO\ LW JLYHV WKH FRX!I
PHQWLRQHG FULPHVY DQG LQ WKH DEVHQFH RI D UHIHUUDO E\
&RXQFLO DQG WKH FRXUWY{YV SURVHFXWRU WR LQLWLDWH LQY'!

8QGHU LQWHUQDWLRQDO ODZ QRQ VWDWH DFWRUV DUH ER
QRUPV RI LQWHUQDWLRQDO KXPDQLWDULDQ ODZ ZKHQ WKH
DQ DUPHG FRQALFW

+DPDV KDV LWV RZQ VWUXFWXUHG PLOLWDU\ IRUFH SROLWLE
FRQWURO RYHU D GHILQHG WHUULWRU\ DQG KDV ODXQFKHG W
WHUURUL]LQJ DQG MHRSDUGL]LQJ WKH OLYHV RI PLOOLRQV RI
RU SDUW RI D QRQ VWDWH HQWLW\ LV FRQVLGHUHG E\ DOO DF
LQWHUQDWLRQDO KXPDQLWDULDQ ODZ IRU LWV DFWLRQV LQ F
FLYLOLDQV DQG IRU XVLQJ LWV RZQ FLYLOLDQV DV KXPDQ VKL
DQG ILJKWHUV DUH SXQLVKDEOH IRU FULPHV DJDLQVW KXPDQ|

,Q KHU DUWLFOH 3$FFRXQWDELOLW\ RI +DPDV XQGHU ,QWHUQD
6LIJDOO +RURZLW] VWDWHYV

8QGHU LQWHUQDWLRQDO ODZ QRQ VWDWH DFWRUV DUH ER?
EHFRPH D SDUW\ WR DQ DUPHG FRQIOLFW 7KXV WKH $SSHL
6LHUUD /HRQH KHOG DV IROORZV 3, W LV ZHOO VHWWOHG WK
VWDWHYV RU QRQ VWDWH DFWRUV DUH ERXQG E\ LQWHUQDW
VWDWHYV PD\ EHFRPH SDUWLHV WR LQWHUQDWLRQDO WUHDW



5HIJIDUGLQJ WKH LQGLYLGXDO FULPLQDO UHVSRQVLELOLW\ RI -

>7T@KH XVH E\ +DPDV PHPEHUV RI 4DVVDP DQG *UDG URFNHW
FRQIOLFW PD\ DPRXQW WR D ZDU FULPH XQGHU WKH 5RPH 6
HQWDLO WKH LQGLYLGXDO FULPLQDO UHVSRQVLELOLW\ RI +I
DVVLVWHG WKHP RU RWKHUZLVH FRQWULEXWHG WR WKHLU
WKH LQGLYLGXDO FULPLQDO UHVSRQVLELOLW\ RI +DPDV PLO
XQGHU WKH SULQFLSOH RI VXSHULRU UHVSRQVLELOLW\

,Q DGGLWLRQ WR WKH FULPH RI FRQVSLULQJ DQG DWWHPSWLC

WKH IROORZLQJ DEWV RI WHUURU FDUULHG RXW E\ +DPDV FRQ
LQWHUQDWLRQDO FRPPXQLW\

7KH +DJXH 5HJX0OWWIROQIVW H

+ $UWLFOH 37KH DWWDFN RU ERPEDUGPHQW E\ ZKDWHY
GZHOOLQJV RU EXLOGLQJV ZKLFK DUH XQGHIHQGHG LV SUR

7KH SURWRFRO , WR WKH *HQHOXGHRWYHQWLRQV
+ $SUWLFOH SURKLELWLRQ RQ WDUJHWLQJ FLYLOLDQ REMF
+ SUWLFOH SURKLELWLRQ RI WHUURUL]LQJ WKH FLYLOL
+ $SUWLFOH SURKLELWLRQ RI LQGLVFULPLQDWH DWWDFN
+ SUWLFOH 'XW\ WR PLQLPL]H LQFLGHQWDO ORVV RI FLYL

'"HOLEHUDWHO\ VWRULQJ DQG ILULQJ URFNHWYV IURP ZLWKLQ
PRVTXHV VFKRROV DQG KRXVHV LQ GHQVHO\ SRSXODWHG DL
URFNHW HPSODFHPHQWY DQG LQ RUGHU WR GHOLEHUDWHO\ JH
HPSODFHPHQWY DQG WKHUHE\ HQGDQJHU 3DOHVWLQLDQ FLYL

7KH VWRULQJ RI URFNHWV LQ DQ 815:$ VFEKRRO LQ *D]D LV SHU
ZKLFK JHQHUDWHG D VWDWHPHQW RI FRQGHPQDWLRQ E\ 815:$%

7KH XVH RI RQH RI *D]DTV FHQWUDO PRVTXHV * WKH $0O0 )DUR
FDPS + IRU VWRULQJ URFNHWYV DQG ZHDSRQV DQG DV D FRPSR.
HI[DPSOH RI WKLV FULPH



$SUWLFOH RI WKH SURWRFROV WRWWKWHVYHQHYD &RQYHQ

7KH SUHVHQFH RU PRYHPHQWY RI WKH FLYLOLDQ SRSXODWL
XVHG WR UHQGHU FHUWDLQ SRLQWY RU DUHDV LPPXQH IURF
DWWHPSWV WR VKLHOG PLOLWDU\ REMHFWLYHV IURP DWWD
RSHUDWLRQV 7KH 3DUWLHV WR WKH FRQIOLFW VKDOO QR
SRSXODWLRQ RU LQGLYLGXDO FLYLOLDQV LQ RUGHU WR DW
DWWDFNV RU WR VKLHOG PLOLWDU\ RSHUDWLRQV

$UWLFOH E UHTXLUHY DYRLGLQJ ORFDWLQJ PLOLWDU\ REMI
DUHDYV

7KH IROORZLQJ SURYLVLRQV RI WKH ,&& 6WDWXWH UHIHU WR

x $UWLFOH FULPHVY DJDLQVW KXPDQLW\ + WKH PXOWLSOH
V\VWHPDWLF DWWDFN GLUHFWHG DJDLQVW DQ\ FLYLOLDQ

x $UWLFOH ZDU FULPHV +* ODUJH VFDOH FRPPLVVLRQ D\
LQWHQWLRQDO DWWDFNV DJDLQVW WKH FLYLOLDQ SRSXO
DQG FLYLOLDQ REMHFWY LQWHQWLRQDOO\ ODXQFKLQJ DC
DWWDFN ZLOO FDXVH LQFLGHQWDO ORVV RI OLIH RU LQMXU
WRZQV YLOODJHV GZHOOLQJV RU EXLOGLQJV ZKLFK DUH
WKH SUHVHQFH RI FLYLOLDQV WR UHQGHU FHUWDLQ SRL
PLOLWDU\ RSHUDWLRQV DQG XVLQJ FKLOGUHQ XQGHU ILI\

, QWHUQDWLRQDO ODZ UHFRJQL]HVY WZR EDVLF ULJKWV WR VH
ODZ DV VHW RXW LQ $UWLFOH RI WKH 81 &KDUWHU 331RWKL
WKH LQKHUHQW ULJKW RI LQGLYLGXDO RU FROOHFWLYH VHOI
OHPEHU RI WKH 8QLWHG 1DWLRQV ~

7KH VHFRQG ULJKW LV WKDW Rl FXVWRPD WBGDIURWHQB FWYRQDO
HVWDEOLVKHG D ULJKW RI VHOI GHIHQVH LQ WKH IDFH RI D Qt
OHDYLQJ QR FKRLFH RI PHDQV DQG QR PRPHQW RI GHOLEHUD

,Q VHYHUDO NH\ UHVROXWLRQV WKH 6HFXULW\ &RXQFLO KDV
FRQVWLWXWHY D WKUHDW WR LQWHUQDWLRQDO SHDFH DQG V
RI LQGLYLGXDO RU FROOHFWLYH VHOI GHIHQVH DV UHFRJQL]H
WKH IDFH RI VXFK WHUURU

7KLV KDV EHHQ UHLWHUDWHG LQBGRKRWMNE IRRO\ RQH GD\ DIWH
DWWDFNV RQ WKH 8QLWHG 6WDWHV LQ ZKLFK WKH BHF
GHIHQVH LQ FDOOLQJ RQ WKH LQWHUQDWLRQDO FRPPXQLW\ W



6LPLODUO\ LQ 6HFXULW\ &RXQFLO BBRBWXWLEQUVXDQW WR &
WKH &KDUWHU WKH &RXQFLO 3UHDIILUPHG WKH LOKHUHQW UL
DV UHFRJQL]J]HG E\ WKH &KDUWHU RI WKH 8QLWHG 1DWLRQV DV
1HHGOHVYVY WR VD\ QHLWKHU RI WKHVH UHVROXWLRQV LPSRVH
DWWDFNV E\ VWDWH DFWRUV RQO\ QRU ZDV DQ DVVXPSWLRQ W

&ROOHFWLYH 3XQLVKPHQW

7KH FODLP WKDW ,VUDHO LV FROOHFWLYHO\ SXQLVKLQJ WKH
E\ 8. "HSXW\ 3ULPH OLQLVWHW HHFEWK&DHRDI DQG EDVHG RQ F
DVVXPSWLRQV $V VWDWHG DERYH ,VUDHOYVY DFWLRQV DUH C
SXUSRVH £+ QRW WR SXQLVK WKH SRSXODWLRQ EXW WR KDOW
LQILOWUDWLRQ WXQQHOV WR FDUU\ RXW DFWV RI WHUURU DJI

'KLOH LQWHUQDWLRQDO ODZ EDUVQRERBD GRH F WL HCSIWQRER K P Bl \Y
+DPDV FRQVWLWXWH FROOHFWLYH SXQLVKPHQW ZKHWKHU LG
LQGLYLGXDOV RU JURXSV RQ WKH EDVLV RI DQRWKHUTV JXLO
RWKHUZLVH YLRODWH WKH UXOHV Rl GLVWLQFWLRQ DQG RU S

+RZHYHU WKH GHOLEHUDWH DQG V\VWHPDWLF H[SRVXUH E\ +]
DFWLYLWLHVY UDWKHU WKDQ SHUPLWWLQJ WKHP WR HQWHU
LQWLPLGDWLRQ DQG WKUHDW RI WHUURU WKURXJK LQGLVF
DJDLQVW ,VUDHOL FLWLHY FRQVWLWXWH FROOHFWLYH SXQLV
3DOHVWLQLDQ UHVLGHQWYV RI WKH *D]D 6WULS DQG DV VXFK
QRUPV RI LQWHUQDWLRQDO KXPDQLWDULDQ ODZ

'"HOLEHUDWH 7DUJHWLQJ RI 5SHVLGHQFHYV

,VUDHO LV EHLQJ IDOVHO\ DFFXVHG E\ WKH 8QLWHG 1DWLRQV
WDUJHWLQJ UHVLGHQFHYV

7UDJLFDOO\ RQH RI WKH PDQ\ YLRODWLRQV E\ +DPDV RI LQWI
FRQGXFW RI LWV WHUURU DFWLYLWLHV ZLWKLQ UHVLGHQWLD:
WKH *D]D 6WULS LQFOXGLQJ WKH XVH RI FRPPDQGHUVY RZQ Kk
FLYLOLDQV PD\ EH UHVLGLQJ 7KHVH KRXVHV KDYH EHHQ XVH(
FRQWURO DQG FRPPXQLFDWLRQ FHQWHUYV

7KH XVH RI KRXVHVY DQG RWKHU UHVLGHQWLDO VWUXFWXUHYV |
UHQGHUV WKHP DV OHJLWLPDWH PLOLWDU\ WDUJHWYV XQGHU L



$UWLFOH RI WKH )LUVW SHEEHMIFF BOBWRHFRQUJY WR WKH REOI
WR PLOLWDU\ REMHFWLYHV * 3SREMHFWV ZKLFK E\ WKHLU QD)
HITHFWLYH FRQWULEXWLRQ WR PLOLWDU\ DFWLRQ DQG ZKRVE
QHXWUDOL]DWLRQ LQ WKH FLUFXPVWDQFHY UXOLQJ DW WKH W

7KH XVH RI UHVLGHQWLDO VWUXFWXUHV IRU PLOLWDU\ SXU
DQRG UHQGHUV WKHP DV OHJLWLPDWH PLOLWDU\ WDUJHWYV
Oobz (YHQ VR WKH ,') HPSOR\V DGYDQFHG PHWKRGV WR PL
FLYLOLDQYV

,Q RUGHU WR DFFXUDWHO\ GHWHUPLQH PLOLWDU\ WDUJHWV WH
PXOWLSOH OHYHOV RI LQWHOOLJHQFH WKH SURYLVLRQ RI OH.
SULRU WUDLQLQJ SURYLGHG WR RSHUDWLRQDO FRPPDQGHUV
UHOHYDQW OHJDO FULWHULD WR EH D OHJLWLPDWH PLOLWDU
KDUP WR WKH VXUURXQGLQJ FLYLOLDQ SRSXODWLRQ WKURXJ
DVVHVV WKH FLYLOLDQ SUHVHQFH DW D WDUJHW SURYLVLRQ
DQG WKH FDUHIXO FKRLFH Rl ZHDSRQU\ DQG DPPXQLWLRQ LQ
$V VXFK ,VUDHO KDV QR SROLF\ RI GHOLEHUDWHO\ WDUJHWLQ
HYHU\ HIIRUW WR JLYH HIIHFWLYH DGYDQFH ZDUQLQJ RI LPS
DIIHFW WKH FLYLOLDQ SRSXODWLRQ

'HVSLWH WKH GHOLEHUDWH SROLF\ DQG SUDFWLFH RI +DPD"
FKLOGUHQ WR VKLHOG WKHLU URFNHW DQG ZHDSRQV HPSODF
LQ UHVSRQGLQJ WR WKH +DPDV URFNHW DWWDFNV WR HQVXL
LQFOXGHYV SURYLGLQJ HDUO\ ZDUQLQJV WR SHUVRQV UHVLGL
KRXVHV WDUJHWHG EHFDXVH RI WKHLU XVH IRU SXUSRVHV RI ¢
RU DV URFNHW HPSODFHPHQWYVY DQG SXEOLF DSSHDOV WR Q
IURP VXFK WDUJHWYV

'LVSURSRUWLRQDWH )RUFH

$OOHIJDWLRQV LQ WKH LQWHUQDWLRQDO PHGLD DQG E\ LOQ
JRYHUQPHQWDO UHSWHKDWQWIMEOY DFWLRQV DUH 3GLVSUR
YLRODWLRQ RI LQWHUQDWLRQDO ODZ DUH ERWK IDFWXDOO\ D

7KH UHTXLUHPHQW RI SURSRUWLRQDOLW\ LQ DUPHG FRQIOLFW
LQ UHODWLRQ WR WKH FRQFUHWH DQG GLUHFW PLOLWDU\ DG
EHWZHHQ FDVXDOWLHY RI WKH SDUWLHY LQYROYHG QRU RI W

$ PRQRJUDSK HQWLWOHG 3$SSO\LQJ WKH 3ULQFLSOH RI 3URS
SXEOLVKHG E\ WKH 2[IRUG ,QVWLWXWH IRU (WKLIFW H YD 2 >B@®D |



FLYLOLDQV LV QRW LQ LWVHOI LOOHJDO $Q LQMXU\ WR FLYL(
VLGH HIIHFW RI D PLOLWDU\ RSHUDWLRQ PD\ EH SHUPLVVLEOH
PLOLWDU\ JDLQ DQWLFLSDWHG IURP WKH RSHUDWLRQ

7KLV SULQFLSOH LV FRQVLGHUHG SDUW RI FXVWRPDU\ LQWH 1
KDV EHFRPH SDUW RI WKH SRVLWLYH ODZ RI DUPHG FRQIOLFW
$GGLWLRQDO 3URWRFRO WR WKH *HQHYD &RQYHQWLRQV RI

ZKLFK PD\ EH H[SHFWHG WR FDXVH LQFLGHQWDO ORVV RI FLY
FLYLOLDQ REMHFWV RU D FRPELQDWLRQ WKHUHRI ZKLFK ZRX!
DQG GLUHFW PLOLWDU\ DGYDQWDJH DQWLFLSDWHG LV SURKL

7KDW WKHUH ZHUH PRUH FLYLOLDQ FDVXDOWLHY DQG SURS
*D]D 6WULS WKDQ WKHUH ZHUH LQ ,VUDHO LV QRW D IXQFW
XVH RI IRUFH E\ ,VUDHO

7KH WUDJLF DQG UHJUHWWDEOH IDFW WKDW WKHUH ZHUH PRU
ZLWKLQ WKH *D]D 6WULS WKDQ WKHUH ZHUH LQ ,VUDHO LV QI
IRUFH E\ ,VUDHO RU XVH RI GLVSURSRUWLRQDWH ZHDSRQU\

+DPDV IRUFLEO\ DQG GHOLEHUDWHO\ XWLOL]JHV FLYLOLDQV DQ
VKLHOGYVY 7KH EXLOGLQJY DUH XVHG IRU WKHLU URFNHW HPSO
NQRZLQJO\ H[SRVLQJ WKH UHVLGHQWYV WR KDUP ZLWK D YLHZ W
WKHLU URFNHW ODXQFKLQJ DQG RWKHU PLOLWDU\ IDFLOLWLI
LQ ITURQW RI WHOHYLVLRQ FDPHUDV WKDW WUDQVPLW WKHVH
FDSWLRQV EODPLQJ ,VUDHO

,Q VR GRLQJ +DPDV FRPPLWWHG D GRXEOH ZDU FULPH E\ GHC
ZKLOH DW WKH VDPH WLPH HPEHGGLQJ LWV ZHDSRQV OHDGHU
PLGVW Rl XQLQYROYHG 3DOHVWLQLDQ FLYLOLDQV

6LPLODUO\ WKH IDFW WKDW +DPDV SUHYHQWHG FLYLOLDQ DFF
ERPE VKHOWHUYVY UHVHUYLQJ WKHP IRU LWV PLOLWDU\ FRPPDC
IDFW WKDW ,VUDHO KDG GHYHORSHG DQ H[WHQVLYH IUDPHZR
DOQOWL PLVVLOH GHIHQVLYH VA\VWHP FDQQRW EH XVHG DV D EDV
IRUFH

3HUKDSV RQH RI WKH PRVW UHSUHKHQVLEOH SUDFWLFHV RI V
SERG\ FRXQW" FRPSDULVRQ DQG WKH VDG FRQFOXVLRQ WKL
E\ WKH IDFW WKDW PRUH 3DOHVWLQLDQ@KHZBEMXNICOOMEGXW®EW
WKLV FRPSDULVRQ PDNHV LV WKDW PRUH ,VUDHOL FDVXDOWL



RXW” WKH FRXQW ,VUDHOfV ,URQ 'RPH PLVVLOH GHIHQVH V\\
RI SRWHQWLDO ,VUDHOL FLYLOLDQ FDVXDOWLHV IURP +DPDV
GLVSDULW\ LQ FDVXDOWLHYV

&OHDUO\ ,VUDHO FDQQRW EH KHOG UHVSRQVLEOH IRU VXFK D
HVSHFLDOO\ LQ OLJKW RI WKH FLUFXPVWDQFHV RI WKH *L
DQG LQMXUHG 8QOLNH +DPDV ,VUDHO GRHV QRW KDYH D SR
EXW UHJUHWWDEO\ ZKHWKHU GXH WR WKH IDFW WKDW +DPDV
WDUJHWV RU ZKHWKHU GXH WR WKH RFFDVLRQDO KXPDQ RU
FLYLOLDQV DUH FDVXDOWLHYV

,VUDHO KDV YHU\ VWULFW SROLFLHV RI LQYHVWLJDWLQJ VXFK
RU QHJOLJHQFH WDNLQJ WKH DSSURSULDWH OHJDO DQG GLVEF

$PRQJ WKH PHGLD K\SH DQG SROLWLFDO GHFODUDWLRQV E\ 3]
ZLWKLQ WKH LQWHUQDWLRQDO FRPPXQLW\ WKHUH LV D FRQVW
IRU DOOHJHG ZDU FULPHV DJDLQVW ,VUDHOYTV OHDGHUV DQG F
DQG QDWLRQDO FULPLQDO WULEXQDOV

$V RXWOLQHG DERYH ,VUDHOfV FRGH RI PLOLWDU\ ODZ DQG FR
ZLWK LOQWHUQDWLRQDO KXPDQLWDULDQ QRUPV DQG DQ\ DOO
VROGLHUV RU FRPPDQGHUV DUH GXO\ LQYHVWLJDWHG DQG Z}
LOQVWLWXWHG ZLWKLQ ,VUDHOYV PLOLWDU\ MXVWLFH IUDPHZRI
WKH ,&& DUH XQUHDOLVWLF DQG IDLO WR FRQVLGHU WKH UHT!

+RZHYHU WKH RSHQO\ DGPLWWHG DQG EODWDQW VHULHV RI
LWV OHDGHUYV DV GHWDLOHG LQ WKLV FKDSWHU DQG WKH OD
RU PHDQV ZLWKLQ WKH +DPDV RU 3DOHVWLQLDQ OHJDO VWU.:
FULPHY UHTXLUH WKDW WKH\ EH UHIHUUHG WR WKH ,&& ZLWK
LQVWLIDWRUV RI WKH +DPDV WHUURU LQIUDVWUXFWXUH EH E!

2Q $XJIXVW DIWHU D WUXFH ZzDV GHFODUHG D +DPDV VX
LQ SDIDK NLOOLQJ DQG ZRXQGLQJ VHYHUDO VROGLHUV 7KH E
DOQG LW ZDV DSSDUHQW WKDW KH KDG EHHQ NLGQDSSHG DQC(
5DIDK $ UDUHO\ XVHG ,') SKUDVH ZDV LPPHGLDWHO\ XWWHUH
BURFHGXUH =~ /W LV XVHG LQ WKH B3ILUVW PLQXWHV DQG KRX
+DY{DUHW] UHSRUWHU $QVKHO 3IHIIHU 3ZKHQ FRPPDQGHUV LQ



EHHQ WDNHQ E\ WK I® IHWVQHWPN\ ILUH LQFOXGLQJ DUWLOOHU\ DQG
WR EORFN SRVVLEOH HVFDSH URXWHYV

6XFK ZDV WKH FDVH LQ 5DIDK RQ $XJXVW 'HWDLOV RI WKH
UHSRUWHG WKDW *WKH p+DQQLEDO 3URFHGXUHY ZDV QRW DF\
PDVVLYH LQGLVFULPLQDWH ILULQJ WRZDUG 5DIDK KRPHWY RU
NHHSLQJ ZLWK WKH SURWRFROV RI D 35HVFXH 2SHUDWLRQ ~ Kt
DQG NQRZQ WXQQHO RSHQLQJV ZLWK WKH DLP RI PDNLQJ LW
IURQW %HFDXVH Rl WKH FHDVHILUH WKDW EHJDQ HDUOLHU Wk
LW ZRXOG KDYH WDNHQ WKHP VL[ PLQXWHY WR DUULYH DQG E
SUH SURJUDPPHG OLVW Rl WDUJHWY DQG WXQQHO HQWUDQFH

'HVSLWH LWV IRUHERGLQJ QDPH UDQGRPO\ FKRVHQ E\ D FR
3URFHGXUH" LV D PHDVXUH RI WDFWLFDO SURSRUWLRQDOLW\
D VSHFLILF VLWXDWLRQ RI DV\PPHWULF FRPEDW EHWZHHQ IR
HOHPHQWY LQFOXGLQJ WHUURULVWY W LV DSSOLHG ZKHQ

WHUURULVWYVY ZLOOIXOO\ DQG GHOLEHUDWHO\ DEXVH DQG X
FRQIOLFW DQG LQWHUQDWLRQDO KXPDQLWDULDQ ODZ LQFOX
RI FLYLOLDQV DQG XWLOL]JLQJ FLYLOLDQV WR DFKLHYH WKHLU

J)DFHG ZLWK VXFK DQ DV\PPHWULF GLOHPPD WKLV SURFHG)
DQG FRXQWHU D JUDYH DQG LPPHGLDWH *WLFNLQJ ERPE" VL\
QHFHVVDU\ IRUFH D SRWHQWLDO WHUURULVW DFW RI DEGXF\
PXWLODWLRQ EHKHDGLQJ ORQJ WHUP NLGQDSSLQJ DQG RU H
D EDUJDLQLQJ FKLS LQ RUGHU WR VHFXUH WKH UHOHDVH RI W
WHUURU JURXSV IRU H[WUHPH SROLWLFDO FRQFHVVLRQV 6XF
E\ GHPDQGV ZLWK D KLJK SULFH WDJ ZKHWKHU ILQDQFLDOO\
WLPH IUDPH LQ ZKLFK WR UHVSRQG

7KH SURFHGXUH LV DLPHG DW SUHYHQWLQJ WKRVH PHDVXUFL
HQGDQJHULQJ Rl WKH OLYHV RI VLIJQLILFDQW QXPEHUV RI SHR:
WR DFWLYLW\ Rl KXQGUHGY DQG SRVVLEO\ WKRXVDQGV RI WH
DYRLGLQJ VLWXDWLRQV Rl ORQJ GUDZQ RXW SHULRGV VRPHW
DQG KRVWDJH EDUJDLQLQJ ,Q WKLV ZD\ LW LV DOVR LQWHQC
ILQDQFLDO SROLWLFDO DQG RSHUDWLRQDO FDSDELOLWLHV |

7KH SURFHGXUH LQYROYHYV XVLQJ WKH DPRXQW RI IRUFH QHFHYV
DQRG WKHUHE\ WR GHVWUR\ HVFDSH URXWHY DQG SUHYHQW VX
,Q OLIJKW RI WKH VWULFW UHTXLUHPHQWY RI WKH LQWHUQDW
XVH RI IRUFH LQ VLWXDWLRQV ZKLFK FRXOG FDXVH LQFLGHQW
DQG RQO\ WR VLWXDWLRQV GLFWDWHG E\ WKH FRQFUHWH DQC
IRUFH XVHG LQ WKLV SURFHGXUH LV WKHUHIRUH VWULFWO\ SL



,Q WKH FDVH Rl WKH 5DIDK NLGQDSSLQJ LW ZDV ODWHU GHW!}
LQLWLDO DWWDEN DQG KLV GHDG ERG)\ ZDV WDNHQ E\ +DPDV
FODLPHG 3DOHVWLQLDQ FLYLOLDQV ZHUH NLOOHG $Q ,') L«
LQFOXGLQJ +DPDV FRPEDWDQWY ZHUH NLOOHG

$UPHG FRQIOLFW LQ DQ\ FLUFXPVWDQFHY LQYROYHV VLWXDW
DITHFWHG ,QWHUQDWLRQDO ODZ DLPV WR OLPLW KDUP WR L
LQYROYHG SDUWLHV FRQGXFW WKH KRVWLOLWLHYV LQ DFFRUG
WR SUHYHQWLQJ DV PXFK DV SRVVLEOH FLYLOLDQ FDVXDOWI

,VUDHO D VRYHUHLJQ VWDWH ZLWK DQ DUP\ WKDW FRQGXFW)\
PDNLQJ HYHU\ HIITRUW WR DELGH E\ WKHP GHVSLWH WKH EODW
E\ +DPDV ERWK YLV D YLV LWV RZQ SRSXODWLRQ DV ZHOO DV

2QH KRSHV WKDW WKH FULPHYVY DJDLQVW KXPDQLW\ DQG WKH
DQG VHQLRU WHUURULVW FRPPDQGHUV RI +DPDV ZLOO QRW JR
FRPPXQLW\ ZLOO DFW WR HQVXUH WKDW WKH\ GR QRW EHQHIL

+DPDV &KDUWHU KWWS ZZZ DFSU RUJ LO UHVRXUFHV KDPDVFKDUWHU KWPO VH
7KH ,VODPLF 5HVLVWDQFH ORYHPHQW LV RQH RI WKH ZLQJV Rl WKH OXVOLP %UR
ORYHPHQW LV D ZRUO W KH DIDQLIIDWAL RQODPLF ORYHPHQW LQ WKH PRGHUQ HUD ,\
XQGHUVWDQGLQJ E\ SUHFLVH QRWLRQV DQG E\ D FRPSOHWH FRPSUHKHQVLYHQ]I
YLHZV DQG EHOLHIV SROLWLFV DQG HFRQRPLFV HGXFDWLRQ DQG VRFLHW\ MX
DUWV DQG SXEOLFDWLRQV WKH KLGGHQ DQG WKH HYLGHQW DQG DOO WKH RWE

6HH DOVR DUWLFOH
+DPDV LV RQH RI WKH OLQNV LQ WKH &KDLQ RI -LKDG LQ WKH FRQIURQWDWLRQ

RXW RI WKH OoDUW\U ,]] D GLQ DO 4DVVDP DQG KLV EURWKHUV LQ WKH OXVOLP %
IXUWKHU UHODWHY WR DQRWKHU OLQN RI WKH 3DOHVWLQLDQ -LKDG DQG WKH -L
:DU DQG WKMXRSHUDWLRQV RI WKH 0OXVOLP %URWKHUV LQ DQG WKHUHDIWH

$QG $UWLFOH
7KHUH LV QR VROXWLRQ WR WKH 3DOHVWHQLPIWEDREPHP H{BRSRVB\O\L MG ,QW
DUH EXW D ZDVWH RI WQRKWDQLKH WKL BDOHVWLQLD Q VBKIHRLSD HX VXK W RARK & R E QH.
WKHLU GHVWLQ\ VXEPLWWHG WR D YDLQ JDPH
<D]DQ DO 6DDGL 3*3DOHVWLQLDQ 5HFRQFLOLDWLRQ $ +LVWRU\ RI 'RFXPHQWYV ~ $
HQJOLVK DO DNKEDU FRP QRGH
6HH 8 6 3&RXQWU\ 5HSRUWV RQ 7HUURULVP <86 'HSDUWPHQW RI 6WDWH 21
&RXQWHUWHUURULVP $SULO S )JRUKBHHODTOMRURHVVWQDWIID®L]DWLRQV ~ 8 6 'HS
6WDWH %XUHDX Rl &RXQWHUWHUURULVP KWWS ZZZ VWDWH JRY M FW UOV RWKH
(QWLWLHV ~ '"HSDUWPHQW RI 3XEOLF 6DIHW\ DQG (PHUJHQF\ 3UHSDUHGQHVV 1RYH



&)63 .KDOHG $EX 7RDPHK 3.LQJ $EGXOODK 6D\V 1R WR +DPDV ~ *DWHVWRQH
Z22Z JIDWHVWRQHLQVWLWXWH RUJ NLQJ DEGXOODK KDPDV 3&DLUR &RXUW %DQV
,W D 7HUURULVW 2UJDQL]DWLRQ ~ $VVRFLDWHG 3UHVV O0DUFK KWWS ZZZ IR
EDQV DFWLYLWLHV E\ SDOHVWLQLDQ KDPDV LQ HJ\SW EUDQGYV LW WHUURULVW
6HH 3*+DPDV &ODLPV 5HVSRQVLELOLW\ IRU 5RFNHWV )J)LUHG DW -HUXVDOHP 7HO $°
Kwws 7ZzZZ PLGGOHHDVWH\H QHW QHZV LVUDHOV DUP\ SUHSDUHG JURXQG DVVDXO
(]JIHGLQH DO 4DVVDP %ULJDGHY VWULNH +DLID ZLWK DQ 5 URFNHW DQG VWULNH
$YLY ZLWK IRXU 0 URFENHWYV ’
6HH DOVR .KDOHG $EX 7/0OBBHIKQ DXQ6G KDWD BRDLPYV 5HVSRQVLELOLW\ IRU 5RFNHW )

SRVWKO\ KWW MSRVW FRP OLGGOH (DVW +DPDV FODLPV UHVSRQVLELOLW\ IRU
37KH ,VODPLF -LKDG WRRN UHVSRQVLELOLW\ IRU WKH URFNHWV (UHG WREBRUEGWHO
WKH 1XFOHDU 5HDFWRU LQ 'LPRQD ~ -HUXVDOHP 3RVW -XO\ KWWS ZZZ MSF
DOHUW VLUHQV VRXQG LQ =LFKURQ <DDNRY NP QRUWK RI *D]D

6HH DOVR 3+DPDV 6D\V 56HDO %DWWOH <HW WR %HJLQ "L QHZV -XO\ KW
GLSORPDF\ GHIHQVH JD]D LVUDHO ODXQFKHVY RSHUDWLRQ SURWHFWLYH H

$UDE PHGLD WKH $0 4DVVDP % WIKIDKIHG VDDOG OLTQKHPDRAUHXY VWURQJHU DQG PRUH G
WKH ¢UVW WLPEH\WKWEBHGBE IURP WKH QRUWK RI WKH KRPHODQG WR WKH VRXWK L
FHQWHU RI WKH RFFXSDWLRQ 7KDW LV RQO\ D IHZ RI ZKDW LV ZDLWLQJ ~
6HH DOVR (OKDQDQ OLOOHU 3)DWDK -RLQV +DPDV DQG ,VODPLF -LKDG LQ OLVVL
KWWS ZZZ WLPHVR¢{VUDHO FRP PRGHUDWH IDWDK MRLQV KDPDV DQG LVODPLF ML
6HH DOVR 3,VUDHOL :DUSODQHV 3RXQG *D]D 6WUIZZZ WKKHHBXVWUDOLDQ FRP\DX
ZRUOG LVUDHOL ZDUSODQHV SRXQG JD]D VWULS VWRU\ H IUJ VR "QN GG
37KH (]JHGLQH DO 4DVVDP %ULJDGHV WKH DUPHG ZLQJ RI +DPDV VDLG LW KDG ¢U:!
NLORPHWHUV IURP WKH 3DOHVWLQLDQ HQFODYH ,W DOVR FODLPHG WR KDYH OD
ZDV QR UHSRUW RI DQ\WKLQJ KLWWLQJ WKH QR UWXLHU QD 5RURQ FLMMG HEXW W KMLDBPV
RI *D]D +DPDV PLOLWDQWY DOVR VDLG \HVWHUGD\ WKH\ ¢UHG |RXH WRFNH WAL IDAQ
RIIl DFURVV WKH FLW\ (DUOLHU DQRWKHU URFNHW DLPHG DW ,VUDHOYfV FRPPHUFL
GHIHQVH V\VWHP ~
6HH DOVR 32SHUDWLRQ 3URWHFWLYH (GJH 'D\ ~ +DYDUHW] -XO\ KWWS
SUHPLXP 3+DPDVY DUPHG ZLQJ KDV ZDUQHG DLUOLQHV WKDW LW LQWHQGV \
$LUSRUW ZLWK LWV URFNHWYV IURP *D]D DQG KDV WROG WKHP QRW WR A\ WKHUH I
6HH DOVR -HQ 3VDNL 6%/MNHYV SHIDARQP QW - X O\ KWWS ZZZ VWDWH JRY
KWP37KHUHYV D GLIIH4BOBM EHWEMWKW@ULVW RUJDQL]DWLRQ WKDWYV LQGLVFU
FLYLOLDQV LQ DUHDV ZKHUH WKHUH DUH LQQRFHQW FLYLOLDQV LQ ,VUDHO DQG W
$QG WKDWTV YKEWQAHIIQ MWW KH JURXQG WDNH SODFH ~
6HH DOVR 3DWULFN 0DUWL@QI DURSSVOLGHG2RRENWWHHQ ,VUDHO DQG +DPDV °~ *ORE
KWWS ZZZ WKHJOREHDQGPDLO FRPFQHIW ZIRUDGHOBBYHGHR® EHWZHHQ LVL
DUWLFOH 3+DPDV DOVR VKRZHG QR VLJQ Rl OHWWLQJ XS LWV PLVVLOH VWU]
IRU VFRUHV RI URFNHWV (UHG )ULGD\ DJDLQVW ,VUDHOL FHQWHUV LQFOXGLQJ WK
$YLY ~
6HH DOVR 3+DPDV $UPHG :LQJ :DUQV WR BWULNH 7HO $YLY ~ ;LQKXD -XO\
DUWLFOHB[LQKXD DVS["LG 37KH DUPHG ZLQJ RI WKH ,VODPLF +DPDV PRYHPHQ
WKDW LW ZLOO ¢(UH QHZ URFNHWYV FDOOHG - LQWR 7HO $YLY DQG LWV VXEXUE DW
GHFODUHG LQ DGYDQFH WKDW LW ZLOO ¢UH URFNHWYV LQWR ,VUDHO 7KH JURXS F¢(
LQWR ,VUDHO RYHU WKH SDVW ¢YH GD\V DJDLQVW WKH ,VUDHOL RIIHQVLYH RQ WKI
6HH DOVR %UHQW 6FKHU 3+DPDV 5RFNHWV IURP *D]D 7DUJHW +DLID 5HDFK )DU
% HD FRXQO\ KWWS IUHHEHDFRQ FRP QDWLRQDO VHFXULW\ KDPDV URFNHWV IL
QRUWKHUQ LVUDHO 37KH EDUUDJH RI URFNHW (UH FRPLQJ IURP WKH *D]D 6WULS
PLVVRDOWHQDO KLWWLQJ WKH QRUWKHUQ ,VUDHOL WWRQ@ QR L ¥ RM X\DV& D/IRXM\CK FRQ  +1DG Q
WKLUG ODUJHVW FLW\ +DPDV FODLPHG UHVSRQVLELOLW\ IRU WKH DWWDFNV DQG



6HH DOVR 3, VUDHOL 'HIHQVH JRUFHV /DXQFK 2SHUDWLRQ P3URWHFWLYH (GJHT [
YRLFHRIUXVVLD FRP QHZV B B ,VUDHOL 'HIHQVH )RUFHV ODXQFK RSHUDWLRQ !
37KH (]JHGLQH DO 4DVVDP %ULJDGHV FODLPHG UHVSRQVLELOLW\ IRU WKH DWWDFN
$VKNHORQ $VKGRG DQG 2IDNLP LQ UHVSRQVH WR WKH =LRQLVW DJJUHVVLRQ T D \
WR WKMDHOL FULPHV DJDLQVW RXU SHRSOH T~

6HH 81 BHFXULW\ &RXQFLO 5HVROXWLRQV RI 2FWREHU KWWS zzzZ

RI 6HSWHPEHU KWWS XQLVSDO XQ RUJ 81,63%$/ 16) $ ) % %
RI $SULO KWWS ZZZ WUHDVXU\ JRY UHVRXUFH FHQWHU VDQFWLRQ

RWKHU UHVROXWLRQV FRQFHUQLQJ WKUHDWV WR LQWHUQDWLRQDO SHDFH DQG V}I

81 6HFXULW\ &RXQFLO 5HVROXWLRQ RI 2FWREHU KWWS ZZZ PHIDI

81 6HFXULW\ &RXQFLO 5HVROXWLRQ RI 2FWREHU KWWS ZZZ VWDW

38QLWHG 1DWLRQV $FWLRQ WR &RXQWHU 7HUURULVP # DOQW.R Q@ D WWRWSD OZ2Z) XQ R
WHUURULVP LQVWUXPHQWY VKWPO

S0OHDVXWRIVOLPLQDWH ,QWHUQDWLRQDO 7HUURULVP + SHBERURQRI| WRKY-HBEMNUK &RPF
KWWS ZZZ XQ RUJ ODZ FRG WHUURULV KWP

S0HDVXWRIVOLPLQDWH ,QWHUQDWLRQDO 7HUURULVP ~ 81HHQREHWD $VVHRKEOW S H VI
ZZZ XQ RUJ GRFXPHQWV JD UHV D U KWP

* QWHU B5HJLRQDO $FWLRQ DJDLQVW 7HUURULVP ~ 81 2I¢FH RQ 'UXJV DQG &ULP
LQVWUXPHQWYV KWPO

6HHRUDP 'LQVWHLQ 7KH &RQGXFW RI +RVWLOLWLHV XQGHU WKH /DZ RI ,QWHUQD

8QLYHUVLW\ 3UHVV S
$UWLROKMVKH +DPDV &KDUWHU
8176
5RPH 6WDWXWH RI WKH , QWHUQDWLRQDO &ULPLQDO &RXUW KWWS ZZZ LFF FSL
D HE H URPHBVWDWXWHBHQJOLVK SGI 6HH VSHFL{FDOO\ $UWLFOHYV DQG

E L LL LY :DU FULPHV DQG $UWLFOH ([HUFLVH RI WKH FRXUWfV MXULVGLFYV

6HHLIDOO +RURZLW] 3$FFRXQWDELOLW\ Rl +DPDV XQGHU ,QWHUQDWLRQDO +XPD
$FFRXQWDELOLW\ XQGHU ,QWHUQDWLRQDO /DZ -HUXVDOHP -HUXVDOHP &HQWHU |
DFFRXQWDELOLW\ Rl WKH KDPDV XQGHU LQWHUQDWLRQDO KXPDQLWDULDQ OD +R
(JKWHUV ZKR GDLO\ WDUJHWHG ,VUDHOL FLYLOLDQV E\ ODXQFKLQJ 4DVVDP DQG *
$UWLFOH WR WKH *HQHYD FRQYHQWLRQV

4XRWHG LQ +RURZLW] DUWLFOH FLWLQJ 3YRVHBRARU Y 6BP «LQHF L\RLRP @ Q
3UHOLPLQDU\ ORWLRQ %DVHG RQ /DFN Rl -XULVGLFWLRQ &KLOG 5HFUXLWPHQW 0
S$FFRXQWDELOLW)\ RIMHIBID R UJKDWMSLFOH DFFRXQWDELOLW\ RI WKH KDPDV XQGHU L

,EL6HH DOVR /LVEHWK =HJYHOG $FFRXQWDELOLW\ Rl $UPHG 2SSRVLWLRQ *URXS
8QLYHUVLW\ 3UHVYV

3¢ RQYHQWLRQ ,9 UHVSHFWLQJ WKH /DZV DQG &XVWRPV Rl :DU RQ /DQG DQG LW
&XVWRPV Rl :DU RQ /DQG 7KH +DJXH 2FWREWWUQDWLRQDW L&FORHPLWWHH RI WKH 5t
LFUF RUJ DSSOLF LKO LKO QVI $UWLFOH [VS"DFWLRQ RSHQ'RFXPHQW GRFXPHQW,G

33URWRFRO $GGLWLRQDO WR WKH *HQHYD &RQYHQWARRWHEIW L BEIJXVNM.FWLDWQB I
,QWHUQDWLRQDO $UPHG &RQALFWV 3URWRFRO , -XQH + SUWLFOH ~ ,QWH!I
ZZZ LFUF RUJ DSSOLF LKO LKO QVI $UWLFOH [VS"DFWLRQ RSHQ'RFXPHQW GRFXPHQ

YRU D GHWDLOHG H[SRVXUH RI WKH XVH E\ +DPDV Rl KRPHV Rl VHQLRU +DPDV RS
VWRUDJH IDFLOLWLHV VHH 3:HOSRIQWRDEXWV2B8 UHRWIVHUNY LQ WKH *D]D 6WULS 7Kt
6KDZMBIHQLRU 3,- &RPPDQGHU ~ ,QWHOOLJHQFH DQG 7HUURULVP ,QIRUPDWLRQ &HQ\
RUJ LO 'DWD DUWLFOHV $UWB (B B B SGI

3815:$ 6WURQJO\ &RQGHPQV 30DFHPHQW RI 5RFNHWV LQ 6FKRRO ~ 815:$ -XO\
QHZVURRP SUHVV UHOHDVHV XQUZD VWURQJO\ FRQGHPQV SODFHPHQW URFNHWV V
GLG QRW SUHYHQW WKH 815:$ RI¢FLDOV IURP WUDQVIHUULQJ WKH URFNHWYV IRXQG



$KUHQ 381 $JHQF\ +DQGHG 5RFNHWV %DFN WR +DPDV ,VUDKWVH\VZZZLWHFNHR/IR,MUU
FRP XQ DJHQF\ KDQGHG URFNHWY EDFN WR KDPDV LVUDHO VD\V

37KH ®&MHORVTXHYV LQ WKH *D]D 6WULS IRU OLOLWDU\ 3XUSRVHV E\ +DPDV DQG 2W|
$0 )DURXT ORVTXH ~ ,QWHOOLJHQFH DQG 7THUURULVP ,QIRUPDWLRQ &HQWHU -XO\
DUWLFOHV $UWB (B B B SGI

6HH QRWHRYH KWWS Z7Z7ZZ XQ RUJ GRFEXPHQWYV JD UHV D U KWP

&KDUWHU RI WKH 8QLWHG 1DWLRQV 3&KDSWHU 9,3HPFWML R«QJBADWKHIH R 5 WHW BIRDF
Rl $JJUHVVLRQ ~ KWWS ZZZ XQ RUJ HQ GRFXPHQWYVY FKDUWHU FKDSWHU VKWPO

/IRXLV 3K5RXE®HDWBD PRAHQH &DVH $QWLFLSDWRU\ 6HOI '"HIHQFH LQ &RQWHPSRL
-RXUQDO RI ,QWHUQDWLRQDO /DzZ +XQJDU\ 9RO 1R SS KWWSsS ~Z

URXLOODUG KWP
S6HFXULW\ &RXQFLO &RQGHPQV pLQ 6WURQJIJHVW 7HUPV § 7THUURULVW $WWDFNV

KWWS zZzZZ XQ RUJ 1HZV 3UHVV GRFV 6 & GRF KWP
81 6HFXULW\ &RXQFLO 5HVROXWLRQ RI 6HSWRHPRESL, 63%/ 16 ) KWWSES XQLVS
% % % %

6HHKRPDV )UDQFN 37HUURULVP DQG WKH 5LJKW RI 6HOI '"HIHQVH ~ $PHULFDQ -RX
SS

3,VUDHO $WWDFNV $UH &ROOHFWLYH 3XQLVKPHQW ¢ 1LFN &OHJJ 60ODPV *D]D 2S
XN FOHJJ LVUDHO JD]D FHDVH¢UH

35XOH &ROOHFWLYH 3XQLVKPHQWY ~ &XVWRPDU\ ,+/ ,QUWRIVWQDRMNWDZAZREPPUWW
FXVWRPDU\ LKO HQJ GRFV Y BFKDBFKDSWHU BUXOH

-XVWXV 5HLG :HLQHU DQG $EUDKDP %HOO 3, QWHUQDWLRQDO /DZ DQG WKH )LJKV

S KWwWS MFSD RUJ DUWLFOH LOWHUQDWLRQDO ODZ DQG WKH ¢JKWLQJ LQ
S6WDWHPHQW E\ 'LUHFWRU RI 815:$ 2SHUDWLRQV LQ *D]D 5REHUW 7XUQHU RQ W
- X0\ KWWS ZZZ XQUZD RUJ QHZVURRP RI(FLDO VWDWHPHQWY VWDWHPHQW

WXUQHU XQIROGLQJ

6HH QRWERYH KWWS ZZZ XQ RUJ GRFXPHQWYV JD UHV D U KWP

3') BWULNHV +RXVHV LQ *D]D 8VHG IRU OLOLWDU\ 3XUSRVHV ~ ,VUDHO 'HIHQVH )F
EORJ LGl VWULNHY KRXVHV JD]D XVHG PLOLWDU\ SXUSRVHV

33DOHVWLQLDQ (QYR\ WR 81+5& ,VUDHOLV :DUQ &LYLOLDQ¥XO%HIRUH KWMW/ISAN V
ZZZ \RXWXEH FRP ZDWFK"Y 'M]6 \0&-=

3I$UJHQWLQD &RQGHPQHG WKH 9LROHQFH LQ *D]D DQG ,VUDHOYV u'LVSURSRUWLR
-X 0\ KWWS ZZZ WHODP FRP DU HQJOLVK QRWDYV DUJHQWLQD FRQG
LVUDHOV GLVSURSRUWLRQDWH XVH RI PLOLWDU\ IRUFH KWPO 37XUNH\ &RQGHPQV
-HUXVDOHP 3RVW 2FWREHU KWWS ZZZ MSRVW FRP %UHDNLQJ 1HZV 7XUNH\
YLROHQFH LQ *D]D 3*%ULWLV,K BDHO IROPBQWSEFKVHV6RFLR (FRQRPLFV +LVWRU\ %O
VRFLRHFRKLVWRU\ ZRUGSUHVV FRP EULWLVK SDUOLDPHQW DFFXVHV LVUDF

35X OH 3URSRUWLRQDOLW\ LQ $WWDFN ~ &XVWRPDU\ ,+/ ,QWHUQDWLRQDO &RP
FXVWRPDU\ LKO HQJ GRFV Y BFKDBFKDSWHU BUXOH

-DQLQD 'LOO 2*$SSO\LQJ WKH 3ULQFLSOH Rl 3URSRUWLRQDOLW\ LQ &RPEDW 2SHL
&RQALFW 8QLYHUVLW)\ RI 2[I KWW SHFHFZEHODF R[ DF XN GRZQORDGY SURSRUWLRQI
GHFB SGI

BWHSKDQLH *XWPDQQ 37KH %RG\ &RXQW &OLFKp + 7KH 9LFWLP /RYLQJ :HVWHUQ

IDWLRQDO 5HYLHZ -XO\ KWWS ZZZ QDWLRQDOUHYLHZ FRP DUWLFOH E
6HH DOVR (ULF + %<RDIHRBEDROH&ULWLFLVP $JDLQVW ,VUDHO * :KDW 'RHV ,W OHDQ WR
HM'LVSURSRUWLRQDWHT"" 7,0( -XO\ KWWS WLPH FRP LVUDHO JD]D FDV

$QVKHO 3IHIIHU 37KH +DQQLEDO 'LUHFWLYH :K\ ,VUDHO 5LVNV WKH /LIH RI WKH
KWWS 7zz7zZ KDDUHW] FRP QHZV GLSORPDF\ GHIHQVH SUHPLXP

$PLU 5DSSDSRUW 3 WTV $SSDUHQW WKH p+DQQLEDO 'LUHFWLYHY :DV 1RW 2UGHU
5LVKRQ 15* +HEUHZ -DQXDU\ KWWS ZZZ QUJ FR LO RQOLQH $57 K\



8 6 6HFUHWDU\ RI 6WDWH -RKQ .HUU\ VSHDNV WR ,VUDHOL 3
IHWDQ\DKX RQ -XO\ IURP KLV KRWHO VXLWH LQ &DLUR

RI D FHDVHILUH EHWZHHQ ,VUDHO DQG +DPDV LQ *D]D $3 &KL




/KH /LPLWV RI WKH 'LSORPD\

$PEDVVDGRU 'RUH *ROG

2SHUDWLRQ B3URWHFWLYH (GJH ZDJHG LQ -XO\ $XJXVW ZD\
XQGHUWDNHQ E\ ,VUDHO LQ WKH *D]D 6WULS VLQFH ZKHQ
VLQFH ZKHQ WKH ,') FRPSOHWHG LWV XQLODWHUDO ZLWK

WKH WKUHH ,VUDHOL HQJDJHPHQWYVY LQ *D]D RFFXUUHG LQ Ul
*D]D LQWR ,VUDHO DQG FRQFOXGHG ZLWK IUDJLOH FHDVHILUF
DQ DGGLWLRQDO GLPHQVLRQ WR WKH *D]D WKUHDW RQ ,VUDI
IHDWXUH RI WKH FRQIOLFW WKH GLVFRYHU\ RI D ZKROH QHWZI
WHUULWRU\ ZKLFK KDG QHYHU EHHQ UDLVHG LQ SUHYLRXYV FF

7TKH GLSORPDWLF EDFNJURXQG WR WKH ZDU ZDV XQLTXH LQ FR
RWKHU $UDE ,VUDHOL IURQWYVY LQ WKH SDVW ZKHUH WKH FHVYV
RI LQWHUVWDWH DUPLVWLFH DJUHHPHQWY FDUHIXOO\ QHJRW
FDVH WKH 2VOR $JUHHPHQWY EHWZHHQ ,VUDHO DQG WKH 3D
7KLY ZHE RI LQWHUQDWLRQDO XQGHUWDNLQJV WKDW ERXQG
DPHOLRUDWH WKHLU FRQIOLFW HYHQ LQ WKRVH FDVHV LQ ZK
GLUHFW FRQWDFWYV

,Q FRQWUDVW WKH WHUULWRU\ RI WKH *D]D 6WULS FDPH XQG|I

DV D UHVXOW RI D PLOLWDU\ FRXS DJD IZ&WW+ DVKDHV 3HDQ@W VW
QRW D UHFRJQL]J]HG VWDWH LW RSHUDWHG RXWVLGH WKH IUDP
HVW KDG QR RYHUW WLHV ZLWK +DPDV 2Q WKH FRQWUDU\ +DI
WHUURULVW RUJDQL]DWLRQ E\ WKH 8 6 &DQEDGD WKH (XURSHFH

5HFHQWO\ $UDE VWDWHV VXFK DV (J\SW 6DXGL $UDELD D¢
GHWHUPLOQW& HWKOWD LP %YURWKHUKRRG WKH SDUHQW RUJDQL
WHUURULVW RUJDQL]DWLRQ ZLWK D 6DXGL VRXUFH VD\LQJ W
DSSOLHG WR +DPXNV WKHZMHOGIHBOH (DVW WKH PDLQ VXSSRUWH
VDQFWXDHIRRIQREP LF VXIEIRBW VDQFWXDU\ DQG ,uUuDQ HFRQRP
VXSSOLHVY DQG WUDLQLQJ 7TKHVH VWDWH VXSSRUWHUYV RI +D
HVFDODWLRQ EXW LMFWHG WRVESRHHFAHWVOWHUDWH LW



'KLOH LQWHUQDWLRQDO MXULVWV LQFUHDVLQJO\ VDZ QRQ VW
RI LQWHUQDWLRQDO KXPDQLWDULDQ ODZ +DPDV GLG QRW V
FRQYHQWLRQV RU E\ 81 UHVROXWLRQV )RU H[DPSOH ZKLOH +]
RI WKH 7KLUG *HQHYD &RQYHQWLRQ LW GLG QRW DELGH E\ L\
YLVLWV WR *LODG 6KDOLW D SULVRQHWKRUWD MIKH I8 USIQR PID\W
RI WKH FRQIOLFW E\ GHILQLWLRQ ZDV OLPLWHG 'LSORPDF\
DYHUW WKH RXWEUHDN Rl WKH ODWHVW URXQG RI WKH *D]D Z
RI GLSORPDF\ KDG OLWWOH RU QR FXUUHQF\ ZLWK +DPDV DQG

'LSORPDF\ SOD\HG D YHU\ PLQRU UROH LQ KHOSLQJ WR DYH
WKH ODWHVW URXQG RI WKH *D]D ZDU +DPDV GLG QRW VHF
Rl WKH DJUHHPHQWYV VLJQHG E\ WKH 3DOHVWLQH /LEHUDWL
DQG LQGHHG DGDPDQWO\ UHMHFWHG LQWHUQDWLRQDO Gt
SDVW DJUHHPHQWYV

ORUHRYHU +DPDV GLG QRW VHH LWVHOI ERXQG E\ DQ\ RI WKF
JLEHUDWLRQ 2UJDQL]DWLRQ 3/2 VLQFH ZKHQ WKH ILUVW
VLIQHG ,QGHHG +DPDV DGDPDQWO\ UHMHFWHG LQWHUQDW.L
DJUHHPHQWY ,W UHIXVHG WR KDOW PLOLWDU\ DWWDFNV DJD|
7KHVH ZHUH WKH WKUHH SUHFRQGLWLRQV WKDW WKH 8 6 5.
JURXSHG WRJHWKHU VLQFH DV WKH 4XDUWHW SODFHG
UHFRJQL]JHG E\ WKH LQWHUQDWLRQDO FRPPXQLW\

7KXV HDFK RI WKH WKUHH FHDVHILUH DJUHHPHQWY UHDFKHG
PHGLDWLRQ ZHUH QRW ELQGLQJ XQGHUWDNLQJVY EHWZHHQ V
XVHG WKH $UWDKGCWMGMHVFULEH HDFK FHDVHILUH ZKLFK LQ W
OXOO RU D FDOP 2FFDVLRQDOO\ +DPDV RXOQ@BUWODRNA WER
DWUXFH ZKLFK WKH\ WKRXJKW RI RITHULQJ ,KRNG®@EMQLEHOEHR NR
ZKHQ WKHUH LV D FKDQJH LQ WKH EDODQFH RI SRZHU

$FFRUGLQJ WR $KPDG <RXVHI DGYLVRU WR +DPDWD3B®KIGAB®DIO IDQ L
IL[HG WLPH IUDPHZRUN %\ XVLQJ WKMNMPRGHA\DPEQ VP®IOZ QW MF AND
FHDVHILUH DJUHHPHQWY ZLWK ,VUDHO WR FRPPLW LW WR KDO
EDVLV )RU +DPDV PDLQWDLQLQJ DUPRIGTVXWIRDJIDHQRW UMYV DW
D FRUH LGHRORJLFDO EHOLHI WKDW LW ULJLGO\ VXVWDLQHG
,VUDHO ZzDV QRW WHUULWRULDO EXW H[LVWHQWLDO

7KXV ROGHU GLSORPDWLF SDUDGLJPV IURP WKH $UDE ,VUDHC
ZLWK ,VUDHO DQG +D@ DWKH@GWHGPDWK RI ,VUDHOTV SXO0O0
WKH UDWH RI URFNHW ILUH IURP +DPDVQRW GRWKE®UVRUDYD QLI
EHHQ H[SHFWHG 7R WKH FRQWUDU\ DQQXDO URFNHW ILUH D



1DYL 3LOOD\ WKH 81 +LJK &RPPLVVLRQHU IRU +XPDQ 5LJKWV UHSHDWHG +DPL
RYHUZKHOPLQJ PDMRULW\ RI FDVXDOWLHYV LQ *D]D ZHUH FLYLOLDQV +HU FRPF
EXW ZHUH FRPSOHWHO\ EDVHOHVY $3 3KRWR .H\WWRQH 6DOYDWRUH 'L 1RO

EHWZHHQ WKH \HDU ROQEZLWKGWREADWGBGIDU WKDW IROORZHG
+DPDVY GHVLUH IRU ZDU ZDNV WRWUDWRQEWORIQUIRHYDQFH DORAQ
GHHSHU LGHRORJLFDO IDFWRUYV

*LYHQ WKH OLPLWV WKDW H[LVWHG IRU WUDGLWLRQDO ELODW|
PXOWLODWHUDO IUDPHZRUNVY OLNH WKH 8QLWHG 1DWLRQV ,Q
FRQIOLFW 2SHUDWLRQ &DVW /HDG WKH 81 6HFXULW\ &RXQFL
QRW FRQGHPQ +DPDV IRU IRWPRPGDWPWE Y@DQIWLRE WKH ZDU E\ Il
RI URFNHWV LQWR ,VUDHO ,W VDLG QRWKLQJ DERXW WKH FD?
WKH UHVROXWLRQ GLG QRW HYHQ PHQWLRQ +DPDV RU LWV L
7KH GUDIW RI WKH UHVROXWLRQ ZDV XQGHUVWDQGDEO\ RSS
GHPRQVWUDWHG KRZ WKH 81 FRXOG EH XVHG E\ +DPDV WKUR
LQ RUGHU WR VHFXUH D GLSORPDWLF DGYDQWDJH



'XULQJ WKH 2SHUDWLRQ 3URWHFWLYH (GJH VHYHUDO QR
SUHSDUHG WR XQFULWLFDOO\ UHFLWH +DPDV FODLPV LQ WKH
IRU +XPDQ 5LJKWV 1DYL 3LOOD\ GHFODUHG DW WKH 81 +XPDQ
WKDW *DURXQG SHUFHQW RI WKRVH NKOIOHGZBR IRU ZZH UW K
FRXOG KDYH NQRZQ DW VXFK DQ HDUO\ VWDJH ZKDW WKH H[DF
VSUHDG OLNH ZLOGILUH LQ WKH LQWHUQDWLRQDO PHE%®VDQCG
ZHO® DN WKHUHE\ PROGLQJ LQWHUQDWLRQDO SXEOLF RSLQLR
6XEVHTXHQW FDVXDOW\ DQDO\VHV VKRZ WK DW 7KH{US B CCDSLPH DIV
WR EH SURPRWLQJ D 3UXVK WR MXGJPHQW  DJDLQVW ,VUDHO

+DPDV ZDV QRW DOLHQ WR D QXPEHU RI 81 VSHFLDOL]HG DJH
OHQJWK DV LW ZDV E\ 81 PHPEHU VWDWHYV 815:$ WKH 81 5HO
UHVSRQVLEOH IRU SURYLGLQJ KXPDQLWDULDQ DLG LQ 3DOHV\

3DOHVWLQLDQV LQ WKH :HVWQ%DQNYDYGERBPYDXEM BDRY WKU
WKH 815:$ ZRUNHUV ZHUH UHSUHVHQWHG RYHUZKHOPLQJO\ Y|
XQLRQ HOHFWLRQV LQGLFDWLQJ WKH LQIOXHQFH +DPDV DOU}
81 DJHQF\ WKH 81 '"HYHORSPHQW 3URJUDP 81'3 ZDV UHJXOD
$UDE %DQN LQ WR ZHOO NQRZQ +DPDV IURQW RUJDQL]D
&RPPLWWHH ~

815:$ LQ SDUWLFXODU GURSSHG DOO SUHWHQVHV RI EHLQJ
FODLP LV WKHLU SROLF\ ZKHQ WKH\ DUH LQWHUSRVHG ZLWKL
FRPPLVVLRQHU ODUJRW (OOLV FRPSODLQHG DW D 81 GRQRU F
PDWHULDOV LQ WKH *D]D 6WULS SRLQWLQJ WR 3WKH LOOHJD
WKDW WKH EORFNDGH KDG 3QRZ LQWHQVLILHG ZLWK WKH QRQ
QHHGHG IRU 815:$ FRQVWUXFWLRQ SURMHFWY = WR EXLOG VF
GLG QRW HYHQ UDLVH WKH IDFW WKDW +DPDV KDG EHHQ VLS
XQGHUJURXQG WXQQHO QHWZRUN WKH H[WHQW RI ZKLFK ZDV

815:$ WKH 81 5HOLHI DQG :RUNV $JHQF\ SOD\HG D UROH W
EH RQ WKH VLGH RI +DPDV 2Q WKUHH VHSDUDWH RFFDVLRC
ZHUH IRXQG WR KDYH EHHQ VWRUHG LQ 815:$ VFKRROV +DI
URFNHWYVY IURP WKH YLFLQLW\ RI 81 IDFLOLWLHYV

%\ WKH WLPH RI 2SHUDWLRQ 3URWHFWLYH (GJH 815:%$ ZzDV SO
WKH RUJDQL]DWLRQ FOHDUO\ RQ WKH VLGH RI +DPDV 2Q WKUH
ZHUH IRXQG WR KDYH EHHQ VWRUHG LQ 815:%$ VFKRROV £ RQ -X
PDWWHUYV ZRUVH DIWHU GLVFRYHULQJ WKH URFNHWYVY 815:% K



-XVWLFH 5LFKDUG *ROGVWRQH OHG WKH 811V GLVFUHGLWHG IDFW ¢QGLQJ PLV
ODWHU UHWUDFWHG WKH PDLQ ¢QGLQJ RI KLV RZQ UHSRUW ZKLFK DOOHJHG W
3KRWR .H\WWRQH ODUWLDO 7UH]]LQL

,VUDHOL RIILFZDPHWRROG WWIOHRW KHU ZRUGV 815:$ KDQGHG WR
WKDW FRXOG ZHOO EH XMKRW WWH VWMNH®QRWKHU VHULRXV SL
IDFLOLWLHY HPHUJHG +DPDV ZDV ILULQJ URFNHWY DQG PRUW
LQ WKH FDVH RI 815:$YV 6KDKDGD DO 0ODQDU (OHPHQWDU\ 6FKF
RI *D]D &LW\ RU LQ EHWZHHQ 815:%$YV 'LVWULEXWLRQ &HQWHU

$QRWKHU UHYHDOLQJ LQFLGHQW LQYROYHG WKH 815:%$ VFKRRO
SDUW RI WKH *D]D 6WULS ZKLFK KDG VHUYHG DV D VKHOWH
VFKRRO zDV VWUXFN E\ URFNHWYV DQG PRUWDU VKHOOV 815:%
ZLWK ,VUDHOL IRUFHV UHJDUGLQJ 3D SDXVH LQ WKH ILIJKWLQ
VDIH FRUULGRU WR UHORFDWH VWDII7TEE G DR ¢VSRINHIVPHE® S&
*XQQHVY FODLPHG WKDW 815:$ WULHG WR FRRUGLQDWH ZLWK
OHDYH EXW 3LW ZDV QHYHU JUDQWHG "~ 7KH ,') YRFLIHURXVO\
LW SDVVHG D PHVVDJH WR WKH 5HG &&URVV WR HYDFXDWH FLY
DQG S P EXW WKDW +DPDV SUHYHQWHG WKH HYDFXDWLRQ



*XQQHVVY DFFXVDWLRQ 3D IODW RXWR FRW®EEBBWWVD R@ WHRFWPB 8|
WKH ,') OLOLWDU\ $GYRFDWH *HQHUDO GLVFORVHG WKDW KH
LQWR ZKDW H[DFWO\ WUDQVSLUHG LQ %HLW +DQRXQ RQ -XO\
VKRUW VHULRXV FKDUJHV RI DOOHJHG ,') PLVFRQGXFW DUH Q
,VUDHOYV YLHZ UHTXLUH FDUHIXO LQYHVWLIJDWLRQ

7KH 81 DOVR SOD\HG D VSHFLDO UROH LQ WKH *D]D 6WULS WK
FRPPLVVLRQV FKLHIO\ LQYHVWLJDWLQJ ZDU FULPHV DOOHJDYV
o) WKH 81 +XPDQ 5LJKWV &RXQFLO WXUQHG WR D 6RXWK
*ROGVWRQH WR OHDG VXFK D FRPPLVVLRQ 7KH 81 +XPDQ 5
GLVFUHGLWHG GXH WR LWV REVHVVLRQ ZLWK ,VUDHO 1R OH
WLPH .RIL $QQDQ FULWLFL]HG WKH +XPDQ 5LJKWV &RXQFLO
WKH EHJLQQLQJ RI WKHLU ZRUN WKH\ IRFXVHG DOPRVW HQWL!
VLWXDWLRQV OLNH 6XGDQ ZKHUH WKH\ KDYH QRW EHHQ DEO

7KLY FKDUDFWHULVWLF RI WKH +XPDQ 5LJKWYV &RXQFLO FRQW
LW GHFOLQHG WR ODXQFK DQ LQYHVWLJDWLRQ UHJDUGLQJ 6
IURP LWV ZDU DJDLQVW WKH 7DPLO 7LJHUYV ZDV WHQ WLPHV J
2SHUDWLRQ 3URWHFWLYH (GJH LQ -XO\ WKH +XPDQ SLJKW
FRPPLVVLRQ RI LQTXLU\ WR LQYHVWLIJDWH 3YLRODWLRQV RI L¢
LQ WKH UHFHQW FRQIOLFW W WXUQHG WR D &DQDGLDQ DFDC
WKH FRPPLVSERQEDY UHVLJQHG RQ )HEUXDU\ DIWHU LV
GRQH FRQVXOWLQJ ZRUN IRU WKH 3/2 LQ

7KH IDFW ILQGLQJ FRPPLVVLRQV RI WKH 81 +XPDQ 5LJKWV &R
IODZV 7KH\ ORRNHG LQWR LQFLGHQWY WKDW RFFXUUHG PRQ\
EHHQ FRUGRQHG RIl OLNH D FULPH VFHQH LQ D GRPHVWLF S
WR KDYH WDPSHUHG ZLWK WKHVH VLWHV LQ WKH SDVW OHDC
FRQFOXGH IRU H[DPSOH WKDW WKH ,VUDHOL $LU )RUFH VWL
ORFDO 3DOHVWLQLDQ SRSXODWLRQ ,VUDHO FRXQWHUHG WK
KDG QRW EHHQ DQ\ DLU VWULNH DJDLQVW WKH IORXU PLOO 7
WKDW DQ\ DLU IRUFH RUGQDQFH IRXQG WKHUH KDG)EBBQOAH
*ROGVWRQHYTV IDFW ILQGLQJ SDQHO UHFHLYHG WHVWLPRQ\ IU
FURVV H[DPLQHG DQG ZKR JDYH WHVWLPRQ\ XQGHU WKH ZDWHF
<HW GHVSLWH WKHVH WUDQVSDUHQW IODZV LQ WKHLU ZRUN W
WR SXW IRUZDUG IDU UHDFKLQJ FRQFOXVLRQV WKDW LQFULPL

7R PDNH PDWWHUV ZRUVH WKH 81 FRPPLVVLRQV RQ *D]D SURM
HYHQ WKRXJK WKH\ GLG QRW RSHUDWH DFFRUGLQJ WR WKH S
FUHGLW *ROGVWRQH DGPLWWHG WKH OHJDO ZHDNQHVVHV RI
ZDV D FRXUW RI ODZ WKHUH ZRXOG KDMMHBEHHKH QRWKLY KH U
SHSRUW ZDV SUHSDUHG WR PDNH OHJDO UHFRPPHQGDWLRQV



Rl ,vUDHOYV ILUVW *D]D ZDU 2SHUDWLRQ &DVW /HDG VKRXO
&ULPLQDO &RXUW

$QRWKHU JODULQJ IODZ LQ WKH IDFW ILQGLQJ FRPPLVVLRQV

WKDW WKH UHVROXWLRQV FUHDWLQJ WKHP UHDFKHG FRQFOX
WKH FRPPLVVLRQV KDG HYHQ EHJXQ WKHLU ZRUN 7DNH IRU |
RQ -XO\ WKDW FUHDWHG WKH 6FKDEDV &RPPLVVLRQ

SFRQGHPQV LQ WKH VWURQJHVW SRVVLEOH WHUPV WKH ZLGH:
RI LQOWHUQDWLRQDO KXPDQ ULJKWV DQG IXQGDPHQWDO IUHH
RSHUDWLRQV«SDUWLFXODUO\ WKH ODWHVW ,VUDHOL PLOLWD!
ODQG DQG VHD ~ 7KH UHVROXWLRQ WKHQ PDNHV UHIHUHQEH V
DWWDFNV’ E\ ,VUDHO DV ZHOO DV WRHRWKHUWHEWRUGY RWIKHYRD
ZDV JLYHQ WR WKH 6FKDEDV &RPPLVVLRQ DOUHDG\ FRQWDLQ)
&RXQFLO ZDQWYV LW WR UHDFK 2QH PXVW FRQFOXGH WKDW W
FRXUW ~

,Q SDVW URXQGV RI WKH $UDE ,VUDHOL FRQIOLFW RXWVLGH
DW WLPHV LQ EULQJLQJ ZDUV WR DQ HQG (J\SW FHUWDLQO\
+DPDV WKDW DOORZHG LQGLUHWWKGGH GVHVBQGEBGVDIRRYHE 71
VHFXULW\ HVWDEOLVKPHQW DOVR ZRUNHG RXW WKH DUUDQJ
6KDOLW IURP +DPDV 'XULQJ WKH &0LQWRQ DGPLQLVWUDWLR
DUPV WR +L]EXOODK WKH 8 6 QRQHWKHOHVV ORRNHG WR 'DP|
,UDQLDQ VSRQVRUHG /HEDQHVH RUJDQL]DWLRQ WR UH HVWDE (
ZDV IRUPDOO\ EURXJKW LQWR DQ LQWHUQDWLRQDO PRQLWRU
ZKRVH PLVVLRQ ZDV WR PRQLWRU FHDVHILUH DUUDQJHPHQWYV

'XULQJ 2SHUDWLRQ 3URWHFWLYH (GJH (J\SW FRQWLQXHG WF
SDUW\ VHHNLQJ WR DGYDQFH D FHDVHILUH RQ -XO\ 7KH (J)
WKDW 3,VUDHO VKDOO FHDVH DOO KRVWLOLWLHYV DJDLQVW Wt}
FRPPLW WR UHIUDLQ IURP FRQGXFWLQJ DQ\ JURXQG UDLGV D
W DOVR LQVLVWHG WKDW 3$00 3DOHVWLQLDQ IDFWLRQV LQ *
6WULS DIJDLQVW ,VUDHO YLD ODQG VHD DLU DQG XQGHUJURX
DOO W\SHV RI URFNHWV DQG IURP DWWDFNV R Q7 MK HJERW IGIHQ
SURSRVDO HVVHQWLDOO\ DPRXQWHG WR DQ XQFRQGLWLRQDC
WKDW *D]D ZRXOG UHFHLYH D VHDSRUW RU DLUSRUW ZKLFK L
+DPDV WXUQHG GRZQ WKH (J\SWLDQ SURSRVDO ZKLOH ,VUDHC

,W LV IRU WKDW UHDVRQ WKDW +DPDV EHFDPH UHVSRQVLEOH
DIWHU -XO\ ZKHQ WKH ZDU FRXOG KDYH EHHQ VWRSSHG ,Q
GDLDD $NKERIQU 1RYHPEHU SDOHVWLQLDQ 3UHVLGHQW
WKLV YHU\ FKDUJH +H VDLG WKDW :EHFDXVH RI +DPDVY REYV
ZDV GHVWURKOH®EHG 0DVKDO WKH KHDG RI WKH +DPDV SROLW



7XUNLVK 3ULPH OLQLVWHU 5HFHS 7D\\LS (UGRJDQ OHIW VKDNHV KDQGV ZLWK
WKHLU PHHWLQJ LQ $QNDUD RQ ODUFK $)3 3KRWR <DVLQ %+OE+O

GLVDSSRLQWPHQW ZLWK $EEDVY VWDWHPHQWY HOVHZKHUH \
GHDWKYV RI WKRXVDQGV RI 3DOHVWLQLDQV LI LW KDG DFFHSW
GLG ,VUDHO DVVHVVHG WKDW QHDUO\ SHUFHQW RI 3DOHVW
WKH (J\SWLDQ FHDVHILUH RIIHU ZDV PDGH DQG UHMHFWHG E\

(J\SW SURSRVHG DQ XQFRQGLWLRQDO FHDVH¢{UH RQ -XO\

DFFHSWHG WKH (J\SWLDQ SURSRVDO +DPDV WXUQHG LW GF
EHFRPLQJ UHVSRQVLEOH IRU DOO RI WKH GHVWUXFWLRQ LC
ZKHQ SHUFHQW RI WKH 3DOHVWLQLDQ IDWDOLWLHV LQ W|

*URZLQJ QXPEHUV RI UHSRUWYVY VKRZHG WKDW +DPDVY UHIXVD
QRW FRPH IURP LWV RZQ PLOLWDQF\ DORQH EXW IURP WKH LC
WR WRDNOWRIXFH EHWZHHQ WKH ZDUULQJ SDUWLHVD @ G D\@MO \
VXJIJHVWHG WKDW DW RQH SRLQW 4DWDU ZDV WKUHDWHQLQJ \
WKH (J\SWLDQ SURSRVDOYV



1RU FRXOG 7XUNH\ SOD\ DQ\ FRQVWUXFWLYH UROH ZLWK +DPL
KDG EXLOW VLQFH 7XUNH\ KDG DOORZHG +DPDV WR FUHD
WHUULWRGMU VXFK FLUFXPVWDQFHY GLSORPDF\ FRXOG QRW
WKH PRVW LPSRUWDQW RXWVLGH SRZHUV ZHUH DFWLYHO\ RS
KRVWLOLWLHYV

$GQDQ $EX $PHU 3+DPDV 6HHNV WR 5HWDLQ 6DXGL 7LHV '"HVSLWH %URWKHUKRRG
DO PRQLWRU FRP SXOVH RULJLQDOV KDPDV VDXGL PXVOLP EURWKHUKRRG TD
,GR 5RVHQ]ZHLJ DQG <XYDO 6KDQ\ 33+DPDV 5HVSRQVH WR WKH *ROGVWRQH 5HSRL
KWWS HQ LGL RUJ LO DQDO\VLY WHUURULVP DQG GHPRFUDF\ LVVXH QR KDP

,Q LW KDG LQLWLDOO\ EHHQ UHSRUWHG WKDW WKH 6DXGL JUDQG PXIWL 6KH|
MXVWL;FDWLRQ IRU WKH ,VUDHOL SHDFH SURFHVV EXW KH KDG VXEVHTXHQWO\ FC
RQO\ WHPSRUDU\ 37KH SHDFH EHWZHHQ WKH OHDGHU RI WKH OXVOLPV LQ 3DOHVW
SHUPDQHQWO\ RZQ WKH ODQGV ZKLFK WKH\ QRZ SRVVHVIM) SRWYHUVILW@RKROL WHRQ\
RI WLPH XQWLO HLWKHU WKH WUXFHXVRREAYV WHRFBOHH QW URQIXPARXOIW KMR IRUFH WK
ODQGV == LQ WKH FDVH RI DQ XQUHVWULFWHG SHDFH ~ + '"RUH *ROG +DWUHGTV .LQ

7THUURULVP :DVKLQJWRQ '& 5HJQHU\N 3XEOLVKLQJ ,QF SS

<LJDO &DUPRQ DQG & -DFRE 3*$0ORQJVLGH ,WV ,VODPLVW ,GHRORJ\ +DPDV 3UHVH
$QDO\WVLYV 6HULHYV 5HSRUW 1R JHEUXDU\ 6HH DOVR 37KH (J\SWLDQ ,QLWLL
0D\ ,QWHOOLJHQFH DQG 7THUURULVP ,QIRUPDWLRQ &HQWHU KWWS ZZZ WH
SGI

(OOLRW $EUDPV 7HVWHG E\ =LRQ 7KH %XVK $GPLQLVWUDWLRQ DQG WKH ,VUDHO
8QLYHUVLW\ B3UHVV SS

6WDWHPHQW E\ 1DYL 3LOOD\ 81 +LJK &RPPLVVLRQHU IRU +XPDQ 5LJKWV DW WKH
+XPDQ 5LJKWV 6LWXPDRXISRO & GMKHWLQLDQ 7THUULWRU\ LQFOXGLQJ (DVW -HUXVDC

I1HZV(YHQWY 3DJHV 'LVSOD\1HZV DVS["1HZV,' /IDQJ," (
3([DPLQDWLRQ RI WKH 1DPHV RI 3DOHVWLQLIKQVYH. +O®PMHOGWL L 2IS\W U D\ WRH® G U RMGHTFHN
,QIRUPDWLRQ &HQWHU 'HFHPEHU 2l WKH GHDG ZKR FRXOG EH LGHQWL/,HG

LOQYROYHG FLYLOLDQV FRQY WLAMUIKINRKLYVP KWWSRUJ LO HQ DUWLFOH
'RUHROGRZHU RI %DEEOH +RZ WKH 8QLWHG 1DWLRQV +DV )XHOHG *OREDO &KDRYV

&ODXGLD 5RVHWW 37KH 8 1 &OXHOHVV RU &RPSOLFLW LQ *D]D"" 1DWLRQDO 5HY|
QDWLRQDOUHYLHZ FRP DUWLFOH XQ FOXHOHVVY RU FRPSOLFLW JD]D FODXGLD
5DSKDHO $KUHQ 3381 $JHQF\ +DQGHG 5RFNHWV %DFN WR +DPDV ,VURHD 6D\V ~ 7
WLPHVR¢(VUDHO FRP XQ DJHQF\ KDQGHG URFNHWV EDFN WR KDPDV LVUDHO VD\V
+DPDVY ,00HJDO 8VH RI &LYLOLDQ ,QIUDVWUXFWXUH GXULQJ 2SHUDWLRQ 3URW
KWwWSsS 72z7zZ VOLGHVKDUH QHW ,VUDHO'HIHQVH)RUFHY QHZ GHFODVVL¢{¢HG UHSRUW |
6WDWHPHQW E\ WKH 815:$ &RPPLVVLRQHU *HQHUDO 3LHUUH .UIKHQE+<KO 815:% -
QHZVURRP RI¢FLDO VWDWHPHQWY VWDWHPHQW XQUZD FRPPLVVLRQHU JHQHUDO S|
$GDP .UHGR 3,') &DOOV 2XW 81 IRU /\LQJ $ERXW *D]D &LYLOLDQ &DVXDOWLHV " :
KWwS IUHHEHDFRQ FRP QDWLRQDO VHFXULW\ LGl FDOOV RXW XQ IRU O\LQJ DERX
,') 6SRNHVSHUVRQ $QQRXQFHPHQW 3 HFLVLRQV RI ,') OLOLWDU\ $GYRFDWH *HQH
2FFXUUHG GXULQJ 2SHUDWLRQ 33URWHFWLYH (GJHYT ~ '"HFHPEHU KWWS z2z72z7
UHJDUGLQJ HI[FHSWLRQDO LQFLGHQWYV RFFXUUHG RSHUDWLRQ SURWHFWLYH HGJH



%HQQ\ $YQL 2$QQDQ &ULWLFL]HV +XPDQ 5LJKWV &RXQFLOYV 5HVROXWLRQV RQ ,
KWWS ZZZ Q\WXQ FRP IRUHLJQ DQQDQ FULWLFL]HV KXPDQ ULJKWV FRXQFLOV
3HWHU %HUNRZLW] 3$VVDXOW RQ ,VUDHO 6KLIWV IURP :DUIDUH WR /DZIDUH 5HELC
UHDOFOHDUSROLWLFV FRP DUWLFOHYV DVVDXOWBRQBLVUDHOBVKLIWVBIURP
,VUDHO OLQLVWU\ Rl JRUHLJQ $IIDLUV 3*D]D 2SHUDWLRQ ,QYHVWLJDWLRQV 6HFF
JRY LO PID IRUHLJQSROLF\ WHUURULVP SDJHV JD]DBRSHUDWLRQBLQYHVWLJDWLRQ
*DO %HFNHUPDQ 3*ROGVWRQH u,l 7KLV :DV D &RXUW RI /DZ 7KHUH :RXOG +DYH
2FWREHU KWWS IRUZDUG FRP DUWLFOHYV JROGVWRQH LI WKLV ZDV D F
3+XPDQ 5LJKWV &RXQFLO (VWDEOLVKHY ,QGHSHQGHQW ,QWHUQDWLRQDO &RPPL
7HUULWRU\ ~ 21¢,FH Rl WKH +LJK &RPPLVVLRIXHULRRQV +XROQ 5LIKWK WSS WHELGZ RKFK

1HZV(YHQWYV 3DJHV 'LVSOD\1HZV DVS["1HZV,' /IDQJ," (
37H[W RI WKH (J\SWLDQ &HDVH )LUH B3URSRVDO ~ +DYDUHW] -XO\ KWWS Z
GHIHQVH

S$EEDV LQ ,QWHUYLHZ 6L[ OLOOLRQ 5HIXJHHV :DQW WR 5HWXUQ DQG , $P 2QH F
$UH /LDUV +LODU\ &0OLQWRQ 3KRQHG OH DQG $VNHG OH WR 3HUVXDGH 3UHVLGHQW
KWWS ZZZ PHPUL RUJ UHSRUW HQ KWP
,VUDHO OLQLVWU\ Rl )RUHLJQ $IIDLUV 33URWHFWLYH (GJH +DPDVY 9LRODWLRQV
KWWS PID JRY LO 0)$ )RUHLJQ3ROLF\ 7THUURULVP 3DJHV 3URWHFWLYH (GJH +DPDV
3S5HSRUW 4DWDU 7KUHDWHQHG WR ([SHOSMWD BKBBAV,HGD/RIXF 2 NDHBEXVDOHP 3RVW
KWWS EK&RVW FRP $UDE ,VUDHOL &RQALFW 5HSRDWKHDWDLU WIKRIDAD W N RQHHGE WR SHYSS
WU XFH
-RVKXD OLWQLFN DQG ORKDPPHG 1DMRE 3+DPDV ¥DUWNR U D5Q Q J6 BQFHRMWH URIXGUIQ® OH \
KWWS P ZVM FRP DUWLFOHV KDPDV WHUURU QHWZRUN XQFRYHUHG LQ LVUDH
$GDP 6FKUHFN 34DWDU &ULWLFL]HG DV *D]D &HDVH,UH 7DONV &ROODSVH ~ $3 7k
WKHJOREHDQGPDLO FRP QHZV ZRUOG TDWDU FULWLFL]HG DV JD]D FHDVH¢UH WDON






+DPDV WHUURULVWY PDUFK LQ *D]D &LW\ RQ 'HF

DQQLYHUVDU\ RI WKH JURXSYV IRXQGLQJ $3 .KDOLO +DPUD




+DPDVY 6WUDWHJ\ 5HYHDOHC

/W &RO UHW -RQDWKDQ ' +DOHYL

7KH zZzDU LQ *D]D LQ -XO\ DQG $XJIXVW RI IRXIJKW EHWZHF
SDOHVWLQLDQ WHUURULVW RUJDQL]DWLRQV ZDV YLHZHG E\
MLKD@G DUPHG VWUXJJOH ZKRVH ORQJ WHUP JRDO LV WKH C
GHVWUXFWLRQ RI ,VUDHO 6LQFH LWV HVWDEOLVKPHQW LQ
+DPDV &KDUWHU ZKLFK LW VWHDGIDVWO\ KDV UHIXVHG WR P
VKRZ WKDW GHVWUR\LQJ ,VUDHO UHPDLQV LWV JRDO DQG XC
DGRSWHG JHQRFLGDO GRFWULQHYV DV ZHOO GLUHFWHG DJDL(
LWV PLOLWDQF\ WRZDUG WKH -HZLVK VWDWH 7KLV LGHRORJ
Rl +DPDV WR XQGHUWDNH PDVV FDVXDOW\ VXLFLGH ERPELQJ
,2VUDHOL FLYLOLDQV ZLWK LWV URFNHW IRUFHYV

7KHUH LV EXLOW LQ WHQVLRQ LQ KRZ +DPDV FRQGXFWV LWVHO
DQG EHLQJ FRPPLWW HEL MBEGHIMWKZHR UBREQ @ WV FKDUWHU +DPDV
3DOHVWLQLDQ EUDQFK RI WKH 0XVOLP %YURWKHUKRRG WKH R!
PDQ\ RIMLKHIGRXSY WKDW KDYH EHHQ DFWLYH LQ WKH ODVW W:
Rl -LKDG DJDLQVW $PHULFD ~ LVVXHG RQ $XJXVW 2VDF
ILYH UHOLJLRXV DXWKRULWLHVY ZKRP KH VDLG ZRXOG VHUYH T
LQFOXGHG 6KHLNK $KPDG <DVVLQ WKH IRXQGHU RI +DPDV

2YHU WKH SDVW WHQ \HDUV WKH FRRS H UDLKDEEQWRZIRUNP B S B H
LWVHOI LQ D QXPEHU RI ZD\V )LUVW LWV H[WHUQDO OHDGHU
HOHPHQWY RI WKDW QHWZRUN OLNH 6D\\LG 6DODK DO 'LQ
OXKDMLGLQ ZKLFK zZDV SDUW RI WKH LQVXUJHQF\ DIJDLQVW ,C
ZLWK $EG DO ODMLG DO =LQGDQL ZKR UHFUXLWHG IRU ELQ /
IXQGUDLVLQJ HYHQWYV IRU +DPDV LQ <HPHQ

$IWHU EHFRPLQJ WKH GRPLQDQW IRUFH LQ WKH *D]D MMKWDLGL
JURXSV VDQFWXDU\ ZLWKLQ LWV WHUULWRU\ OLNH -DLVK DC
RUJDQL]DWLRQV ZHQW WKURXJK SHULRGV RI WHQVLRQ QRQH\



+DPDV OHDGHU .KDOHG 0DVKDO OHIW JUHHWV <HPHQL 6KHLNK $EG DO ODMLG
SUHVLGHQW ULJKW ,Q WKH 8 GHWHHPWRBW #EQGWOH WYV D SOR\DOLVW W
DQG DQ *DO 4DHGD VXSSRUWHU ~ +H UHFUXLWHG IRU DO 4DHGD WUDLQLQJ FDP
VSLULWXDO OHDGHUV 1HYHUWKHOHVV +DPDYHMBBMMY UBMDIK HGQRXM IWR Q=L €
<HPHQ LQ

OLNH WKH NLGQDSSLQJ RI ,VUDHOL VROGLHU *LODG 6 KDLG&IDVE L7
QHWZRUN ZDV GHPRQVWUDWHG LQ ZKHQ WKH 8 6 UHOHDYV
IDGHQTV KLGHRXW LQ $EERWWDEDG 3DNLVWDQ LQFOXGLQJ F
DQG WKH DO 4DHGD OHDGHUVKLS

+LJK UDQNLQJ (J\SWLDQV KDYH FKDUJHG WKDW +DPMVKRBGY VE
JURXS LQ 6LQDL NQRZQ DV $QY¥RUF kK HLAW PDODD TERVQHG ,6,6
DFFXVDWLRQV ZHUH PDGH DW RQH SRLQW E\ (J\SW{YV LQWHUL
DORQJ ZLWK WKH FRQVLVWHQWO\ XQFRPSURPLVLQJ VWDQG W
FRQWUDGLFWHG WKH YLHZ YRLFHG VRPHWLPHV LQ WKH :HVW
SDVW SRVLWLRQV DQG EHFRPH D GLSORPDWLF SOD\HU

+DPDVY VWUDWHJILF JRDOV LQ WKLV ODWHVW FDPSDLJQ ZHUH
FRQFHSW ZLWK DWWDFNV GHHS LQVLGH ,VUDHOL WHUULWRU
DQG FUHDWH D EDODQFH RI WHUURU DQG D GHWHUUHQW FDSL
FRPPDQG IURP RSWLQJ IRU D JURXQG RSHUDWLRQ LQ *D]D



7KLV VWUDWHJI\ H[SODLQV WKH LPSRUWDQFH RI WKH WXQQHO S
,Q NHHSLQJ ZLWK WKH ,VO BKGRDEREQ WHKHWZ B! RIKWKH 3URSKHW
FHDVHILUHY DUH DOZD\V WHPSRUDU\ DQG VROHO\ LQWHQGHG
WKMLKBBQ EH UHQHZHG XQGHU EHWWHU FRQGLWLRQV

'XULQJ WKH \HDU DQG D KDOI EHIRUH WKH ILJKWLQJ LQ WKH V
HPSKDVLV RQ EXLOGLQJ XS LWV PLOLWDU\ IRUFH DQG DFTXLUL
QXPHURXV FDVXDOWLHV RQ ,') VROGLHUVY DQG ,VUDHOL FLYLO
DV EDUJDLQLQJ FKLSV IRU 3IDOHVWLQLDQ WHUURULVWY VHUYL
ZLWK DOO WKH FRPEDW RUJDQL]DWLRQV LQ *D]D LQFOXGLQJ
URRP LV VHHQ DV VXSUHPHO\ LPSRUWDQW IRU FRQGXFWLQJ
UHJDUGV WKLV FRRUGLQDWLRQ DV D IRUFH PXOWLSOLHU WKD'

7R DFFRPSOLVK WKHVH JRDOV +DPDV HVWDEOLVKHG DQ DUP\
VSHFLDO XQLWYV LQFOXGLQJ QDYDO FRPPDQGRV URFNHW OD
D VPDOO GURQH RSHUDWLQJ XQLW 7KLV DUP\ ZKLFK LV EOH!
KROGV SRVLWLRQV LQ KHDYLO\ SRSXODWHG XUEDQ DUHDV D
GXULQJ FRPEDW LV FDSDEOH RI GHOD\LQJ DQG GLVUXSWLQJ C
LQ D EXLOW XS DUHD DQG RI FDXVLQJ QXPHURXV FDVXDOWL
EXLOGLQJV VQLSHU ILUH VXLFLGH DWWDFNV H[SORVLYH GH)

$ VXEVWDQWLDO TXDOLWDWLYH DQG TXDQWLWDWLYH XSJUDCG
RWKHU 3DOHVWLQLDQ WHUURULVW RUJDQL]DWLRQV WKH DELC
DQG DW ORQJHU UDQJHV WKDQ LQ WKH SDVW :LWK WKH DGGL
WHUULWRU\ DQG LQILOWUDWLRQ RSHUDWLRQV E\ QDYDO FRF
URXQG KDG UHDFKHG D JUHDW SRWHQWLDO IRU WKH ODUJH V

'LWK WKH DGGLWLRQ RI DWWDFN WXQQHOV SHQHWUDWLQJ
LQ.OWUDWLRQ RSHUDWLRQV E\ QDYDO FRPPDQGR XQLWV -
D JUHDW SRWHQWLDO IRU WKH ODUJH VFDOH NLOOLQJ RI ,\
IRUFHV

+DPDVY DSSURDFK ZDV EDVHG DPRQJ RWKHU WKLQJV RQ W
+DPDV ,VUDHO ZDV VXUSULVHG E\ WKH UDQJH RI WKH RUJDQ
IRUFH FRQFHQWUDWLRQVY DORQJ WKH *D]D ERUGHU DQG WKH
,2VUDHOYV XVH RI GURQHYV

,W LV SRVVLEOH WR JHW DQ LQWHUQDO ORRN DW +DPDV PLO
VWUDWHIJ\ GXULQJ WKH VXPPHU FDPSDLJQ XSRQ WKH DVVH
UHJDUGLQJ LWV SUHYLRXV URXQG ZLWK ,VUDHO LQ FDOOH
6WRQH DPRQJ WKH 3DOHVWLQLDQV $ JOLPSVH LQWROWMOGW



ZHEVLWH UXQ E\ +DPDVY VHFXULW\ DQG LQWHOOLJHQFH VHUY|
WKH 1RYHPEHU ZDU IURP +DPDVY YLHZSRLQW

7KH +DPDV VHEXULW\ GRFXPHQW GHWDLOHG WKH RUJDQL]DWLF
,VUDHOTV UHTXHVW IRU D FHDVHILUH DV VRRQ DV WKH VHFRQ(
VWDWHY DQG WKH 8QLWHG 6WDWHYV WR KHOS ,VUDHO UHDFK
+DPDV DV D OLEHUDWLRQ PRYHPHQW UDWKHU WKDQ D WHUURL
LPDJH DV DQ LQYLQFLEOH DUP\ DQG VWUHQJIJWKHQLQJ WKH EH
GHIHDWLQJ WKH ,")

$ VKRUW WLPH DIWHU WKH HQG RI WKH 1RYHPEHU URXQG
ODVKDO VHW IRUWK WKH SULQFLSOHV RI +DPDVY VWUDWHJ\ W/
FRPSOHPHQWDU\ HOHPHQWYV WKH PLOLWDU\ DQG WKH SROL
PLOLWDU\ VXSHULRULW\ FRXOG EH RYHUFRPH E\ DWWDLQLQJ
HI[SORLW ,VUDHOfV YXOQHUDELOLWLHYVY DQG E\ FXUWDLOLQJ
DQG OHJDO WRROV LOVMWKBAL WIKPWEKRUNHRIS RI :HVWHUQ OHIWL
RUJDQL]DWLRQV $V ODVKDO SXW LW

:KDW RFFXUUHG LQ WKH HLJKW GD\V >Rl WKH ZDU@ LV DQ
FDPSDLJQV DQG SDUWLFXODUO\ RI WKH FORVH FRQQHFWLR
KRHYHU ZDQWV WR FRQGXFW D SROLWLFDO FDPSDLJQ PXVW
WKLY FDVH H[HPSOLILHV ::H WKLQN WKDW WKH FDXVH RI UH’
WKH ULJKW RI UHWXUQ DQG 3DOHVWLQLDQ ULJKWV UHTXLU
WKH DJJUHVVLRQ DJDLQVW *D]D UHTXLUHV WKH ZKROH EHDX

+RZ LV LW SRVVLEOH WR UHJDLQ $0 4XGV DQG WKH ODQG I
ODQG" :KDW LV QHHGHG LV D FDPSDLJQ XVLQJ DOO WKH FDU
ZDJHG ZLWK XQLILHG 3DOHVWLQLDQ UDQNV DQG D XQLILHG
PDQDJHPHQW RI WKH SROLWLFDO FDPSDLJQ

KRHYHU WKLQNV WKDW WKH UHJDLQLQJ RI SDOHVWLQH DQG
D SURFHVV RI QHIJRWLDWLRQV LV PLVWDNHQ 1HJRWLDWLRQ
UHVLVWDQFH VWUXJJOH DQG WKH QDWLRQDO VWUXJJOH WKL
OLEHUDO IRUFHV LQ WKH ZRUOG XQWMWIOKDI® ® WW B L\QWRIXXU JLOLH
VWUDWHJLF SDWK WR UHDOL]LQJ WKHP

,Q 1IRYHPEHU +DPDV BROLWLFDO % XUHDX PHPEHU ODKP
UHYHDOHG SDUW RI +DPDVY FRPEDW GRFWULQH LQ WKH
LQYDGH WKHP DQG WKH\ ZLOO QRW LQYDGH XV °

$W D FHUHPRQ\ IRU WKH RQH \HDU DQQLYHUVDU\ RI WKH 6DML(
PHPEHU RI +DPDVY SROLWLFDO %XUHDX RQH RI LWV VHQLRU I



ODKPRXG DO =DKDU FHQWHU D +DPDV FR IRXQGHU PLQLPL]JHV WKH GLVWLQFW

FRPPDQG RI WKH $0 4DVVDP %YULJDGHV UHYHDOHG RQH RI WKI
XVH LQ WKH VXPPHU RI 8:H ZLOO LQYDGH WKHP DQG WKH\

$0 =DKDUJV ZRUGV LPSOLHG WKDW +DPDV ZDV SODQQLQJ WR
,VUDHOL WHUULWRU\ DQG QRW VHWWOH IRU FRPEDW ZLWKLQ
FLYLOLDQ DQG PLOLWDU\ WDUJHWV LQ ,VUDHO ,Q PDQ\ UHVS
LQ +DPDV PLOLWDU\ VWUDWHJI\ WKDW ZRXOG FDUU\ WKH ZDU
DFFRPSOLVKLQJ WKLV DPELWLRXV WDVN ZDV WKH QHWZRUN R
FRQVWUXFWLRQ ,Q IDFW DO =DKDU HYHQ DVVHUWHG WKDW
WXQQHO XQGHU DQ\ WHUULWRU\ DQG WKDW 3DOHVWLQLDQ FR
DQ\ ERUGHUV WKHUHE\ KLQWLQJ DW DQ LQWHQWLRQ WR XVH
LQWR ,VUDHOL WHUULWRU\

5DLG 6DDG RQH RI WKH KHDGV Rl +DPDVY $0 4DVVDP %ULJDG!
%ULJDGH VDLG DW WKH VDPH HYHQW WKDW 3D PRPHQW GRHV (
DUH QRW SUHSDULQJ WUDLQLQJ PDQXIDFWXULQJ GHYHORS
WKHPVHOYHV IRU WKH HQFRXQWHU ZLWK WKH HQHP\ ~ HPSKD
WRGD\ >1RYHPEHU @ DUH PDQ\ WLPHV VeDREQZBIUQ MWK D\DU DQ
WKH EULJDGHVY UHVWUDLQW UHJDUGLQJ 3WKH EORFNDGH" ZR]



6DDG FLWHG +DPDVY EDVLF DVVXPSWLRQ WKDW PLOLWDU\ FR
PDWWHU RI WLPH +H DOVR VHW IRUWK WKH IXQGDPHQWDOV RI
IRU WKLV FRQIOLFW SDUWLFXODUO\ D PDVVLYH LQYHVWPHQW
GHYHORSPHQW XSJUDGLQJ ILWQHVYVY DQG SUHSDUHGQHVV DQ

7KH $O0 4DVVDP %ULJDGHVY RIILFLDO VSRNHVPDQ $EX 2EHLG
$EGXOODK DO .DKORXW PDGH VLPLODU VWDWHPHQWY DERX
FDPSDLJQ DQG DERXW IXWXUH FRPEDW PHWKRGV ZKLFK LQGH
R

,Q DQ LOWHUSBOHZLZDWIRQ )HEUXDU\ $EX 2EHLGD ZKR
EULJDGHVY VHQLRU FRPPDQG GHFODUHG WKDW LQ WKH QH[W
DWWDFN PHWKRG RI ORQJ UDQJH PLVVLOHV DQG RI RWKHU V

,Q DQ LQOWHUYOQHDMPIGWR LQ 1RYHPEHU $EX 2EHLGD VDLG
VWUXJJOH ZLWK D QHZ NLQG RI ZDU WKDW LW ZDV QRW DFEXVYV
ZKLFK 3ZLOO EH SDUW Rl WKH PHWKRGV RI WKH 3DOHVWLQLDQ

3TKH WXQQHOV DUH RQH RI WKH PHWKRGV RI WKH VWUXJJO
WKH PRVW HIIHFWLYH ZHDSRQ LQ DQ\ IXWXUH FRQALFW ZLW
+ +DPDV VSRNHVPDQ $EX 2EHLGD 1RYHPEHU

+H DGGHG 37KH WXQQHOV DUH RQH RI WKH PHWKRGV RI WKH
HIIHFWLYH ZHDSRQ LQ DQ\ IXWXUH FRQIOLFW ZLWK WKH RFF
>RUJDQL]DWLRQV@ KDYH LQYHQWHG WKH ZDU Rl WKH WXQQHO
DQG VRZQ WHUURU LQ ,VUDHO ~

7KH PDLQ GLIITHUHQFH EHWZHHQ WKH *D]D ZzDU DQG WKH
$EX 2EHLGDYV ZRUGV DERXW 3VKDWWHULQJ DOO WKH UHG O]
,VUDHO VWDWHG DW D FHUHPRQ\ LQ 5DHDRDN® PRYMPEHUXQ|
DWWDFN LQFOXGHG WKH XVH RI DWWDFN WXQQHOV DQG RI LQI
RI ORQJ UDQJH URFNHWYV ZLWK NJ ZDUKHDGV DW ,VUDHC
+DPDVDQG DW 6RUHN E\ ,VODE®MH-EKBGH +DPDV EHOLHYHV QX
VWRUBD® %YHQ *XULRQ ,QWHUQDWGE RPQ\D W IHUSIRIUW DUHD ZKHUE
SODQWY DUH ORFDWHG

$EX 2EHLGD UHPDUNHG WKDW 3WKH QDWXUH RI WKH FDPSDL
FRPEDW >RUJDQL]DWLRQV@ WR RSHUDWH FODQGHVWLQHO\ DC
RI FRQIURQWDWLRQ DUULYHYVY DQG WKH FDPSDLJQ LV ODXQFKIH
SUHSDUDWLRQV WKDW WKH $0 4DVVDP >%ULJDGHV@ KDYH PDC



+DPDV VSRNHVPDQ $EX 2EHLGD VSHDNV WR WKH PHGLD RQ -XO\ LQ

,Q $EX 2EHLGDYV YLHZ WKH PDLQ DFKLHYHPHQW RI 6DMLO ¢
GHWHUUHQW SRZHU RI WKH ,VUDHOL RFFXSDWLRQ ~ ZKLFK 3IH
ILJKWLQJ 3DOHVWLQLDQ >RUJDQL]DWLRQV@ °

,Q DQ LQWHUYLHZ ZLWK WKH O BRVVDRCRRWHKWLHENK 2EHLGD VD
$O0 4DVVDP %ULJDGHYV DUH DOZD\V UHDG\ DQG HQJDJHG LQ SL
DJJUHVVLRQ DQG WKDW DOO RSWLRQV DUH RSHQ LQFOXGLQJ

,Q DQ RIILFLDO YLGHR LVVXHG E\ WKH $0 4DVVDP %ULJDGHYV |
FRPEDW RUJDQL]DWLRQV ZHUH EHWWHU SUHSDUHG WKDQ LQ W
KDG 3VWUDWHILF ZHDSRQU\ " DQG WKDW IXO0O FRRUGLQDWLRQ
*D]D LQ WKH VWUXJJOH DJDLQVW ,VUDHO ZKLFK KH FDOOHG :
KXPDQLW\ ~

7KH XOWLPDWH JRDO RI WKH 3DOHVWLQLDQ VWUXJJOH $EX 2E
RI -HUXVDOHP $VKNHORQ 5DPOH DQG %HHUVKHED * LQ RWK
,Q 0D\ $EX 2EHLGD DVVHUWHG WKDW WKH DQWL ,VUDHO '
PHWKRGV XQWLO WKH IXOO OLEHUDWLRQ RI DOO RI 3IDOHVWLC
LV DQ ,VODPLF WUXVW ZKHUH QR RQH KDV WKH DXWKRULW\ WHEF
IXOILOOLQJ WKH WRRIRRJQIGWVROLEHUDWLRQ LV D FULPH



,Q DQRWKHU LQWHUYLHZ RQ +DPDVY RIILFLDO VLWH LQ 'HFHP
PDLQ DVSHFWV RI WKH DQWL ,VUDHO VWUXJJOH 7KH FHDVHI
URXQG ZKLFK +DPWVKPLOSEHAEA WG RI FDOP SGRHV QRW PHDQ U
LV FODLPHG EXW UDWKHU UHDGLQHVV SUHSDUDWLRQV DQG
>PLOLWDU\@ VXUSULVHYV ZLOO UHPDLQ VXUSULVHV DQG WKH\
EH GHWHUPLQHG

+H IXUWKHU VWDWHG WKDW *VR ORQJ DV WKH RFFXSDWLRQ >
D VLWXDWLRRBGRBSUHSDUDWLRDE >7IRW $0 4DVVDP %ULIJDGHV®@

DUP\ ~ +H ZDV DVNHG 3'R \RX IRUHVHH LPPLQHQW =LRQLVW D
UHDG)\ IRU GHDOLQJ ZLWK DQ\ VFHQDULR RI HVFDODWLRQ"" $E X
DW DQ\ PRPHQW DQG ZH KDYH SODQV IRU GHDOLQJ ZLWK LW ~

DQG PXWXDO UHODWLRQV DW DOO WKH OHYHOV ~ DV ZHOO DV
PLOLWDU\ ZLQJV Rl WKH 3DOHVWLQLDQ RUJDQL]DWLRQV LQ *D
MRLQW RSHUDWLRQV URRP LQ GLIIHUHQW VFHQDULRYV ~

7KXV +DPDVY VWUDWHI\ LV GHULYHG IURP WKH VXSUHPH JR
WKURXJK D SURWUDFWHG VWUXJJOH ZKLFK LQFOXGHYV DQ RQ.
PLOLWDU\ FODVKHV IRU YDULDEOH WLPH VSDQV S,QKNBHBQRQRJ Z
WKH zZzD\ RI WKH 3URSKHW OXKDPPDG FHDVHILUHY DUH DOZD\
LPSURYH PLOLWDU\ SUHBDKBBQ HEHY W R WKHDG&/ XQGHU EHWWHU

6LQFH WKH HQG RI WKH 6DMLO 6WRQH FDPSDLJQ +DPDV
LQHYLWDEOH URXQG RI PLOLWDU\ FRQIOLFW ZLWK ,VUDHO Z
XQHQGLQJ FKDLQ RI FODVKHV XQWLO DOO RI SDOHVWLQH LV
PDQQHU LQLWLDWHG WKH VXPPHU URXQG VLPLODU WR KR

ORVW SURPLQHQW ZHUH +DPDV HIIRUWY WR SHUSHWUDWH DW)\
ZHUH RIWHQ GLUHFWHG E\ 3SRXWVLGH™ FRPPDQG FHQWHUV DQG
QRWDEOH UROH ZDV DOVR SOD\HG E\ LQGLYLGXDOV IUHHG LQ
DQRG GLUHFWHG WHUURU DFWLYLW\ LQ WKH :HVW %DQN

+DPDV ZDV ZHOO DZDUH WKDW D VXFFHVVIXO VWUDWHILF WHU
ERPELQJ RU PDVV PXUGHU RI ,VUDHOLV ZRXOG SUREDEO\ * L
,VUDHOYYVY GHFODUHG SROLF\ + SURPSW DQ ,VUDHOL UHWDOL
*D]D +DPDV UHJDUGYVY DOO FHDVHILUHY DV WHPSRUDU\ QHYHI
,2 VUDHO VWUXJJOH 'XULQJ D SHULRG RI FDOP WKH PRGHV DC
WKHDWHUV ZKHUH WKH\ DUH FDUULHG RXW XQGHUJR FKDQJt}
Rl DFWLRQ IRU *D]D EDVHG RSHUDWLRQV DFFRUGLQJ WR WKF
VWUDWHILF LQWHUHVWY RI +DPDV DW DQ\ JLYHQ WLPH

7KH PRUH +DPDV GHYHORSV LWV SRZHU VWUXFWXUH DQG PLO
DELOLW\ WR PRXQW RQJRLQJ DWWDFNV DJDLQVW VWUDWHILF
VXSSUHVVLQJ WKH VRXUFHV RI ILUH WKH PRUH +DPDV VWUHAQ
WR LWV FRQFHSWLRQV 7KLV PLQGVHW JUDQWYV +DPDV JUHDW
WKH DUPHG VWUXJJOH IURP *D]D DQG LQ RWKHU WKHDWHUV H



+DPDV EHOLHYHYV LW FDQ XVH WHUURU DWWDFNV WR JUDGXDC
XQwLO ,VUDHO UHDOL]HV WKDW WKH SULFH LW ZLOO KDYH W
KLJK

+DPDV KDV FDVW RIl DOO OLPLWDWLRQV LQ FKRRVLQJ WDU.
7KH DLP LV WR LQALFW PDVV NLOOLQJV RI FLYLOLDQV LQ D
DV SRVVLEOH ,Q WKH QH[W URXQG +DPDV LQWHQGV WR XV|
ZDUKHDGV RU PLVVLOHV ZLWK JXLGDQFH FDSDELOLWLHV

+DPDV DQG WKH FRDOLWLRQ RI WHUURULVW RUJDQL]DWLRQV
OLPLWDWLRQV LQ FKRRVLQJ WDUJHWV WR DWWDFN LQ ,VUDHO
LQ bv ODUJH D PDIJQLWXGH DV SRVVLEOH 1XFOHDU UHDFWRU
EHFDPH OHJLWLPDWH WDUJHWYV IRU UHSHDWHG DWWDFNV DQ
URFNHWV ZLWK ODUJHU ZDUKHDGV RU PLVVLOHV ZLWK JXLGL
Rl WKH $UDE ,VUDHOL FRQIOLFW GLG WKH $UDE VLGH VHHN W
LOQWHUQDWLRQDO DLUSRUW LQ DQ DWWHPSW WR KLW SDVVHQ.
ZDJHG E\ WKH LQWHUQDWLRQDO FRDOLWLRQ WR IUHH . XZDLW
ODXQFKHG 6FXG PLVVLOHV DW %HQ *XULRQ $LUSRUW DQG WK}
IRU ,VUDHOYV ERPELQJ RI ,UDTYV 2VLUDN UHDFWRU WHQ \HLC
FRXQWU\ ZKRVH QXFOHDU UHDFWRUV KDYH EHHQ VXEMHFW WHR

+DPDV VHHV LWVHOI| DVMSBDWRYWWKRWORKEDWO +DPDV SRVWHU HQWLWOHG 3&KH
.DVKPLU 3DOHVWLQH /HEDQRQ ~ ZDV IRXQG LQ RQ D SURSDJDQGD &' WKDW
SRVWHU IHDWXUHV +DPDV FR IRXQGHU $KPHG <DVVLQ XSSHU OHIW DORQJ ZL\
/IDGHQ OHLU $PLW 7HUURULVP DQG ,QWHOOLJHQFH ,QIRUPDWLRQ &HQWHU



,Q WKH VXPPHU+RPDVY SDWWHUQV RI ZDUIDUH RQFH DJDLQ H
SUDJPDWLF VLPLODULW\ EHWZHHQ +DPDV DQG WKH ,VODPLF

GLUHFWHG D PDVVLYH DQG RQJRLQJ URFNHW RIITHQVLYH DW FL
FDXVH WKH JUHDWHVW SRVVLEOH ORVV RI OLIH DQG OLNH Wt
LWV WHUURU SROLF\ DQG FKRLFH RI WDUJHWYV DUH HQWLUHO\

SDUWLFLSDWLQJ LQ WKH ZDUIDUH DJDLQVW ,VUDHO ZHUH RUJD
VXFK DV $QVDU %HLW DO ODTGLV +DPDV ZKLFK LV IXOO0O\ LQ F
WKH 3DOHVWLQLDQ WHUURULVW RUJDQL]DWLRQV 3DOHVWLQL
WKH /LEHUDWLRQ RI 3DOHVWLQH 3)/3 '"HPRFUDWLF )URQW IR
DQG WKH 3RSXODU 5HVLVWDQFH &RPPLWWHHYV 35& DQG DOC
IUHHO\ WKHUH DV ORQJ DV WKH\ GR QRW IORXW +DPDVY DXWk

2Q WKH LGHRORJLFDO OHYHOGHVKMHI RHWIKH RKY LKRSWHRHRIO A R L
JHQRFLGH LQ WKH /DQG RI ,VUDHO LV UHLWHUDWHG E\ +DPI
WKH URFNHWYV +DPDV ILUHG ZHUH LQWHQGHG WR NLOO ,VUDH
-HZV UHVLGLQJ LQ 3IDOHVWLQH DUH FRPEDWDQWY DQG QRW F
GXULQJ WKH ZDU -XO\ ODVKDO VWDWHG 37KH\ DFFXVH
FLYLOLDQVY DQG RI DWWDFNV WKDW FRQWLQXH HYHU\ GD\ DQ
SRVVLEOH WR VD\ WKDW WKH VHWWOHUV >WKH -HZV@ DUH FL
QRW OHJLWLPDWH IRU WKHP 7KH\ DUH DUPHG WKH\ NLOO DQ

2Q -XO0O\ WKH RIILFLDO +[BPD¥TYBURKDGHRPH/AV WKH )ULGD\ VHU
PRVTXH LQ 'LU DO %DODK LQ VRXWKHUQ *D]D ,Q LW WKH LPDP
-HzZvV 32XU GRFWULQH LV WR VWUXJJOH DJDLQVW WKHP >WKH
'H ZLOO QRW OHDYH HYHQ RQH RI WKHP DOLYH VLQFH \RX D
PHUFHQDULHY <RX DUH PHUFHQDULHYVY LQ DOO SHULRGV 0\ EI
WKDW WKH -HZV OLYHG WKH\ VSUHDG FRUUXSWLRQ °

7KUHDWV RI JHQRFLGH DJDLQVW WKH -HZV DUH YRLFHG E\ VF
ADVVDP %ULJDGHV %HIRUH WKH ZDU LQ 0D\ WKH EULJDC
-HZV LQ 3DOHVWLQH WR KXUU\ DQG OHDYH ZDUQLQJ WKDW L
GHDWK DV GHFUHHG E\ +DPDV

‘U <XQLV DO $VWDO D VHQLRU +DPDV ILJXUH DQG +DPDV PHP
JLYHV OHJDO MXVWLILFDWLRQ WR WKLV OXVOLP LPSHUDWLY!
VHUYHG LQ WKH SDVW DV KHDG RI WKH FRPPLWWHH UHVSRQV
Rl 5HOLJLRXV 6FKRODUV RI 3DOHVWLQH DO $VWDO ZDV FDC
FRQVLGHUHG +DPDVY PRVW LPSRUWDQW UHOLJLRXV LQVWLW
,VODPLF LGHRORJLFP® $YOMDWIRDWWAV R VHUYHG DV GHDQ RI WK
FKDLUPDQ RI WKH &RPPLWWHH IRU 5HOLJLRXV /DZ DW WKH ,VC
DGPLQLVWHUHG DV FKDLUPDQ WKH ,VODPLF DO +RGD VFKRR(
WKH $0 5DKPD 3KLODQWKURSLF &RPPLWWHH LQ .KDQ <XQLV



,Q D OHJDO UXOLQJ KH SRVWHXQ ROKHDUHFKVLWH RI WKH $VVRFL
6FKRODUV RI 3DOHVWLQH DO $VWDO DVVHUWHG WKDW WKH ID
ZRXOG QRW RQO\ EHIDOO WKH -HZV LQ WKH QH[W ZRUOML EX® LC
ZDUULRUV +H EDVHG KLPVHOI RQ WKH .RUDQ SDVVDJH 37KH &

&XUVHG EH WKH GLJJHUV RI WKH WUHQFK ZKR OLJKWHG WK
ZDWFK WKH IDLWKIXO EHLQJ SXW WR WKH WRUWXUH 7KH ID
MXVW DV LW EHIHOO WKH GLJJHUV RI WKH WUHQFK ZKR NLC(
VKRZ WKH -HZV QR PHUF\ EHFDXVH RI WKHLU LQVROHQFH WEF
WKH 3URSKHWYV DQG WKH VSLOOLQJ RI OXVOLPVY EORRG

,Q DQ LQWHU¥Q HZ RIDW-K Q H DO $VWDO H[SODLQHG WKH
WKH FDPSDLJQ DJDLQVW WKH -HZV

$OODK SXQLVKHG WKH &KLOGUHQ RI ,VUDHO PDQ\ WLPHV L
WKHP DW WKH KDQGV RI WKH $VV\ULDQV DQG RI WKH %DE\OR
Rl WKH FRPUDGHV RI WKH 3URSKHW >0XKDPPDG@ LQ WKH $U
.KD\EDU +H SXQLVKHG WKHP DW WKH KDQGV RI WKH *HUPDC
WKH 5RPDQV $W SUHVHQW LW LV WKH WXUQ RI WKH 0OXVOLP

,Q DQ LQWHU $DHET RIW &D U FK DO $VWDO RQFH DJDLQ M
JHQRFLGH DJDLQVW WKH -HZV

KDW LV WKH VROXWLRQ IRU WKLV JDQJ RI SHRSOH"«:H PXVW
DQG SUHYHQW WKHP IURP VSUHDGLQJ FRUUXSWLRQ LQ WKH
VLWXDWLRQ ZKHUH WKH\ DUH VXEMHFWHGKWRPKXROE& UDW HRG
ZLWK DQ LQIHULRU VWDWXV@ UHVLGHQWY 7KLV VWDWXYV PX
PXVW SDMWKBAHFXULW\ WD[ ZKHQ WKH\ OLYH DPRQJ XV« +RZ
WKH\ DUH RFFXSLHUV DQG LQYDGHUV WHKHWPDQQRW HQMR\

7KH YLVLRQ RI JHQRFLGH DJDLQVW -HZV LV FRQVLVWHQW ZLW
FRQVLVWHQW ZLWK WKDW RI WKH ,VODPLF 6WDWH UHJDUGLQJ
WKH FUHDWLRQ RI D FDOLSKDWH WKDW ZLOO ZDJH DQ DOO RX
WR FRQTXHULQJ (XURSH ,VODPLF ODZ LV EHLQJ LPSOHPHQWH
SDUOLDPHQW KDYH DOUHDG\ SUHSDUHG D ELOO WR DPHQG V
IRU VHYHUH WUDQVJUHVVLRQV RI ,VODPLF ODZ 3XQLVKPHQW
DPSXWDWLRQ RI OLPEV IRU WKLHYHV DQG IORJJLQJ IRU GULQ

$0 $vWDO VDLG LQ WKLV FRQWH[W WKDW 3ZKHQ 3DOHVWLQH L
HQWLUH UHJLRQ E\ WKH JUDFH RI $OODK ZLOO EHFRPH WKH XC
ZLOO EHFRPH WKH FDSLWDO RI WKH ,VODPLF FDOLSKDWH DQCc
FDOLSKDWH



,Q D VHUPRQ EURD®&SF BYWEDQ WKMH DO $vWDO VHW IRUWK +DPD

9HU\ VRRQ E\ WKH ZLOO RI $O0ODK 5RPH ZLOO EH FRQTXHUH
DQG WKLV ZLOO EH LQ NHHSLQJ ZLWK WKH SURSKHF\ RI RXU
WKH FDSLWDO FLW\ RI WKH &4DWKROLFVY RU WKH FDSLWDO F
KRVWLOLW\ WR ,VODP DQG SODQWHG WKH EURWKHUV RI WK
SUHYHQW WKH DZDNHQLQJ RI ,VODP 7KLV FDSLWDO FLW\ ZL
FRQTXHVWYV WKDW ZLOO VSUHDG WKURXJKRXW (XURSH DQG
FROQWLQHQWYV RI $PHULFD DQG DOVR WRZDUG (DVWHUQ (XUR

7KH ZRUOGZLGH ,VODPLF UHYROXWLRQ DQG WKH FRQTXHVW R
GHIHDW &KULVWLDQLW\ DQG :HVWHUQ FLYLOL]DWLRQ DUH IXC
WKH OXVOLP %YURWKHUKRRG WKH SDUMQW BRFHWHR® LR/ BDRE
WKH ZRUGV RI 'U 6XEKL DO <D]LML D +DPDV PHPEHU DQG GH
8QLYHUVLW)\ LQ *D]D LQ DQ$OQH MEBEDQHH DLRIK 0DK H

7KH FRQTXHVW RI $QGDOXVLD >6SDLQ@ LV DQ ROG GUHDP

KRSH IRU DQG ZLOO FRQWLQXH WR KRSH IRU LQ WKH IXWXL
$OODK WKDW RQH GD\ RXU YLFWRU\ ZLOO QRW EH OLPLWHG
WR WKH UDLVLQJ RI WKH VI\PERO RI WKH FDOLSKDWH RYHU
NHHSLQJ ZKWK LWKNWKH 3URSKHW OXKDPPDG 3&RQVWDQWLQ|
DQG DIWHU WKDW 5RPH

+DPDV DQG WKH ,VODPLF 6WDWH GLIITHU RQ WZR PDLQ LVVXH)
ZLWK 6KLLWH ,UDQ KDV DQJHUHG (J\SW DQG 6DXGL $SUDELD E
WKUHDW DQG VHFRQG +DPDVY UHDGLQHVV WR SOD\ WKH SRO
FRQWRXUV 8QOLNH WKH ,VODPLF 6WDWH +DPDV LV SUHSDL
RUJDQL]DWLRQVY DQG XWLOL]H WKHP WR DFKLHYH LWV JRDOV
KDQGV RI WKH ,'") LQ LWV ILJKW DJDLQVW WHUURU DQG WKH VI

,VPDLO +DQL\HK RQH RI WKH OHDGHUV RI +DPDV DQG IRUPHL
DSSURDFK Rl ODVKDO ZKR EHOLHYHV LQ XVLQJ SROLWLFDO P
SOLEHUDO  IRUFHV LQ WKH :MVKMB® B HAVHDBRAX Q UL OVQJ DMK®! ,Q D Q
QDWLRQ RQ 2FWREHU LQ ZKLFK KH UHLWHUDWHG +DPD’
RI 3DOHVWLQWLWB®RXIKK VDLG

$V ZH NQRZ WKH VXFFHVV Rl WKH SURMHFW RI QDWLRQDO Ol
RI WKH SHRSOHV DQG WKH QDWLRQV UHTXLUHV D FRPELQDY
GLSORPDWLF DFWLYLW\ DQG SROLWLFDO DFWLYLW\ LV QR
DFWLYLW\ VLQFH HDFK Rl WKHP FRPSOHPHQWY WKH RWKHU
FRQWUDGLFWLRQV EHWZHHQ SROLWLFDO DFWLYLW\ DQG WKF
VODFNQHVV LQ LW DQG ORVLQJ VLIJKW RI WKH PDLQ HOHPHQ



'H FDOO RQ RXU SHRSOH RQ WKH PHPEHUV RI RXU QDWLRQ L
(XURSH DQG LQ RWKHU SODFHV WR FRQWLQXH WKH DFWLYLW!'
DFWLYLW\« :H GHPDQG RI WKH $UDE /HDJXH WKH 8QLWHG 1D
IRU D SROLWLFDO SURFHVV RI WKH KXPDQ ULJKWY RUJDQL]L
DQG RI WKH OLEHUDOV RI WKH ZRUOG WR FRQGHPQ WKH =LI
ZKRHYHU LV DEOH WR VXEPLW OHJDO FODLPV DJDLQVW WKH
FULPLQDO FRXUWYV IRU WKH ZDU FULPHV WKDW ZHUH SHUSH)
SHRSOH

<XQLV DO $VWDO LV NQRZQ DV WKH 30XIWL RI +DPDV ~ +H LV WKH GHDQ RI WKl
D VHQLRU +DPDV SDUOLDPHQWDULDQ DQG VHUYHG DV KHDG RI WKH $VVRFL
SURQRXQFHPHQWY KH KDV FDOOHG IRU H[WHUPLQDMIKYWID VO AVHHDW OXVEQU Q
+RORFDXVW 1R 3DOHVWLQLDQ OHDGHU FRQGHPQHG KLV FRPPHQWYV 0(05,

7KLV VWUDWHJI\ LQ +DPDVY H\HV LV VXFFHHGLQJ 6LQFH WKF
IURP WKH LQWHUQDWLRQDO SUHVVXUH RQ ,VUDHO WR OLIW Wt
1IDWLRQV VHFUHWDU\ JHQHUDO DQG WKH (XURSHDQ 8QLRQ IRL
RI +DPDV IURP WKH (XURSHDQ 8QLRQYV OLVW RI WHUURULVW
LOWHUQDWLRQDO FRPPXQLW\ WR SURYLGH ELOOLRQ IRU W
SROLF\ WKDW DFWXDOO\ KHOSV +DPDV WKH RQJRLQJ FDPSDLJ
ULJKWV RUJDQL]DWLRQV DQG WKH ,QWHUQDWLRQDO &ULPLQ!
RSHQ DQ LQTXLU\ LQWR SRVVLEOH ZDU FULPHV LQ WKH 3DOHV

$FFRUGLQJ WR D VHQLRU +DPDV RIILFLDO WKH RQJRLQJ FRRUC(
ZLQJV RI WKH 3DOHVWLQLDQ RUJDQL]DWLRQV LQ *D]D zZDV D
HYLGHQFHG E\ WKH H[LVWHQFH RI D MRLQW RSHUDWLRQV URR



3% URWKHUV LQ $UPV 2QH *RG 2QH +RPHODQG 2QH (QHP\ 2QH *RDO ~ 7KH KHEC
PHPEHUV Rl OHIW WR ULJKW 3DOHVWLQLDQ ,VODPLF -LKDG )DWDK DQG +DPD

7KH IROORZLQJ DUH VRPH RI WKH NH\ JURXSYV

3DOHVWLQLDQ ,VODPLF -LKDG 3,-

JRUPHG LQ E\'U )DWKL 6KNDNL LQ (J\SW 3,- ZDV GHHSO\ 1
,UDQLDQ UHYROXWLRQ DQG UDGLFDOL]DWLRQ RI VWXGHQW JUF
3,-2ZDV WKH ILUVW PDMRU 3DOHVWLQLDQ RUJDQL]DWLRQ WR SL
VHFXODU QDWLRQDO DJHQGD RI )DWDK 3,- GHILQHY 3DOHVWL(
FRQIOLFW EHWZHHQ 0OXVOLPVY DQG -HZV DV ZHOO DV WKH IRFL
VHHNV WR FRQTXHU OXVOLP ODQGYV

7KH VROXWLRQ WR WKLV FKDOOHQJH FDQ RQO\ EH DFKLHYHG
QDWLRQ 3,- GHFODUHV $FFRUGLQJ WR WKLV GRJPD 3IUHHLQJ
D SDQ ,vVODPLF UHYLYDO +RZHYHU WKLV SDQ ,VODPLF DVSLUI
DV WKH 3,- DIJHQGD LV IRUHPRVW D QDWLRQDO RQH UDWKHU \



DQG VSLULWXDO FRUUXSWLRQ DIIOLFWLQJ DOO O0OXVOLPV WK
KHOSV HYHU\ OXVOLP KHDO KLV VRXO DQG VRFLHW\

7TKH PRYHPHQW ZDV XQLTXH DW WKH WLPH DPRQJ 6XQQL RU.
DGPLUDWLRQ RI WKH ,UDQLDQ UHYROXWLRQ DQG LW DGRSWHG
HFKHORQ WR WKH UHOLJLRXV RQH 3,-fV OHDGHUVKLS LV ORI
DGGLWLRQDO EUDQFKHV LQ 7THKUDQ DQG .KDUWRXP ORVW RI '
6\ULD DQG LW UHFHLYHV DUPV DQG WUDLQLQJ IURP +L]JEXOOD
WR WKH 3,- 3,- LV VLPLODU WR +DPDV LQ GUDZLQJ LWV LQIO
0% EXW ZKLOH +DPDV VHHV LWVHOI DV WKH 3DOHVWLQLDOQ
DOOHJLDQFH WR WKH 0% DQG KDV RSHQO\ FULWLFL]HG LW

,URQLFDOO\ WKLV GLVWDQFH EHWZHHQ 3,- DQG WKH OXVOLP
IDYRU &RPPXQLFDWLRQV EHWZHHQ (J\SW DQG +DPDV LV D YHI
UHODWLRQV DQG RULJLQYV ZLWK WKH OXVOLP %YURWKHUKRRG L
LV WKDW (J\SW LV RIWHQ PRUH ZLOOLQJ WR FRQYHUVH ZLWK \
EUDQFK RI WKH OXVOLP %YURWKHUKRRG DQG WKH GH IDFWR U
HOHYDWHYV 3,-fV LPSRUWDQFH DV D SROLWLFDO SOD\HU DQG L

$V D UHVXOW 3,- LV WKH VHFRQG PRVW GRPLQDQW IRUFH LQ
RUJDQL]DWLRQ WKDW SDUWLFLSDWHG LQ 2SHUDWLRQ 3URWHF\
ZKHUH LW FDQ FRRSHUDWH ZLWK +DPDV IURP D SRVLWLRQ RI
EH PRUH KDZNLVK WKDQ +DPDV DV LW LV QRW EXUGHQHG E
$OWKRXJIK 3,- GRHV QRW KDYH PDVVHV RI ILJKWLQJ XQLWV FR
XS IRU WKLV E\ ILULQJ ODUJH TXDQWLWLHV RI URFNHWYV DW ,V

)DWDK + $O0 $TVvVD ODUW\UV %YULJDGHYV

ODMRU FODVKHV EHWZHHQ +DPDV DQG )DWDK LQ *D]D LQ WKl
+XQGUHGV RI *D]DQV ZHUH NLOOHG GXULQJ WKH 3FLYLO zZzDU °
EDWWOHYV LQ KRVSLWDOV DQG WKH WKURZLQJ RI SULVRQHUYV

)DWDK WKH ROGHVW RI WKH 3DOHVWLQLDQ 3UHVLVWDQFH JUI
<DVVHU $UDIDW 7RGD\ 3DOHVWLQLDQ $XWKRULW\ &KDLUPDQ

'HVSLWH )DWDKYJV GUXEELQJ DIWHU +DPDV FDSWXUHG *D]D L
VXUYLYHG DQG UHVXUIDFHG GXULQJ WKH *D]D ZDU 3DOHVYV
UHSRUWHG 3)DWDK KDV VHYHUDO KXQGUHG PLOLWLDPHQ LQ W
JURXSV 6RPH DFFRUGLQJ WR VRXUFHV LQ WKH *D]D 6WULS T
$XWKRULW\ VHFXULW\ IRUFHV ZKR FRQWLQXH WR UHFHLYH W
3DOHVWLQLDQ JRYHUQPHQW LQ 5DPDOODK

7ZR )DWDK DIILOLDWHG JURXSV ERDVWHG RI WKHLU URFNHW |
$PRG\ IRUFH RI WKH $0 $TVD ODUW\UV %ULJDGHV FODLPHG
PLOOLPHWHU URFNHWY WRZDUG $VKNHORQ 6GHURW 1HW



6XID &URVVLQJ " LW ZDV UHSRWUWIWHEGCGRQ 4HDG\HU +XVVHLQL %DW
UHVSRQVLELOLW\WRB ODX® FRKRFKNHWY DW $VKNHORQ DQG IRXU
1LU 2] QHDU .KDQ <XQLV "~ DFFRUGLQJ WR UHSRUWYVY SXEOLVKH

2Q $XIXVW WKH 3DOHMVMND@HGE®R ZIWHGLWHDWDKIV@ 2$0 $TVD
FODLPHG UHVSRQVLELOLW\ IRU ILULQJ URFNHWV LQWR ,VU
VLF YDWDK VRXUFHYVY DOVR SXEOLVKHG SLFWXUHV RI FDVXDO\

2Q 6HSWHPEHU WKH 5XVYTL D@ SPUYHWBZRQNDWDK I1LJK!
PDQXIDFWXULQJ URFNHWYV DQG PRUWDUYVY WR UHSODFH WKRVH

3RSXODU 5HVLVWDQFH ORYHPHQW 35& 6DOODK $ 'LQ 'LY

7KH 3RSXODU 5HVLVWDQFH ORYHPHQW 6DOODK $ 'LQ 'LYLVL
RUJDQL]DWLRQ LQ *D]D ,Q WKH SDVW WKH 35& ZzDV PRVWO\ D
OHJDF\ +RZHYHU DQ RQJRLQJ SURFHVV RI 6DODILVW UDGLFI
WKH HQG RI )DWDK UXOH LQ *D]D %XLOW RQ WKH UHPDLQV RI
LOQFRUSRUDWHY PDQ\ GLITHUHQW IDFWLRQV IURP ZLWKLQ WK
IURP VHFXODU VRFLDVWMLKNPGCRLK RURPQQ]DWLRQ PDLQWDLQV V\
+L]JEXOODK ZKLFK KDV EHHQ HVVHQWLDO LQ SURYLGLQJ IXQG
VLQFH WKH RUJDQL]DWLRQYVY FUHDWLRQ

7KH RUJDQL]DWLRQ ZDV VHW XS LQ E\ GLVJUXQWOHG )DW
GRPLQDQW IDFWLRQV

7KH 3RSXODU 5HVLVWDQFH ORYHPHQW ZLWK LWV PLOLWD
%ULJDGHV D IDFWLRQ WKDW EURNH DZD\ IURP WKH 35& E>
ZLWK WKH RUJDQL]DWLRQYY REMHFWLYHYV DQG LQIUDVWU X

-DLVK DO ,VODP + 7KLV RUJDQL]DWLRQ XVHG WR HQMR\ F
)DWDK EXW KDV VLQFH GHY HOK®HEE VDY GDR BROWSDHD B[W HQ\
KDV EHHQ UHIHUUHG WR DV WKH RUJDQL]DWLRQ RI DO 4DH
ORQJHU DIILOLDWHG ZLWK +DPDV DQG KDV HYHQ FDUULH
NLGQDSSLQJVY DQG ERPELQJV DJDLQVW +DPDV WDUJHWV

JRU WKH SXUSRVH RI DWWDFNLQJ ,VUDHO LQ WKH ZDU WK
,2VUDHO ILULQJ KXQGUHGV RI SURMHFWLOHYV

$QVDU %HLW DO ODTGLV

2QH RI WKH PRVW DFWLYH 6DODIL RUJDQL]DWLRQV LQ *D]D I

+DPDV PHPEHUV 6LQDL %YHGRXLQV DQG IRUHLJQ QDWLRQDOV
%YHGRXLQV ZKR RSSRVH WKH VWDWXV TXR EHWZHHQ (J\SW DQ



WR WKLV REMHFWLYH WKH JURXS LV DV ZLOOLQJ WR DWWDEFN
SURYHQ LWV PLOLWDU\ DELOLW\ WR GR VR $QVDU %HLW DO O
FRQQHFWLQJ ,VUDHO DQG (J\SW DQG KDV FDUULHG RXW VHYHU
DJDLQVW RIILFLDO (J\SWLDQ WDUJHWV 7KLV RUJDQL]DWLRQ |
$QVDU %YHLW DO ODTGLV KDV FODLPHG UHVSRQVLELOLW\ IRU C

ODMOLYVY 6KXUD DO OXMDKLGLQ

$Q RUJDQL]DWLRQ ZLWK ZRUOGZLGH FRQQHFWLRQV DQG VXS
DQWDJRQLVWLF WRZDUGV +DPDV IRU SDUWLFLSDWLQJ LQ WK
IXQGDPHQWDOLVW ,VODP 7KH RUJDQL]DWLRQ KROGV D JORE
DO 4DHGD UDWKHU WKDQ D QDWLRQDO 3DOHVWLQLDQ DJHQG
MLKRGWUDQL]DWLRQ LQ *D]D ,W LV EXLOW DV D FROODERUDWL
RI *D]DYV 6DODIL IDFWLRQV WKH ELJJHVW RQH RI WKHVH EHLQ
)WV DELOLW\ WR H[HFXWH ODUJH VFDOH RSHUDWLRQV LV OL
SDUWLFLSDQW LQ 2SHUDWLRQ 3URWHFWLYH (GJH

7KH VHFWLRQ RI WKLV FKDSWHU RQ +DPDVY OLOLWDU\ 3DUWQHUV LQ *D]D ZDV SU
*LOOHV .HSHO -LKDG 7KH 7UDLO RI 3ROLWLFDO ,VODP &DPEUISGJH %HONQDS +LC
-RQDWKDQ ' +DOHYL 27KH *URZLQJ +DPDV $0 4DHGD &RQQHFWLRQ ~ -HUXVDOHP
-HUXVDOHP &HQWHU IRU 3XEOLF $IIDLUV KWWS MFSD RUJ DUGHH O WRK KRIIRZ B
DQG ODWWKHZ /HYLWW ZLWK %HFFD :DVVHU 3HWHUUHG EXW 'HWHUPLQHG 6DOD¢
YREXV -DQXDU\ 'DVKLQJWRQ ,QVWLWXWH IRU 1HDU (DVW 3ROLF\ KWWS ZZ
YLHZ GHWHUUHG EXW GHWHUPLQHG VDOD; MLKDGL JURXSV LQ WKH SDOHVWLQLDQ
3$ '"RFXPHQW &DSWXUHG E\ WKH 8QLWHG 6WDWHYV $UP\ DW %LQ /DGHQYV +LGHRXW
4DHGD /HDGHUVKLS DQG WKH $UP\ Rl ,VODP D 6DOD¢ -LKDGLVW 2UJDQL]DWLRQ %T
,QIRUPDWLRQ &HQWHU KWWS ZZZ WHUURULVP LQIR RUJ LO 'DWD DUWLFOHV $UWI
OLFKDHO *HRUJ\ 3&DLUR+DFFXWRY 7DPLRLQJI (J\SWLD QEGISOLMEHWY ~ 5HX VKMUIWS
UHXWHUV FRP DUWLFOH XV HIJ\SW SURWHVWYV LG86%5( % < 6HH DOV
+DPDV RI 6XSSRUWLQJ ODQVRXUD $WWDFNHUV ~ $KUDP 2QOLQH WBHIWHEWPEHU
DVS]
s0DVKDDO 7KH 7UXFH 1HJRWLDWLRQV ORGHO IRU WKH ODQDJHPHQW RI WKH &RQA

&HQWHU &DLUR 1RYHPEHU KWWSV ZZZ SDOLQIR FRP VLWH SLF QHZVGHWD
J)DOHVWLQ WKH RI¢(¢FLDO GDLO\ QHZVSDSHU RI +DPDV 1RYHPEHU S
)DOHVWLQ 1RYHPEHU S
S$EX 2EHLGD 6SRNHVPDQ IRU WKH 4DVVDP %ULJDGHV 9RZV 2FFXSDWLRQ /DVW :LC

79 FKDQQHO EURDGFDVWLQJ IURP /RQGRQ )HEUXDU\ KWWS ELW O\ &ZW +\
$EX 2EHLGD VSHHFK DW 5DIDK J)HVWLYDO 1RYHPEHU Y 4DKBABOVF((ZZZ \RXWXEHL
KWWS DUDELF QHZV FQ DUDELF FB KW P

KWWS ZzZZZ HOZDWDQQHZV FRP QHZVY GHWDLOV
KWWS DOP\GDQ WY DUFKLYHYV
KWWS DUBEBFPEGQGOHHDVW KDPDV LVUDHO JD]D XSGDWHYV



KWWSV SPDZQIR FRP VLWH 3,& QHZVGHWDLOV DVS["LWHPLG (OLRU /HY\ DQ
S5REFNHW +LW &KHPLFDO 30DQW LQ +DLID ~ <QKNWW SHZXZZ HEMWW ZFR-XO\DUWLFOH YV

KWPO

KWWS DOUHVDODK SV DU LQGH[ SKS"DFW SRVW LG

KWWSV ZZZ \RXWXEH FRP ZDWFK"Y U D(34%]8R

KWWSV ZZZ IDFHERRN FRP SKRWR SKS"Y VDYHG

KWWS DOUHVDODK SV DU LQGH[ SKS"DFW SRVW LG KWWSV ZZZ \RXWXEH F

KWWSV ZZZFRPOVLIQM® SLF QHZVGHWDLOV DVS["LWHPLG

37HUURU DQG 9LROHQFH LQ -XGHD DQG 6DPDULD LQ '"HWDLOV DQG 7UHQGV ~
&HQWHU )HEUXDU\ +HEUHZ KWWS ZZZ WHUURULVP LQIR RUJ LO KH DUWLI
OD]JHQ +DPDV $FWLYLW\ LQ WKH :HVW %DQN ,V 'DQJHURXV ~ <QHW 1HZV +HEUHZ
DUWLFOHV / KWPO

KWWSV ZZZ \RXWXEH FRP ZDWFK"Y D,NEPK 3K\F

3+DPDV 6HUPRQ IURP WKH *D]D 6WULS 2XU 'RFWULQH (QWDL®Q\([WHOPILEQDWLQJ
79 KWWS ZZZ PHPULWY RUJ FOLS HQ KW P

KWWSV ZZZ \RXWXEH FRP ZDWFK"Y Q:60,ZFY70$%

3DOHVWLQLDQ 6FKRODUV /HDJXH KWWS UDSHWD QHW 5DSWD DU "SDJH QHZV S|

B3DOHVWLQLDQ 6FKRODUYV /HDJXH KWWSV ZHE DUFKLYH RUJ ZHE KWV
Dvs",'

1 - 'DZRRG WUDQVODWLRQ RI WKH .RUDQ SXEOLVKHG E\ 3HQJXLQ %RRNYV

3+DPDV 03 6KHLN <XQLV $0 $VWDO $00ODK 3XQLVKHG WKH -HZV WKURXJKRXW +L\
7TKHP $JDLQ ~ $0 $XQ@B 79 0(05, KWWHPWZRUJ FOLS HQ KWP

3+DPDV 03 $O0 $VWDO :H 0XVW ODVVDFUH -HZV ,PSRVH -LDIDUFROO 7D[ R(@Q57KHP ~
KWWXAzZZ PHPULWY RUJ FOLS HQ KWP

KWWS Z7ZzZZ DOKD\DW FRP $UWLFOHYV ' % '8) %
S R B X ¥
$$ ' $% ' $' % ' $&' $) ' s 3

3+DPDV 03 DQG &OHULF <XQLV $0 $VWDO 7KH -HZV :HUH %URXJKW WR 3DOHVWLC
:LOO PSHOLHYH +XPDQLW\ Rl 7KGRWU (YL®{05$FBRWWSF9 ZZZ PHPULWY RUJ FOLS HQ
s+DPDV 03 DQG &OHULF <XQLV $0 $VWDO LQ D )ULGD\ 6HUPRQ :H :LOO &RQTXHU
WKH 7ZR $PHULFDV DQG (DVWHU@BUURSH ~ $0 GTOBOWAMS ZZZ PHPULWY RUJ FOLS F
-RQDWKDQ ' +DOHYL 3:KHUH ,V WKH OXVOLP %URWKHUKRRG +HDGHG"" -HUXVDOF
KWWS MFSD RUJ WKH PXVOLP EURWKHUKRRG D PRGHUDWH LVODPLF DOWHUQI
3'U 6XEKL $0 <D]LML 'HDQ RI .RUDQLF 6WXGLHV DW WKH ,VODPLF 8QLYHUVLW\ R
9DWLFDQ ~ $0 $TVD 79 0D\ KWW805272Z% PHPULWY RBEWPOLS HQ
3DOHVWLQLDQ ,QIRUPDWLRQ &HQWHU KWWSV ZZZ SDOLQIR FRP VLWH SLF QHZ\
,QIRUPDWLRQ &HQWHU KWWSV ZZZ SDOLQIR FRP VLWH SLF QHZVGHWDLOV DVSJ["L
.KDOHG $EX 7RDPHK *fJORGHUDWHYT )DWDK $OVR )LULQJ 5RENHWV ~ *DWHVWRQH ,
JDWHVWRQHLQVWLWXWH RUJ IDWDK URFNHWV
(OKDQDQ OLOOHU 3)DWDK -RLQV +DPDV/DRQF,KIOD P 7R PHK/DRI L, QUL L O%0 \
WLPHVRERPDMHROGHUDWH IDWDK MRLQV KDPDV DQG LVODPLF MLKDG LQ PLVVLOH OD}
,ELG KWWS ZZZ WLPHVR{VUDHO FRP PRGHUDWH IDWDK MRLQV KDPDV DQG LVO
KWWZ&ZZ PDDQQHZV QHW $UE 9LHZ'HWDLOV DVSI[",’
KWWHBOGHURI]JL\RQ EORJVSRW FR LO PRUH IDNH FLYLOLDQV RI GD\ KWPO ¢
6WXDUW :LQHU 3)DWDK 5RFNHW 3URGXFWLRQ LQ )X0OO0 6ZLQJ LQ SBIOWHPLEHHN RI
KWWS ZZZ WLPHVR¢{VUDHO FRP IDWDK URFNHW SURGXFWLRQ LQ IXO0 VZLQJ L






/IRQJ UDQJH O URFNHWV RQ.ERV WX LVEKHQWHUFHSWHG E\ ,

O0DUFK ,') J)OLENU




+DPDVY 2UGHU RI %DWWOH
/UDLQLQJ DQG /DUJHWYV

/JHQQ\ %HQ 'DYLG

,Q WKH FRXUVH RI WKHLU GD\ zDbDU DJDLQVW ,VUDHO +DPDV |
PRUH WKDQ URFNHWYVY DQG PRUWDUV DW ,VUDHO

TKH ZHDSRQVY UDQJHV YDULHG IURP WZR WR N P DQG WKH
RI WKH URFNHW ILUH PHDQW WK D WWHDWPWR/UKHOES R Q O H DSVRANGH W
PRUWDUV VWUXFN LQGLVFULPLQDWHO\ DQG FLYLOLDQV KDG
FKLOGUHQ WR VKHOWHUYV RIWHQ LQ WKH PLGGOH RI WKH QLJI

+DPDVY ZHDSRQV XQGRXEWHGO\ ZRXOG KDYH FDXVHG KXQGUH
LI QRW IRU ,VUDHOYV DFWLYH DQG SDVVLYH GHIHQVHV 7KH ,L
KHDGLQJ WRZDUG GHQVHO\ SRSXODWHG DUHDV DQG VWUDWE
LVVXHG HDUO\ zDUQLQJ VRPHWLPHV RI RQO\ D IHZ VHFRQGYV

+DPDV DQG ,VODPLF -LKDG ZHDSRQV ZHUH XQUHOLDEOH KXQG
DQG NLOOHG RU ZRXQGHG XQWROG QXPEHUV RI 3DOHVWLQLDC

7KURXJKRXW WKH GD\ ZDU VLUHQV ZDLOHG LQ WKH PDMRU
$VKNHORQ $VKGRG -HUXVDOHP %HHUVKHED +DLID DQG 'LP
$VKNHORQ DQG LQ WKH YLFLQLW\ RI %HQ *XULRQ ,QWHUQDYV
$JULEFXOWXUDO FRPPXQLWLHV QHDU *D]D ZHUH XQGHU QHDUO
UHVLGHQWY KDG WR EH HYDFXDWHG ,VUDHOL $UDE %HGRXLQ

+DPDV )DWDK DQG ,VODPLF -LKDGYV URFNHWY ZHUH ILUHG
LQGXVWULDO SDUNV SRZHU VWDWLRQV ZDWHU SODQWV UHD
IDFLOLSMOWHR/ KLW ZHUH DSDUWPHQWY KRXVHV VFKRROV V\QD



,') LQIRJUDSKLF SXEOLVKHG GXULQJ 2SHUDWLRQ 3URWHFWLYH (¢

6FUHHQVKRW RI WZHHW E\ ,WDOLDQ MRXUQDOLVW *DEULHOH %DL



+DPDV SURFODLPHG WKDW WKH FORVLQJ RI %HQ *XULRQ ,QWI
PDMRU DFKLHYHPHQW IRU LWV URFNHWHHUV ,Q IDFW WKH K
EDQ WKHLU FDUULHUV IURP I0O\LQJ WR ,VH\DHLON HD ¥ BIP DI M DH/I IRV
URFNHWYV IHOO ZLWKLQ WKH DLUSRUW SHULPHWHU RQH IHOO
GHIHQVLYH VKLHOG DQG XQIRUWXQDWHO\ LWV FRQFXVVLRQ

+DPDV )DWDK DQG ,VODPLF -LKDG URFNHWYV ZHUH ¢UHG D\
LQGXVWULDO SDUNV SRZHU VWDWLRQV ZDWHU SODQWV D
$OVR KLW ZHUH DSDUWPHQWY KRXVHV VFKRROV V\QDJRJ?
PDOOV

$W WKH VvVWDUW RI 2SHUDWLRQ 3URWHFWLYH (GJH LQ *D]D W]
PRUH WKDAQ URFNHWY ZHUH LQ WKH KDQI®DWRRWWHKHRURY
UDQJH URFNHWY ZHUH SURYLGHG E\ ,UDQ DQG 6\ULD RU VWRO
VKLSV GHOLYHUHG WKHLU ZHDSRQV WR 6XGDQHVH RU 6\ULDQ ¢
WR WKH (J\SW *D]D ERUGHU DQG WUDQVSRUWHG WKURXJK WXC
WKH O DQG *UDG URFNHWY DQG PRUWDUYV 2Q RFFDVLRQ W
ZHUH LQWHUGLFWHG DQG GHVWUR\HG E\ ,VUDHO IRUHLJQ QHz:

$IWHU VPXJJOLQJ URXWHYV ZHUH EORFNHG DQG WKH (J\SW *D]D
+DPDV DQG LWV SDUWQHU RUJDQL]DWLRQV VHW XS URFNHW I
4ADVVDP *UDG DQG O URFNHWYV

6KRUW UDQJH NP
x 2YHU XQLWV RI VHOI SURGXFHG URFNHWYV N P
x 2YHU XQLWYV RI VPXJJOHG URFNHWYV NP
X XQLWV RI VHOI SURGXFHG *UDG URFNHWYV N P
X XQLWYV RI VPXJJOHG *UDG URFNHWYV N P

OHGLXP UDQJH XS WR N P

x

XQLWYV RI VHOI SURGXFHG LPSURYHG *UDG URFNHWYV
X XQLWYV RI VPXJIJOHG LPSURYHG *UDG URFNHWYV NP



OHGLXP /RQJ UDQJH XS WR N P

x 2YHU XQLWV RI VHOI SURGXFHG PHGLXP UDQJH URFNHW
BHYHUDO GR]JHQV RI URFNHWYV NP
/JRQJ UDQJH N P
x 7THQV RI ORQURE N8 WY/ NP

TRWBGSUR[LPDWHOWURFNHWYV

6KRUW UDQJH N P
X XQLWYV RI VHOI SURGXFHG URFNHWYV NP
X XQLWV RI VPXJJOHG URFNHWYV NP
X XQLWYV RI VHOI SURGXFHG *UDG URFNHWYV N P
X XQLWV RI VPXJJOHG *UDG URFNHWYV N P

OHGLXP UDQJH XS WR N P

X XQLWYV RI VHOI SURGXFHG LPSURYHG *UDG URFNHWYV
XQLWYV RI VPXJJOHG LPSURYHG *UDG URFNHWYV N P

OHGLXP /RQJ UDQJH XS WR N P

x 2YHU XQLWV RI VHOI SURGXFHG PHGLXP UDQJH URFNHW
6HYHUDO PHGLXP ORQJ UDQJH URFNHWYV NP

TRWBGSUR[LPDWHOWURFNHWYV

6KRUW UDQJH N P

x +XQGUHGV RI VHOI SURGXFHG DQG VPXJJOHG URFNHWYV LQ
OHGLXP UDQJH XS WR N P

x 'RIHQV Rl VHOI SURGXFHG DQG VPXJJOHG LPSURYHG *UDG

$W WKH FRQFOXVLRQ RI KRVWLOLWLHYV +DPDVY DO 4DVVDP %
URFNHWYVY" DW ,VUDHO LQFOXGLQJ WKH IROORZLQJ W\SHYV



+ *UDG 4DVVDP .DW\XVKD PRUWDU VKRUW UDQJH
+ YDMU PLG UDQJH
+ 0 PLG UDQJH
+ - PLG UDQJH
+ 5 ORQJ UDQJH

X X X X X

+DPDVY URFNHW ZDUIDUH DJDLQVW ,VUDHO UHOLHG RQ WXQQF
ILULQJ SRVLWLRQV ZHUH XVXDOO\ XQGHUJURXQG 7R HVFDSH [
+DPDV ILJKWHUV UHOLHG RQ WXQQHOV

$FFRUGLQJ WR ,VUDHOL UHSRUWYV +DPDV IRUFHV QXPEHUHG
SURWHFWLYH (GJH °3*+DPDVTYT ILIJKWLQJ IRUFH ZDV GLYLGHG LQV
XS RI WR RSHUDMA ¥XRYUN WBRWH FLWLQJ DQ LQWHOO
(DFK +DPDV EDWWDOLRQ ZDV *DVVIQ® HG ALKNE DRZ\QDWX R QHD V 31
LWV GLJIJLQJ DQG SUREDEO\ RSHUDWLRQV GXULQJ ZDUWLPH ~

,Q LWV RZQ SXEOLFDWLRQV +DPDV OLVWHG LWV VWUHQJIJWK D

2Q -XO\ LQ WKH ILUVW VWDJHV RI WKH ZDU IRXU KHDYLO\ D
IURP WKH OHGLWHUUDQHDQ 6HD 7KH\ ODQGHG QHDU DQ ,VUDH:
7KH +DPDV FRPPDQGRY DWWHPSWHG WR DWWDFN DQ ,") WDQN
EHDFK ZLWKLQ PLQXWHYV

/IDWHU WKH VDPH GD\ ORKDPPHG 6KDDEDQ WKH FRPPDQGHU F
ZDV NLOOHG ZKHQ KLV FDU ZDV KLW E\ DQ DLU WR JURXQG P
-DEDO\D

2Q -XO\ DQG +DPDV GURQHV SDFNHG ZLWK H[SORVLYHV
DLUVSDFH RQH QHDU $VKGRG DQG WKH ®WRKMHIV QHTUH $SAKRIHLGS
WKH VXSSOLHU RI VLPLODU XQPDQQHG DHULDO YHKLFOHV WR
ZHUH VKRW GRZQ E\ SDWULRW DQWL DLUFUDIW PLVVLOHYV

2Q '"HFHPEHU +DPDV VWDJHG D WK DQQLYHUVDU\ SD
IO\RYHU E\ D SORFDOO\ PDGH™ GURQH



2Q 1IRYHPEHU WZR 3DOHVWLQLDQ WHUURULVWY LQ PRWF
,VUDHO IURP /HEDQRQ 7KH\ NLOOHG VL[ VROGLHUV DQG ZRXQ

7KH KDQJ JOLGHU XVHG LQ WR DWWDFN QRUWKHUQ ,VUDHO 6L[ ,') VROGL

+DPDV VRXJKW WR UHSHDW WKH WDFWLF LQ WKH VXPPHU RI

XS E\ 5DHG $WWDU RQH RI +DPDVY WRS PLOLWDU\ OHDGHUV -
SDUDJOLGLQJ LQ DFFRUGLQJ WR ORKDPPDG .DGDUD ZKR
SURWHFWLYHH(SU®FWLFHG LQ 0DOD\VLD IRU D ZHHN RQ PRWR
WUDLQHG E\ ORFDO LQVWUXBWRUVW KH\GDHWHVDOHLGW WR +DPD
<RXQLV DQG3:*3BHUWH ZH WUDLQHG RQ SDUDJOLGLQJ PDUNVPDC¢
ULIOHV DQG XQGHUZHQW IXUWKHU WUDLQLQJ LQ 5DIDK LQ Q
WR FURVV WKH ERUGHU LQWR ,VUDHO ZLWK D SDUDJOLGHU L
VROGLHUV DQG FLYLOLDQV DQG NLOO DV PDQ\ ,VUDHOLV DV S

5DHG $WWDU ZDV NLOOHG LQ DQ ,VUDHOL DLU VWULNH RQ $X
HYHU\WKLQJ " D VHQLRU ,VUDHOL VHFXULW\ RIILFLDO VWDWHZC

6HYHUDO GR]HQ 6WUHOOD 6% DOWL DLUFUDIW PLVVLOHV |
0$13%$'6 ZHUH UHSRUWHG WR EH LQ WKH +DPDV DUVHQDO D
PLOLWDU\ SDUDGH LQ *D]D L@ZWBE8¥WHRENUOHY ZHUH UHSRUWH
DLUFUDIW ZLWKRXW FDXVLQJ GDPDJH DFFRUGIK®MH PAR VDL O/HHQ 12
EHOLHYHG WR KDYH EHHQ VWROHQ IURP /LE\DQ DUVHQDOV DI
ZHUH VXSSOLHG YLD WKH WXQQHOV GXJ EHWZHHQ (J\SW DQG
RYHUWKURZ LQ (J\SW RI WKH OXVOLP %URWKHUKRRGYV ORKDPF
Rl $EGHO )DWWDK HO 6LVL LQ



7KH ,]] DO 'LQ DO 4DVVDP %ULJDGHYV DOVR FODLPHG WR SRVVF
WKH ,JOD 6% DQG WKH *ULQFK 6$

+DPDV LQWHJUDWHG VXLFLGH ERPEHUV LQWR LWV JURXQG IR
RQ VHYHUDO RFFDVLRQV E\ WKHVH ILIJIKWHUV ZKR IXQFWLRQ
-X0O\ D ZRPDQ ZLWK D ERPE VWUDSSHG WR KHU FKHVW UX
NLOOHG EHIRUH VK® HGCGORGWE&H ,'") LOWHUFHSWHG WHUURULYV
D WXQQHO LQ ,VUDHOL WHUULWRU\ 7KH WHUURULVWYV ZHUH
ERRWVY *+ DQG VHYHUDO ZKR WK IMPLIGH ER PFEHFVWMNLOOHG WKUHH '
*D]ID RQ $XJXVW

+DPDV KDV LQYHVWHG FRQVLGHUDEOH UHVRXUFHV WR WUDLQ
WHDFKLQJ WKHP FORVH RUGHU GULOOV WKURZLQJ JUHQDGHV
.DODVKQLNRY ULIOHVY DQG URFNHW SURSHOOHG JUHQDGHV 'H
'DVKLQJWRGRRWAWSRQGHQW UHSRUWHG 3>7@KH WUDLQHUV Z
LQ NKDNL FDPRXIODJH ZKR EDUNHG RUGHUV OLNH GHOOO KWH L
DNEDH\ WKH DWWHQGHHV ~

2QH WHHQ WUDLQHH GHVFULEHG KLV LQGRFWULQDWLRQ URX

+DPDV JLYLQJ XV MIKHDMYER WRIY LPSRUWDQFH RI LW :H KDYH Y
RSHUDWLRQV WKDW ZHUH GRQH E\ +DPDV LQ WKH ODVW ZDU ~

7HHQV WUDLQLQJ LQ WXQQHOV DW +DPDV FDPS 3DOHVWLQLDC



$Q $UDE UHSRUWHU YLVLWHG D \RXWK FDPS DQG LQWHUYLHZF
KH GLVWULEXWHG .DODVKQLNRY ULIOHV WR WKH WHHQV 37KH
ZLOO EH OLEHUDWHG >7KH \RXWK@ DUH WKH DUP\ RI WKH IXW

$W WKH FDPSTV JUDGXDWLRQ FHUHPRQ\ D PHPEHU RI +DPDV
DXGLHQFH 3$OWKRXJK DO 4DVVDP %ULJDGHV KDYH EHHQ EX'
YLFWRU\ LQ WKH ODWHVW ZzDU WKH\ KDYH UHIUDLQHG IURP W
OLEHUDWLRQ >7RGD\ @ ®:H DUH SUHSDULQJ WKLV JHQHUDWL
SDOHVWLQH °

SDOHVWLQLDQ FDVXDOWLHV ZHUH GLVSURSRUWLRQDWHO\ Kl
S SRSXODWLRQ PRVW OLNHOl1HMZR<RHW WY 7Q BEW R QWHEKGY WKH QH[W K
JURXS RI FDVXDOWLHY ZDV DPRQJ PDOHYV \HDUV ROG VXJ
LQYROYHG LQ ILIJKWLQJ

3, VUDHO SHUFHQW RI +DPDV 5RFNHWYV O0LV,UHG /DQGHG LEWID 6WAAS
ZRUOGWULEXQH FRP LVUDHO VD\V SHUFHQW KDPDV URFNHWYV PLV,UH IDC
36SHFLDO 5HSRUW 7KH 'HDGO\ 5RFNHW $UVHQDO RI +DPRWWSVUDAHOL'GIEHQRH AR®P
EORJ PLOOLRQ OLYHV LQ GDQJHU WKH GHDGO\ URFNHW DUVHQDO RI KDPD
KWWS ZERHA GIERIRIJ PLOOLRQ OLYHV LQ GDQJHU WKH GHDGO\ URFN
-HITUH\ :KLWH 37KH &RPEDW 3HUIRUPDQFH RI +DPDV LQ WKH *D]D :DU RI " &RP
6HSWHPEHU KWWSV 72z7Z2Z FWF XVPD HGX SRVWV WKH FRPEDW SHUIRUPDQFH
DXWKRU FLWHV DQ $UDELF +DPDV ,QWHUQHW SRVWLQJ RI $XJIXVW
JRU PRUH GHWDLOV RQ +DPDVY ORFDOO\ PDQXIDFWXUHG URFNHWYVY VHH +XJK 1D\

,VUDHO ° >8%(@ -XO\ KWWS Z2zZZ WKHQDWLRQDO DH ZRUOG
PDWFK IRU LVUDHO
,VDEHO .HUVK@HDUV 3+DBDMQV +XUW 6LIJQL,FDQWO\ ’ KWWS ZZBHBWHPHWU
FRP ZRUOG PLGGOHHDVW LVUDHO VD\V KDPDV LV KXUW VLIQL;FDQWO\ KWP
<DDNRY /DSSLQ 37KH +LGGHQ 3LFWXUH LQ *D]D ° -X 0\ K

(GJH $QDO\VLV 7KH KLGGHQ SLFWXUH LQ *D]D

‘KLWH 3&RPEDW 3HUIRUPDQFH RI +DPDV ~ KWWSV ZZZ FWF XVPD HGX SRVWV WK
JD]D ZDU RI

37KH {,]] $0 'LQ $0 4DVVDP %ULJDGHVY :HDSRQV DQG 8QLWV ~ 0(05, 6HSWHPEHU
HQ KW P

ILODFK 6KRYDO 3&0ODVVL¢HG 5HSRUW DERXW =LNLP $WWDFN $SSKWWS 2Q@AZQH °
LVUDHOKD\RP FRP VLWH QHZVOHWWHUBDUWLFOH SKS"LG

'DYH %HQGHU 3, VUDHDPDW DD VDQDWRPPDQGR &KLHI LQ 3LQSRLQW 6WULNH 9LGH

KWWS ZZZ DOJHPHLQHU FRP LVUDHO DVVDVLQDWHY KDPDV QDYDO FRPPDC
<RDY =LWXQ 3%+DPDV &ODLPV OXOWLSOH 8%9V /DXQFKHGKMWIMR ,ZDDHN@HWQHZV FF
DUWLFOHV / KWPO 3,') ,QWHUFHSWV $QRWKHU +DPDV 8%$9 ~
FRP DUWLFOHYV /| KWPO
'DYH %HQGHU 3,VUDHOL 6WULNH RQ +DPDV /HDGHU 5DHG $WWDU )RLOHG *D]D $U
"LVUXSWHG (YHU\WKLQJT ~ 6HSWHPEHU KWWS ZZZ DOJHPHLQF

OHDGHU UDHG DWWDU IRLOHG JD]D DUHD SDUDJOLGHU DWWDFN DWWDUV DVVDVVL



KWWS ZZZ DOJHPHLQHU FRP LVUDHOL VWULNH RQ KDPDV OHDGHU
DWWDFN DWWDUV DVVDVVLQDWLRQ KDV GLVUXSWHG HYHU\WKLQJ

$GQDQ $EX $PHU 33+DPDV 7HVWYV $QWL $LUFUDIW OWHBALOMW D KDNWSW Z¥ @ DHD -~
PRQLWRU FRP SXOVH RULJLQDOV JD]D KDPDV TDVVDP DLUFUDIW PLVVLOHV L\

BULYDWH EULH¢QJ )HEUXDU\

3$0 4DVVDP %ULJDGHVY :HDSRQV DQG 8QLWV ~ KWWS ZZZ PHPUL RUJ UHSRUW H

3"y 7TURRSV )RLO HPDOH 6XLFLGH %RPELQJ $WWDFN 'KWWBH @GHEWRVIH RPPUFHV -
EORJ LGl WURRSV IRLO IHPDOH VXLFLGH ERPELQJ DWWDFN

3"y 7TKZDUWV 7HUURULVW ,Q¢OWUDWLRQ WR ,VUDHO ~ ,VUDHO 'HIHQVH )RUFHV -,
ZDWFRK"'SNK8\(2;;(

3*ROGLQYYV 'HDWK 'HWHUPLQH® E\7XIG@HD® S C H Y/ KW WZSBZK J XV W
WLPHVR¢{VUDHO FRP JROGLQV GHDWK SURYHQ E\ GQD VDPSOHV IURP WXQQHO

:LOOLDP %RRWK 3+HUHTV :KDW D +DPDV 7UDLQLQJ &DPS IRU 7HHQV /RRNV /LNH
22Z ZDVKLQIJWRQSRVW FRP ZRUOG KHUHV ZKDW D KDPDV WUDLQLQJ FDPS IRU WHH
[ D | BVWRU\ KWPO

+D]JHP %DORXVKD 3,QVLGH 2QH RI +DPDVY <RXWHKEUMXDWLQJ &DKSWNVS ZZZ DO P
FRP SXOVH RULJLQDOV KDPDV \RXWK OLEHUDWLRQ FDPSV KWPO

KWWS ZZZ DO PRQLWRU FRP SXOVH RULJLQDOV KDPDV \RXWK OLEH

-RGL 5XGRUHQ 3&LYLOLDQ RU 1RW" 1HZ )LJKW LQ 7DOO\LQJ WKH 'HDG IURP WKH
KWWS ZZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW FLYLOLDQ RU QRW QHZ ¢JKV
FRQALFW KWPO"BU



,') IRUFHV RSHUDWH LQ *D]D WR ILQG DQG GHVWUR\ +DPDVT

,') )JOLFNU




+DPDVY 7XQQHO 1HWZRUN $
LQ WKH ODNLQJ

'DQLHO 5XEHQVWHLQ

,Q WKH SDVW GHFDGH +DPDV PHWKRGLFDOO\ EXLOW D VRSKL
HQDEOH LWV ILJKWHUV WR LQILOWUDWH ,VUDHO DQG FDUU\ I
XQSUHFHGHQWHG VFDOH 2SHUDWLRQ 3URWHFWLYH (GJH H[SF
HOLPLQDWLQJ RQH RI +DPDVY VWUDWHILF DVVHWY DQG SUHY
ZLGH IURQW EHKLQG ,VUDHOYfV IURQW OLQHYV

,') 6SRNHVPDQ /W &RO 3HWHU /HUQHU H[SODLQHG ZK\ WKH
LPSRUWDQW 3+DPDV KDG D SODQ $ VLPXOWDQHRXV FRRUGL
7KH\ SODQQHG WR VHQG WHUURULVWY DUPHG WR WKH WHH
JRLQJ WR EH D FRRUGLQDWHG DWWDFN 7KH FRQFHSW RI RSHL
,VUDHO :LWK DW OHDVW PHQ LQ HDFK WXQQHO WKH\ ZRXOC

KDW FDQQRW EH UXOHG RXW LV WKH SRVVLELOLW\ WKDW +
WR XWLOL]JH WKH WXQQHO QHWZRUN WR GLVSDWFK KXQGUH
WXQQHO WKHUHE\ FUHDWLQJ DQ LQYDVLRQ IRUFH RI WKRX

KDW FDQQRW EH UXOHG RXW LV WKH SRVVLELOLW\ WKDW +D
QHWZRUN WR GLVSDWFK KXQGUHGV RI PHQ WKURXJK HDFK W X(
RI WKRXVDQGV $V +DPDV OHDGHU ,VPDLO +DQL\HK KLPVHOI VI
Rl ILJKWHUV DERYH JURXQG DQG WKRXVDQGV RI ILIJIKWHUV X
VLOHQFH IRU WKH FDPSDLJQ WR OLEHUDWH 3DOHVWLQH ~



+DPDV WXQQHOV RSHQ MXVW PHWHUV DZD\ IURP WKH FHQWHU Rl ,VUDHOL FRF

7XQQHOV KDYH EHHQ D SDUW RI OLIH LQ *D]D IRU GHFDGHYV
ODKPRXG $0 ODKEURXK XVHG RQH WR HYD%GHWWHDPH@L V HWF XW KXY
ZHUH EHLQJ GXJ IURP 5DIDK LQWR (J\SW WKH\ ZHUH XVHG WHF
WKH QDUURZ SDVVDJHV [IURP FLIDUHWWHY DQG JXQV WR IXHC



7XQQHOV ZHUH XVHG WR SODQW H[SORVLYHV XQGHUQHDWK ,
ZKR ZHUH VWDWLRQHG LQ *D]D XQWLO . Q D SRZHUIXO
XQGHU DQ ,') EDVH LQ *D]D WKH EODVW EOHZ RXW D IRRW
KHDYHG VROGLHUV WKURXJK WKH DIQJ LQMXQICQUHBW RIHBVWR
H[SORVLYHV LQVLGH D PHWHU WXQQHO ZHUH GHWRQDWHG
RQH VROGLHU DQG LQMXULQJ ILYH RWKHUV

,Q -XQH OHVV WKDQ D \HDU DIWHU ,VUDHOYTV ZLWKGUDZD!
VQHDN LQWR ,VUDHO DPEXVK ,') VROGLHQVG LG NVRGQ@DS8 VAL
WKDW LW KDG LQYHVWHG YDVW VXPV RI PRQH\ WR SUHSDUH |
RI WKH PRVW DV\PPHWULFDO LQFLGHQWY LQ UHFHQW PHPRU\
UHFDOOHG 32QH ,VUDHOL VROGLHU ZDV KHOG IRU ILYH DQG D
3DOHVWLQLDQ SULVRQHUV ~ $QRWKHU WRS RIILFLDO DJUHHG
7XQQHOV ZRUN

<HDUV ODWHU +DPDV OHDGHU .KDOHG ODVKDO H[SODLQHG K
EDODQFH Rl SRZHU ZKLFK VKLIWHG WRZDUGV ,VUDHO ZH KDG V
7KH WXQQHOV ZHUH RQH RI RXU LQQRYDWLRQV $V WKH\ VD\

+DPDV ORRNHG WR +L]EXOODK LQ /HEDQRQ IRU LQVSLUDWLRQ I
s+ L]JEXOODK WKRXJKW RI EXLOGLQJ DQ XQGHUJURXQG WHUUR
LWV RZQ DQG LW WDXJKW +DPDV KRZ WR FRQVWUXFW WGEHVH
DGGLWLRQ ,VUDHOL PLOLWDU\ FRPPDQGHUV EHOLHYH WKDW
PRVW VRSKLVWLFDWHG QHWZRUNV RI WXQQHOV UXQQLQJ EHQ
.RUHD JDYH +DPDV DGYLFH RQ EXLOGLQJ WXQQHOV LQ *D]D

$IWHU D URXQG RI ILJKWLQJ LQ -DQXDU\ EHWZHHQ ,VUDHO
/JHDG WKH $PHULFDQ &RQVXO LQ -HUXVDOHP -DNH :DOOHV \
GLVFXVVLQJ WKH JURZLQJ WKUHDW IURP +DPDVYf WXQQHOV !
HFUHWDU\ Rl 6WDWH VXPPDUL]JHG WKH FRQVXOYTV FRQYHUVD
ZKR ZRUNHG DV D 5HFRQQDLVVDQFH DQG 6XUYH\ 3I0LERNXJIKDW V
UHSRUWHG WKDW QR UHFRQVWUXFWLRQ PDWHULDOV ZHUH D"
ZDV XVHG WR FRQVWUXFW WXQQHOV« >$0 ORXJKDQL@ VDLG V
ORVW DUH PRUH WKDQ IHHW XQGHUJURXQG RQ WKH *D]D VL
Rl ,VUDHOL ERPEDUGPHQW O0DQ\ WXQQHOV KDYH FHLOLQJV K
VWDQG ’

Q PRUH KLQWV RI +DPDVY PDVVLYH LQYHVWPHQW LQ WXQ

,') VROGLHUV FRQGXFWLQJ D URXWLQH SDWURO DORQJ WKI
IRXQG D WXQQHO IRXU PHWHUV GHHS DQG DOPRVW ILYH PHWF
7KH SDWURO FURVVHG LQWR *D]D WR VHDUFK IRU H[SORVLYH
ERUGHU IHQFH D ERPE GHWRQDWHG RQ WKH *D]D VLGH RI WK
DQ ,') MHHS ZDV WKURZQ PHWHUV E\ WKH EODVW



7KH RSHQLQJ RI RQH RI +DPDVY PDQ\ WXQQHOV LQ WKH *D]D 6WULS 7KLV SKRYV
,') JOLFNU

,Q 1RYHPEHU +DPDV DOVR DFFHOHUDWHG LWV URENHW D
DQ HVFDODWLRQ WKDW FXOPLQDWHG ZLWK WKH ," )TV SLQSRLC
-DEDUL DQG WKH HLJKW GD\ 2SHUDWLRWKBWOR®HUR W LHRIG Q WH
WDUJHWHG RYHU WXQQHOV XVHG IRRQHVKKHO@HVIVQ ® RAPW JR |
Rl WKH ,') DQG WKH ,VUDHOL SXEOLF DW WKDW WLPH ZDV RQ
ZHOO DV WKH LPSUHVVLYH VXFFHVVHV Rl WKH ,URQ 'RPH PLVV
ILJKWLQJ HQGHG +DPDV UHDOL]HG LW KDG IDLOHG WR LQIOLF
FHQWHUYV DQG GHFLGHG WR H[SDQG LWV RIITHQVLYH WXQQHO F

7ZR PRQWKY ODWHU RQ -DQXDU\ ,VUDHO UHFHLYHG Dt
GLVFRYHUHG D WXQQHO LQVLGH ,VUDHO QHDU 1LU 2] D NLEEX
SDVVDJH ZDV ELJ HQRXJK WR WUDQVIHU SHRSOH DQG ZDV WK
NLGQDS *LODG6XKIXKOLW XQQHO LQ ,VUDHO LQGLFDWHYV D FOHDL
OHG E\ +DPDV WR DWWDFN ,VUDHOL FLYLOLDQV DQG ,') VROG!

2Q 2FWREHU WKH ,') XQFRYHUHG D PHJD WXQQHO IURF
PHWHUV XQGHUJURXQG DQG HIWHQGHG IRU NLORPHWHUV 7
(LQ +DVKORVKD KDG WDNHQ WZR \HDUV WR EXLOG DQG UHTX

FRQFUHWH WZBEBEXLSZEHWK HOHFWULFLW\ DQG FRQWDLQHG



DQG RWKHU SURYLVLRQV WR VXVWDLQ LWV RFFXSDQWYV IRU VH
KDG LQYHVWHG PLOOLRQ LQ WKH SURMHFW WV GLVFRYHU
WXQQHO QHWZRUN WR LQILOWUDWH ,VUDHO RQ D PDVVLYH DQ

,QGHHG DIWHU WKH GLVFRYHU\ RI WKH WXQQHO QHDU (LQ +DV
*DQW] vDLG WKDW ,VUDHOTfV QH[W ZDU FRXOG VWDUW ZLWK I
DJDLQVW DQ ,VUDHOL ERUGHU WRZ0Q QRIW \WR B DOl NHIH®HN/UWHJI D B WI
QRWHG WKDW WKH GHIHQVH HVWDEOLVKPHQWYV EDVLF DVVX
FRQVWDQWO\ GLJJLQJ WXQQHOV WR XVH LQ WHUURU DWWDFN)

'XULQJ D YLVLW WR *D]D LQ 2FWREHU VKRUWO\ DIWHU WE
ZULWHU KROUOWRHIHEYW LWH YLVLWHG WKH DUHD QHDU WKH WXC
SDOHVWLQLDQ PLOLWDU\ VRXUFHV WKDW WKH XQGHUJURXQG S
SURMHGWMMFHQW \HDUV DQG zZDV SDUW RI D ORQJ WHUP VW!
RSHUDWLRQV

7TKBO ORQLWHRSIRUWHU ZDV VKRZQ D GRFXPHQW WKDW KDG EHH(
LQ *D]D ZKLFK VDLG 37KH WXQQHO ZDU LV RQH RI WKH PR\
PLOLWDU\ WDFWLFV LQ WKH IDFH RI WKH ,VUDHOL DUP\ EHFD;
GLPHQVLRQ EHFDXVH RI LWV KXPDQ DQG PRUDO HIIHFWV DC(
XQSUHFHGHQWHG FKDOOHQJH WR WKH ,VUDHOL PLOLWDU\ PDF
VHEXULW\ GRFWULQHY LQYROYLQJ SURWHFWLRQ PHDVXUHYV DC

7KH GRFXPHQW FRQWLQXHG 3*7KH WXQQHO WDFWLF LV GDQJH
FRQGLWLRQV DQG SURFHGXUHV IRU FRQIURQWDWLRQ >7KH W
LW D GHDGO\ EORZ WKDW GRHVQfW DOORZ D FKDQFH IRU VXL
FRQIURQW DQG GHIHQG LWVHOI >7KH WDFWLF@ UHOLHV RQ \
WXQQHO E\ VLPSOH PHDQV DQG HTXLSPHQW DQG ZRUNLQJ ZLW
SUHSDUHG JHRJUDSKLF FRRUGLQDWHY DQG ZLWKRXW DSSHDL

7KH GRFXPHQW H[SODLQHG WKDW WKH WXQQHOV ZRXOG SOD\ |
IRUFHV LQ 9LHWQDP IDLOHG WR DGGUHVV WKH FKDOOHQJH RI
WKH 9LHWQDP :DU

S37TRGD\ ZH DUH WKH RQHV ZKR LQYDGH WKH ,VUDHOLV 7KH
+ +DPDV FR IRXQGHU <DK\D 6LQZDU

7KH FRQFHSW EHKLQG WKH WXQQHOV ZDV EHVW H[SODLQHG D\
Rl +DPDVY LOQQHU FLUFOH DQG D FR IRXQGHU RI WKH +DPDV P!
LQYDGH WKH ,VUDHOLV 7KH\ GR QRW LQYDGH XV ~



2Q ODUFK WKH ,VUDHOL 1.00RWRDWH B PHKIVB HF® WKW QJ ,UDQ
DOPRVW FHUWDLQO\ GHWNKML QWHUED HROW YIRPHUQPHQW GLVSOD\HG
ZRUOGTV PHGLDXWRWKHHVKLS DOVR FDUULHG DQRWKHU VWUDW
PLOOLRQ NLORJUDPV RI ,UDQLDQ FHPHQW LQ VKLSSLQJ FRC

OLVVLOHVY DERYH DQG FHPHQW IRU WXQQHO FRQRWMKASW LR HEHGIBIVH G R WH
ODUFK ,') )JOLFNU



2Q ODUFK DQRWKHU PDVVLYH WHKHQOW R Z@WOXRF QM WUIDEV -
EH\RQG WKH ERUGHU IHQFH SHULORXVO\ FORVH WR WKH SHI
WXQQHO ZDV IXOO\ ZLUHG ZLWK HOHFWULF OLQHV DQG FRPP]
KLJK DQG RQH PHWHU ZLGH D ILJKWHU FDUU\LQJ ZHDSRQV DQ
HDVH4DVHG RQ WKH VL]H DQG VRSKLVWLFDWLRQ RI WKH WXQZC
KDG LQWHQGHG WR XVH WKH XQGHUJURXQG SDVVDJH WR VHQG
RXW NLGQDSSLQJY DQG RU WHUURU DWWDFNV 7KH ,') EHOLH"
XQGHU WKH ERUGHU

7TKHORVRPDQLIHVW FDSWXUHG E\ WKH ,') SURYHV WKDW WKH ZHDSRQV DQG FHF
IHWDQ\DKX )DFHERRN

7KH QH[W WLPH D WXQQHO ZDV GLVFRYHUHG LQ ,VUDHOL WH
RXW RI LW 2Q -XO\ QLQH GD\V LQWR 2SHUDWLRQ 3URW
UHPDLQHG DQ DLU FDPSDLJQ * WKH ,') LGHQWLILHG DURXQG
,VUDHO WKURXJK D WXQQH O KH{ DBWH ULLEFEXKIWWEWX IHUH KHDYLO\ D
DVVDXOW ULIOHV DQG ZHUH SUHSDUH&HW,R) FRUOM ® WK 1D PW W\
FRXQWOHVV ,VUDHOL OLYHV 37KH LQFLGHQW DW 6XID PDGH W
H[SODLQHG



7KDW VDPH HYHQLQJ WKH ,') EHIJDQ D JURXQG RSHUDWLRQ L
+DPDVY WXQQHOV WKDW FURVV XQGHU WKH ,VUDHO *D]D ERU
,VUDHO DQG FDUU\ RXW DWWDFNV ~ WKH ,') VDLG LQ D VWDW
DQRG SUHFLVH RSHUDWLRQV LQVLGH *D]D +DPDV WHUURULVWYV
ZKHUH WKH ,') ZLOO PHHW WKHP 7KH ,') LQWHQGV WR LPSDLU

%HIRUH WKH ,') FRPSOHWHG LWV JURXQG RSHUDWLRQ +DPDV
DW OHDVW IRXU PRUH WLPHV 2Q -XO\ +DPDV WHUURULVW
LQFLGHQWY ,Q WKH ILUVW DWWDFN HLJKW +DPDV WHUURULYV
,VUDHO ZHDULQJ ,') XQLIRUPV 7KH\ ILUHG DQ 53* DW DQ ,")
2QH RI WKH LQILOWUDWRUY ZDV NLOOHG E\ UHWXUQ ILUH ZK
WR *D]pPRXUV ODWHU WZR PRUH +DPDV ILJKWHUV HQWHUHG ,
E\ EUHDFKLQJ WKH ERUGHU IHQFH 7KH PHQ ZHUH FDUU\LQJ W
VKRW DQG NLOOHG WKH RWKHU GLHG ZKHQ WKH H[SORVLYH E
DQRWKHU +DPDV JXQPDQ VOLSSHG WKURXJK D GLITHUHQW W X(
,') WURRSVY ZKR NLOOHG KLP

2Q -XO0O\ WZR +DPDV VTXDGYVY HQWHUHG ,VUDHO IURP QRUW!I
LGHQWLILHG E\ ,') ORRNRXWY DQG NLOOHG E\ ,") ILUH

2Q -XO\ +DPDV ILJKWHUYVY HQWHUHG ,VUDHO XQGHWHFWHG
7KH\ DWWDFNHG DQ ,') SRVW DQG N+LORPIMNG ODWHU )SKEOGVHKHG I
DWWDFN )RXU RI WKH ILYH WHUURULVWY UHWXUQHG WR *D]D
ERG\ RI D VROGLHU

2Q $XIXVW DQ KRXU DQG D KDOI LQWR D 86 DQG 81 EDF
HPHUJHG IURP D WXQQHO LQ 5DIDK DQG D VXLFLGH ERPEHU G
,Q WKH HQVXLQJ JXQ EDWWOH /W +DGDU *ROGLQ ZDV NLGQD
RQ WKH DURIDGLQ ZDV ODWHU GHFODUHG GHDG 7KH ,') GLVFR
LQ WKH 5DIDK DWWDFEN DARRR \VDOR P@ WIBGWAR AF/HU D H O

+DPDVY GHDGO\ DPEXVKHV LQ 5DIDK 1DKDO 2] DQG HOVHZKHU
UHIXVDO WR DFFHSW D FHDVHILUH WKDW GLG QRW DOORZ Wt
SXEOLF FRXOG QRW OLYH ZLWK WKH WKRXJKW WKDW +DPDV F
DQ\ WLPH ,Q RQH RI WKH WXQQHOV WKH ,') IRXQG PRWRUF\F
WR FRPPLW ODUJH VFDOH WHUURULVW DWWDFNV GHHS LQVLC
ERUGHU DQG RU UHWXUQ TXLFNO\ WR *D]D ZLWK KRVWDJHV

$Q ,') HQJLQHHULQJ RIILFHU LOQYROYHG LQ ORFDWLQJ WKH WX
ZLGH WXQQHOV ZLWK LQWHUQDO FRPPXQLFDWLRQ V\VWHPYV
VXUIDFH DQG WKH VLGHV ZHUH UHLQIRUFHG ZLWK OD\HUV RI F
ZLWKRXW DQ\ GLIILFXOW\ 7KDWYV WKH VWDJH DW ZKLFK ZH X
D ORFDOL]JHG WDFWLFDO WKUHDW WR ,') IRUFHV DORQJ WKH |



7KHVH PRWRUF\FOHYVY ZHUH IRXQG LQ D +DPDV WHUURU WXQQHO LQVLGH ,VUDH
XVHG WKHP WR LQ;¢OWUDWH GHHSO\ LQWR ,VUDHO DQG TXLFNO\ UHWXUQ WR *I

DQG PRUH GDQJHURXV 6XGGHQO\ \RXTUH HQYLVLRQLQJ DQ D
* PHWHUV RU PRUH <RX JR LQWR D WXQQHO DQG UHDOL]H |
VROGLHU IURP QHDU WKH IHQFH EXW UDWKHU ZDV DEOH LQ D
RQWR RXU KRPH IURQW DQG DWWDFN WKHUH

%HIRUH WKH ZzDU +DPDV HPSOR\HG DOPRVW WXQQHO GLJJH
RU WKUHH VKLIWV DFFRUGLQJ WR D VHQLRU ,VUDHOL RIILFHU
*DID RQH WKLUG RI ZKLFK VWUHWFKHG XQGHU ,VUDHOL WHUU

7KH ,') FRQWLQXHG LWV JURXQG RSHUDWLRQ LQ *D]D XQWLO +
%HWZHHQ -XO\ DQG $XIXVW ") WRHUFUHR/U QW XOQUILDOVWHKG W W
+DPDV UHSRUWHGO\ H[HFXWHG GR]HQV RI WXQQHO ZRUNHUV
ORFDWLRQV WR ,VUDHO

6RRQ DIWHU WKH FRQIOLFW HQGHG +DPDV DQQRXQFHG WKDYV
$V RQH VSRNHVPDQ SXW LW 32XU PHQ ZLOO EHJLQ WKH QH[W
1DKDO 2]«DQG WKH RWKHU VHWWOHPHQWY DURXQG *D]D ~



$GDP &LUDOVN\ 3'LG ,VUDHO $YHUW D +DPDV ODVVDFUH"" 9DQLW)\ )DLU 2FWREHU
SROLWLFV JD]D WXQQHO SORW LVUDHOL LQWHOOLJHQFH

JHOLFH )ULHGVRQ GEVWBBFROHRRFAFDPGV 7XQQHOV LQ *D]D %XW /RFDWLQJ 7KHP 6W
1IDWLRQDO 3RVW $XJIXVW KWWS QHZV QDWLRQDOSRVW FRP LVUDH
JD]D EXW ORFDWLQJ WKHP VWLOO D FKDOOHQJH

-DPHV %HQQHW 3$UDE 6ROGLHUV LQ WKH ,VUDHOL $UP\ )LQG 7KH\ $UH $0ZD\V RC
KWWS ZZZ Q\WLPHV FRP ZRUOG DUDE VROGLHUV LQ WKH LWWPHOL DUP\ ¢C
3*D]D %ODVW .LOOV ,VUDHOL 6ROGLHU ~ %%& 1HZV -XQH KWWS QHZV EEF
BWHYHQ (UODQJHU 3 ,VUDHOLV :DUQ RI OLOLWDU\ 5HVSRQVH WR *D]D $WWDFN ~ 1}
Q\WLPHV FRP ZRUOG PLGGOHHDVW PLGHDVWFQG KWPO

3'LG ,VUDHO $YHUW D +DPDV ODVVDFUH"" KWWS ZZZ YDQLW\IDLU FRP SROLWLFV
JELG KWAZSYDQLW\IDLU FRP SROLWLFV JD]D WXQQHO SORW LVUDHOL LQWHC
&KULVWD &DVH %U\DQW 3:K\ +DPDMH/ L) 0MYB JRUVIZGBPEOH&KULVWLDQ 6FLHQFH 0
KWWS ZZZ FVPRQLWRU FRP :RUOG OLGGOH (DVW 'K\ +DPDV LV D PRUH IRUP
3$IWHU *D]D 1HZ 6HFXULW\ &KDOOHQJHV RQ WKH 1RUWKHUQ JURQW " ,') %ORJ 6F
EORJ JD]D QHZ VHFXULW\ FKDOOHQJHV QRUWKHUQ IURQW

&RQ &RXJKOLQ 3+DPDV DQG 1RUWK .RUHD LQ&HFAXHOW $UPV '"HIVOVS 7 ZZI IJW B O J U
FR XN QHZV ZRBDG®OGIEIMDVW SDOHVWLQLDQDXWKRULW\ +DPDV DQG 1RUWK .F

&RQVXO *HQHUDO -DNH :DOOHV 3, PSUHVVLRQV IURP *D]D %DVHG /(6 ~ :LNLOHDNV
RUJ FDEOH -(586%$/(0 KWPO

JELG KWWS ZZZ ZLNLOHDNV RUJ FDEOH -(586%$/(0 KWPO
,ODQ %HQ =LRQ 32,') *URXQG JRUFHV %ULHA\ (QWHU *D]D DIWHU )LQGLQJ 7XQQHO
1RYHPEHU KWWS ZZZ WLPHVR,VUDHO FRP LGI JURXQG IRUFHV HQWHU JD]D

39LGHR ,') 3LQSRLQW 6WULNH RQ $KPHG -DEDUL +HDG R| +DPIRWAPEGHWDU\ :LQJ
KWWRXWX EH 3 8 =4 (K1

3)DFW 2YHU 7XQQHOV 8VHG %RWK IRU )LJKWLQJ DQG IRU 6PXJJOLQJ :HUH 7C
YRUFHMRYHPEHU KWWSV WZLWWHU FRP ,")6SRNHVSHUVRQ VWDWXV

(DGR +HFKW 3*D]D +RZ +DPDV 7XQQHO 1HWZRUN *KWXS % BRZIEHZK FREOQHZV ZRU
PLGGOH HDVW

OLFKDO 6KPXORYLFK 3/DUJH 7HUURU 7XQQHO IURP *D]D 'LVFRYHUHG QHDU .LEEX
2ZZ WLPHVR{VUDHO FRP LGI VD\V ODUJH WHUURU WXQQHO IURP JD]D GLVFRYHUHG

L,ELG KWW LPHEYR;VUDHO FRP LGI VD\V ODUJH WHUURHIDWXNQEH®WURP JD]D GLV

*LOL &RKHQ 3/HDN /HDGV WR 'LVFRYHU\ RI OHJD 7XQQHO IURP *D]D WR ,VUDHO
KDDUHW] FRP PLVF DUWLFOH SULQW SDJH SUHPLXP S9LGHR ,') 8QFRYHUV +
,VUDHO 'HIHQ VA WRREHW KWWS \RXWX EH ( :07* %R

3*D]D MOHJD 7XQQHOY 8QFRYHUHG QHDU %RUGHU .LEEXW] ~ ,VUDHO +D\RP 2FWRE
LVUDHOKD\RP FRP VLWH QHZVOHWWHUBDUWLFOH SKS"LG S9LGHR /W *HQ %H
&HQWHU %DU ,0DQ 8QLYHUVLW\ 1RYHPEHU KWWS \RXWX EH Y3$(NN /2;F

3*D]D MOHJD 7XQQHOY 8QFRYHUHG ~ KWWS ZZZ LVUDHOKD\RP FRP VLWH QHZVOH

$GQDQ $EX $PHU 37XQQHO 0D\ 6LJQDO 6KLIW ,Q +DPDV ,VUDHO &RQALFW ~ $0 OR

PRQLWRU FRP SXOVH RULJLQDOV JD]D WXQQHO LVUDHO VKLIW KDPDV ZDU KW
,ELG KWWS ZZZ DO PRQLWRU FRP SXOVH RULJLQDOV JD]D WXQQHO LVUD!
,ELG KWWS 727ZZ DO PRQLWRU FRP SXOVH RULJLQDOYV JD]D WXQQHO LVUD|

39LGHR ,') 6ROGLHWR%RDUG/ WIKHHO 'HIBQVHK)RUFHVKWWSYVY ZZZ \RXWXEH FRP
ZDWFK"Y 4 5R3:J[;=,

OLWFK *LQVEXUJ 3, VUDHO 3XWV &DFKH IURP 6HL]HG $UPV 6KLS RQ 6KRZ =~ 7LPHV
WLPHVR{VUDHO FRP LVUDHO WR VKRZ RIl FDFKH IURP VHL]HG DUPV VKLS



%HQMDPLQ 1HWDQ\DKX 37KH 3URRI WKDW ,UDQ ,V 5HVSRQVLEOH IRU WKH $UPV ¢
IDFHERRNHWPQ\DKX SKRWRV D "W\SH Wi

-RVKXD 'DYLGRYLFK 2,') 6D\V ,W ([SRVHG ODVVLYH *D]DQ H7HUURU 7XQQHOY ~ 7LJ
WLPHVR¢{VUDHO FRP LGI VD\V LW H[SRVHG PDVVLYH JD]DQ WHUURU WXQQHO

%DUEDUD 2SDOO 5RPH 3*D]D 7XQQHO 7KUHDW ORUH 6HYHUH 7KDQ 7KRXJKW ~ "HII
GHIHQVHQHZV FRP DUWLFO®H (VVD\ *D]D 7XQQHO 7KUHDW ORUH 6HYHUH 7KDQ

S9LGHR )RRWDJH RI +DPDV 7HUURU $WWDFN %HLQXJXZDUWH &W W\BU D\HRX WH HEQHV H
60 :8RHO [N

39LGHR 7XQQHO DQG :HDSRQV 8VHG 'XULQJ +DPDV ,Q:OWUDVDOLRQ LQWRWWSEDHO
\RXWX EH [MNZ,05=, R

$PRV +DUHO DQG *LOL &RKHQ 3,') /DFNHG 7UDLQLQJ (TXLSPHQW WR 7DFNOH 7XC(

KWWS ZZZ KDDUHW] FRP QHZV GLSORPDF\ GHIHQVH SUHPLXP
37KH ,")JV OLVVLRQ LQ *D]D 'HVWUR\ +DPDV 7HUURU 7XQQHOV °~ ,') %ORJ -XO\

EORJ LGl EHJLQV JURXQG RSHUDWLRQ JD]D
$QQH %DUQDUG DQG -RGL 5XLGRUHQ 3'HVSLWH ,VUDHOL 3XVK LQ *D]D +DPDV )L
-X 0\ KWWS ZZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW JD]D LVUDHO KW
L,ELG KWWS ZZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW JD]D LVUDHO KWPO

<DDNRY /DSSLQ ® 7HUURULVWY .LOOHG $WWHPSWLQJ WR ,Q;OWUDWH ,VUDHO V
KWWS 727ZZ MSRVW FRP 2SHUDWLRQ 3URWHFWLYH (GJH +DPDV WHUURULVWY FDXJK
WKURXJK WXQQHO

<RDY =LWXQ 3)LYH ,') 6ROGLHUV .LOOHG LQ 7THUURULVWVY ,Q,OWUDWLRQ LQWR
\QHWQHZV FRP DUWLFOHYV / KWPO

S39LGHR +DPDV )RRWDJH RQ WKH ,Q¢OWUDWLRQ YLD 7XQQHO WR 1DKDO 2] 9LOOD
\RXWXEH FRP ZDWFK"Y L 11XQ7V2 F

+HDWKHU 6DXO 3,VUDHOL 6ROGLHU p&DSWXUHG LQ 7XQQHO $WWDFNY E\ *D]D OL(
Z22Z LQGHSHQGHQW FR XN QHZV ZRUOG PLGGOH HDVW LVUDHOL VROGLHU IHDUHG F
KWPO

<DDNRY /DSSLQ 3,") 8QHDUWKY 7XQQHO WKDW 6WUHWFKHG .LORPHWHUV LQWR
Z22Z MSRVW FRP 2SHUDWLRQ 3URWHFWLYH (GJH .LGQDSSHG ,') VROGLHUV XQLW XQ
LQWR ,VUDHO

3:H )RXQG 7KHVH ORWRUF\FOHV LQ D 7XQQHO LQVLGH ,vUDHO +DPDVY 30DQ" $EC
+RVWDJHV ~ ') 6SRNHVSHUVRQ $XJXVW KWWSV WZLWWHU FRP ,")6SRNHVSH

3,y IDENHG 7UDLQLQJ (TXLSPHQW ~ KWWS Z7ZZZ KDDUMWHPRRPQHZY GLSORPDF\ C

BULYDWH EULH¢{QJ )HEUXDU\

32SHUDWLRQ 3URWHFWLYH (GJH E\ WKH 1XPEXYW" " ,VUDHWWS$H QANAYZ )RGIED\RI FRP
EORJ RSHUDWLRQ SURWHFWLYH HGJH QXPEHUV

ObULVVD 1HZPDQ 3+DPDV 6DLG WR +DYH ([HFXWHG 'RIJHQV RI 7XQQHO 'LJJHUV ~ 7
Z2Z2Z WLPHVR¢{VUDHO FRP KDPDV VDLG WR KDYH H[HFXWHG GR]JHQV RI WXQQHO GLJJ

71YL =XFNHU +DPDV $GPLWV 5HEXLOGLQJ 7XQQHO 1HWZRUN LQ :DNH RI *D]D &RQ
KWWS Z7ZZZ \QHWQHZV FRP DUWLFOHYV / KWPO



+DPDV 3ULPH OLQLVWHU LQ WKH *D]D 6WULS ,VPDLO +DQL\HK

*D]D &LW\ RQ 2FWREHU ODMGL )DWKL 1XU3KRWR 6LSD




+DPDVY 6LOHQW 3DUWQHUYV

JHQQ\ %HQ 'DYLG

+DPDV 3ULPH OLQLVWHU ,VPDLO +DQL\SBR O/IHWEDRXOW KLY IJDWQ DW
LQ SDUDOOHO ZLWK KLV PLOLWDU\ FDPSDLJQ RQ 2FWREHU

DOO WKH FRPPLVVLRQV LQGLYLGXDOV FLYLO VRFLHW\ JUR
WKDW ZRUNHG WR EUHDN WKH VLHJH RQ *D]D DQG ZKR IRXJK
VHWWOHRBPQW\WHK ZDV DGGUHVVLQJ KLV UHPDUNV WR WKH OD!
RUJDQL]DWLRQV 1*2V FULWLFDO RI ,VUDHO DQG WKH ,") LQ W

SORUHRYHU ~ +DQL\HK FRQWLQXHG 3ZH EHDU LQ PLQG WKRVH«
WKH =LRQLVW ZDU RQ RXU ODQG DQG WKLV UHIOHFWV WKH F
MXVW FDXVH DQG WKH OHYHO Rl WUDQVJUHVVLRQ DQG UDFLYV
RXU SHRSOH

+DQL\HK H[SODLQHG WKDW WKH 3DOHVWLQLDQ VWUXJJOH DJI
VWUXJJOH WKH SRSM®MDGLBWBRDWIHF DQG SROLWLFDO VWUXJ
DQG OHJDO DQG DFDGHPLF DQG IRSIORPIDWD 6 GHRGER WDIQ\G LW |
DW DOO OHYHOV = UHJLRQDO DQG LQWHUQDWLRQDO °~ +DPD\
RQ LQWHUQDWLRQDO RUJDQL]DWLRQV WR FRQGHPQ GHIDPH
XQGHUPLQLQJ LQWHUQDWLRQDO VXSSRUW

'R]JHQV RI 3DOHVWLQLDQ ,VUDHOL LQWHUQDWLRQDO DQG
DUH HQJDJHG LQ WKH 3DOHVWLQLDQVY FDPSDLJQ DJDLQVW
VXSSRUWHG ¢QDQFLDOO\ E\ PDMRU IRXQGDWLRQV SULYDW
(XURSHDQ JRYHUQPHQWYV

7RGD\ GR]HQV RI 3 DOHVWLQLDQ ,VUDHOL LQWHUQDWLRQDO
WKH 3DOHVWLQLDQVY FDPSDLJQ DJDLQVW ,VUDHO DQG DUH VX



SULYDWH GRQDWLRQV DQG HYHOQ - RXWRDHDLY W R YTHURMWPHI QLW2N
XVXDOO\ QRW DZDUH WKDW WKH 3KXPDQLWDULDQ" RUJDQL]DW
WKH *D]D OLQLVWU\ Rl +HDOWK IRU WKHLU *LQIRUPDWLRQ  RQ

'LVFUHGLWHG 81 ERGLHV VXFK DV WKH 3 *ROGVWRQH &RPPL)Y
FRPLQJ IURP VRPH RI WKH +DPDV IHG RUJDQL]DWLRQV 3UHVXI
EHILQ WKHLU LQYHVWLIJDWLRQV RQ WKH ZDU WKH\ DOVR z

6RPH 1*2V FODLP WKDW ,VUDHO FRPPLWV ZDU FULPHV FROO
KXPDQLW\ DQG GLVSURSRUWLRQDWH LQGLVFULPLQDWH DQ
+DPDVY 3FLYLOLDQ  FDVXDOW\ UHSRUWYV WKDW FLWH DQRQ\PR
FULWLFDO DQDO\VLV RU LQYHVWLIJDWLRQ ,Q RQH FDVH DQ R
ZDV XVLQJ H[SHULPHQWDO 'HQVH ,QHUW OHWDO ([SORVLYHV

3HUKDSV WKH PRVW GLVSURSRUWLRQDWH GHWDLO LQ 1*2 UH:
FRQGHPQDWRLIR@QVW +HRRDVWY PDQ\ ZDU FULPHV DWWDFNV RQ
VKLHOGY DQG VXPPDU\ HIHFXWLRQV RI LWV RZQ SHRSOH

7KH 3K\VLFLDQV IRU +XPDQ 5LJKWV G/UMSHO®D\RB&5W KK HRSLRIWW L ]
LQ WKH YHU\ ILUVW OLQH RI LWV SDJH LQGLFWPHQW RI ,VL
PLOLWDU\ RITHQVLYH LQ WKH *D]D 6WULS -

KR EHIJDQ WKH ZDU" 1R PHQWLRQ LV PDGH LQ WKH UHSRUW
RI URFNHWYV DJDLQVW ,VUDHOL FLYLOLDQV WKDW SUHFHGHG V
URFNHWY ZHUH EDUHO\ PHQWLRQHG LQ WKH HQWLUH UHSRUV
DvvDXOWV LQWR ,VUDHO GLG ,VUDHO EHJLQ LWV JURXQG RSF

,Q WKH 3+5 , FDVH VWXGLHYVY DUH D YLGHR LQWHUYLHZ DQG WEk
DO %DWDVK ZKLFK DUH ERWK GHFHSWLYH DQG UHYHDOLQJ

2VDPD HO %DWDVK \HDUV ROG D SROLFHPDQ 5HVLGHQW
&LW\ ,QMXUHG RQ -XO\ DwW SP 2VDPD DQG KLV
5SDPDGDQ IDVW EUHDNLQJ GLQQHU DW KLV XQFOHTV ZKHQ WZ
ZDUQLQJ 7KH H[SORVLRQ FDXVHG WKH FROODSVH RI WKH IF
EXLOGLQJYVY ZHUH DIIHFWHG LQ WKH EODVW 7ZHQW\ SHRSOH
ZHUH LQMXUHG $IWHU KLV LQMXU\ KLV OHJ ZDV DPSXWDWHG
MDZ DQG PDQ\ EXUQV LQ GLITHUHQW SDUWYV Rl KLV ERG\

7D\VHHU %DWDVK VHUYHG DV WKH FKLHI RI *D]DTV SROLFH DS
%ULIJDGLHU *HQHUDO 7D\VHHU ZDV ZRXQGHG LQ WKH DWWDFN
WKH DJHV RI DQG DQRG OLNH 2VDPD OLNH®W WK HKLDUY HXBH
WKHLU ERGLHYVY ZHUH GUDSHG ZLWK +DPDV IODJV $Q\ ZRPHQ L
XVHG DV KXPDQ VKLHOGV E\ WKH FKLHI RI SROLFH DQG KLV PF



7KH *D]DQ SROLFH LV *DQ LQWHJUDO SDUW RI WKH VHFXULW\
FKDUJHV WKH ,VUDHO 6HFXULW\ $JHQF\ 2:>3ROLFH@ RIILFHUYV
WURRSYV SDUWLFLSDWLQJ LQ PLOLWDU\ DFWLYLW\ DJDLQVW Wt
LWV PRYHPHQWY WR WHUURU DFWLYLW\ DJDLQVW ,VUDHO ~

87KH ,') GHFLGHG WR VWULNH WKH KRXVH RI +DPDYDARRRHIN] C
UHSRUWHG 3ZKLFK LV QHDU D PRVTXH DIWHU D QXPEHU RI LQ
URFNHWY DFFRUGLQJ WR WKH DUP\ ~

7KH 1*2 FODLPV DJDLQVW ,VUDHO ZHUH OHG E\ WZR Rl WKH PH.
+XPDQ 5LJKWV :DWFK 2WKHUV ZKR ZHLJKHG LQ LQFOXGHG %7
IRU +XPDQ 5LJKWV LQ ,VUDHO $&5, WKH 3DOHVWLQLDQ &HQW
DQG <HVK 'LQ

JRUPHG LQ ZLWK WKH QREOH LQWHQW WR SURWHEW KXPDQ
'DWFK +5: WRGD\ ZLWK LWV PLOOLRQ EXGJHW GHYRWHYV
DQG FKDVWLVLQJ RSHQ VRELHWLHV VXEFK DV ,VUDHO 327KH Ut
KXPDQ ULJKWV DFWLYLVW 1DWDQ 6KDUDQVN\ DVVHUWHG 3LV I
DJR WR GR WKURZ OLJKW LQ GDUN SODFHV ZKHUH WKHUH LV
KDSSHQLQJ UHJDUGLQJ KXPDQ ULJKWV ~

+5: PDNHV QXPHURXY DFFXVDWLRQV DERXW WKH XVDJH DQG W
VXSSRUW FODLPV RI ,VUDHOL YLRODWLRQV RI WKH UXOHV RI 7/
RU REVHUYHUV RQ WKH EDWWOHILHOG )RU H[DPSOH LQ UHVS
XVH RI GURQH PLVVLOHYV DJDLQVW *D]D LQ -DQHFHREBUW /DXDFI
"HDSRQVHVSRQGHG 33+XPDQ 5LIJKWV :DWFK PDNHV D ORW RI F
ZHDSRQV DQG GURQHY DOO RI ZKLFK LV VWLOO IDLUO\ VSHEFXC

+5:1V H[HFXWLYH GLUHFWRU . HQQHWK 5RWK LVVXHG W<z
IROORZHUV GXULQJ WKH FRXUVH RI WKH *D]D ZDU UHIOF
DQLPXV WRZDUGV WKH -HZLVK VWDWH DQG HYHQ OHVV FUHGLI

7KLV DQLPXV ZDV YHU\ DSSDUHQW ZKHQ 5RWK WZHHWHG RQ ¢
DJDLQVW DQWL 6HPLWLVP WKDW IODUHG LQ (XURSH LQ UHVSR

5RWKfV EODPLQJ ,VUDHO IRU (XURSHDQ DQ@WH 6MWFRLDAMW PRHAYD V
*ROGEHUJ S35RWKYfV IUDPLQJ RI WKLV LVVXH LV YHU\ RGG DQG
QRW IODUH pLQ UHVSRQVH WR ,VUDHOYYV FRQGXFW LQ *D]D Y R
LOQYHFWLYH DUH QRW UHVSRQVHV WR HYHQWYV LQ WKH OLGGOH



.HQQHWK 5RWK H[HFXWLYH GLUHFWRU RI +XPDQ 5LJKWV :DWFK *RQFI

MHLQ UHVSRQVHYT WR WKH SROLFLHV RI EDQNV RZQHG E\ -HZV«
WKDW WKH WDUJHWYV RI SUHMXGLFH DUH QRW WKH FDXVH RI Sl
LV QRW D UDWLRQDO UHVSRQVH WR REVHUYDEOH HYHQWYV L\

&DUHIXO UHDGLQJ RI UHSRUWYV SXEOLVKHG E\ +5: RQ ,VUDHOL
UHSRUWV WR EH VSHFXODWLYH WHQWDWLYH DQG XQFHUWDLC
LV DFFHSWHG XQFULWLFDOO\ HYHU\ UHVSRQVH E\ WKH ,VUDI
7KH IROORZLQJ LV IURP RQH +5: UHSRUW Z]\GIHDOHOF R QH'UHIS®/ K Q F
*D]D 6FKRRO $WWDFNV

x ,VUDHOTV GMONQRWVDIHERS WIDW JHW D PL@LMHPB\KR K MW FIVGIGHG
x *$W DERXW D P RQDSSIXWMIM BQL 6SLNH JXLGHG PLVV

x 3, WHKHKMKO\ XQ@WKNMWAWODW OHDVW IRXU RI WKH LQDFFXUDWH
SDOHVWLQLDQ DUPHG JURXSV«’

x 3, W LVXIOVLRWHKCDW 3DOHVWLQLDQ DUPHG JURXSYVY ZRXOG KD
WKH VFKRRO ZLWK PRUWDUYV«’



x 3$Q LQVSHFWLRQ RI WKH VLWH DQG SKRWRJUDSKV RI PX
VFEFKRRAIHVW«’

x 3, VUDHOL JURXQ G SRSWDRHN\ BHOUH Q W «~

x 3+XPDQ 5LJKWV :DWFK REVHUYHG WDQN WUHDG PDUNV« 7
SUHVHQFH RI ,VUDHOL WURRFRXQCWKIHYWKEHBRWI FAKRI W
PRUWDU URXQGYV °

x 3$Q LQVSHFWLRQ RI WKH LPSDFW PDUN DFURWUREHOV W L
VXIIHWKYW WKH PXQLWLRQ ZDV D 6SLNH PLVVLOH °

2Q '"HFHPEHU $PQHVW\ ,QWHUQDWLRQDO LVVXHG D SO
GHVWUXFWLRQ RI IRXU KLJK ULVH EXLOG I$S@DHVY/ *BIDDEZPM D W:
DWWDFNV ZHUH 3FROOHFWLYH SXQLVKPHQW  DQG 3:DOO WKH |
GHVWUXFWLRQ ZDV FDUULHG RXW GHOLEHUDWHO\ DQG ZLWK G

$PQHVW\ DGPLWWHG WKDW QRQH RI WKH UHVLGHQWYV RI WKH
DIWHU VHYHUDO PHWKRGV RI ,VUDHOL DGYDQFH ZDUQLQJV DC
WKDW PDQ\ RI WKH DSDUWPHQWY EHORQJHG WR +DPDV RIILFLI
HDUO\ LQ WKH ZDU $PQHVW)\ IDLOHG WR VHH WKH HYLGHQFH
XQQDPHG

7KH IRXU EXLOGLQJV VWRU\ =DIHU 7RZHU LQ *D]D &LW\

IORRU ,WDOLDQ &HQWHU DQG VWRU\ DO %DVKD 7RZHU ZH
7KH 5DIDK EXLOGLQJ 3ZDV VDLG WR FRQWDLQ DQ RIILFH RI WK
WR RQH %ULWLVKVKHSRRMXUBGLQJY FRQWDLQHG +DPDV QHZV R
DFFRUGLQJ WR ,VUDHOL DFFRXQWYV

$PQHVW\ ZzDV XQPRYHG E\ WKHVH IDFWV DQG FRPSODLQHG D
SURSHUW\ GDPDJH 3(YHQ LI WKH ,VUDHOL DXWKRULWLHV KDC
D EXLOGLQJ ZDV EHLQJ XVHG IRU PLOLWDU\ SXUSRVHV WKH!'
DQRG PHWKRGV RI DWWDFN WKDW ZRXOG PLQLPL]JH KDUP WR FL
FKDUJHG

7KH VWURQJHVW UHEXWWDOV WR $PQHVW\YV UHSRUW FRPH IU
WR UHQW WKHLU SURSHUWLHV WR +DPDV RIILFLDOV $PQHVW\
3*D]D /IDQGORUGY 5HIXVH WR 5HQW WR$©7 DR Q HRWQRZF WORPH KODW H V

2Q 6HSWHPEGWRQLWRWLWWHG 37KH UHVLGHQWY RI 'DRXG 7RZH
IURQW RI WKH EXLOGLQJ LQ WKH PLGGOH RI WKH 5DPDO QHLJ
DQG WKH HPSOR\HHV RI SROLWLFDO RUJDQL]DWLRQV WR HQW!I



3DOHVWLQLDQV LQVSHFW WKH UXEEOH RI WKH DO =DIHU DSDUWPHQW WRZHU Zt¥
RQ $XJIXVW 7KH ,') HQVXUHG WKDW WKH EXLOGLQJ ZDV HYDFXDWHG EHIRL

$ ZRPDQ ZDV FDUU\LQJ D VLIJQ WKDW UHDG pl2 WR VHUYLFH
'DRXG 7RZHU " DFFEBURLLIWRHR ZRPDQ H[SODLQHG 37KH WRZF
HLIKW WLPHV GXULQJ WKH ZDU 'H ZHUH WHUULILHG 2XU FD
GHVWUR\HG DQG VRPH RI XV ZHUH LQMXUHG $00 RI WKLV KD S
>+DPDV@ UHQW RIILFHV KHUH XQGHU WKH SUHWH[W RI EHLQJ

+DPDV OHDGHU 0XVD $EX ODU]J]RXN FRPSODLQHG WKDW DIWHU
DIUDLG WR UHQW RXW WKHLU DSDUWPHQWY RXW RI IHDU WKH\
DFFRUGLQJ WR UHSRUWHU .KDOHG $EX 7RDPHK

7KH QDWXUH RI WKH KLJK ULVH DSDUWPHQW RFFXSDQWYV ZDV
WKH 8 6 JRYHUQPHQW DXGLWHG VHYHUDO KRXVLQJ SURMHFW
ULVH EXLOGLQJV LQ *D]D *PD\ QRW EHQHILW WKH SURMHFWT{V
UHVLGHQWYV ~

7KH DSDUWPHQWY ZHUH DSSDUHQWO\ JRLQJ WR *D]D RIILF
OHPRUDQGXP Rl 8QGHUVWDQGLQJ EHWZHHQ 86%$,' DQG WKH 3D
VHWV RXW WKH UHTXLUHPHQW WKDW WKH EHQHILFLDULHYV UH S
IRXQG KRZHYHU WKDW WKH 3+& ZDV FRQVLGHULQJ VHOOLQ
3DOHVWLQLDQV ’



7KH UHVLGHQFHY LQ WKH =DIHU 7TRZHU LQFOXGHG WZR SHQWKHFE
R VTXDUH IHHW $HERLRGIN) JUIMABRRMOUW WKH DSDUWPHQWYV R

HDFK D WRQ\ VXP IRU SRYHBWHVWUDMHOHQPAIDDWDU\ VDL
ZDV uyb FRPPDQG DQG FRQWURO FHQWHUYTY ZKHUH pPXOWLSOH
IRU RSHUDWLRQDO DFWLYLWLHVY WKURXJKRXW WKH VHYHQ ZH
PRUH WKDQ KDOI WKH WRZHUYVY RFFXSDQWY VDLG WKDW +DPL
DSDUWPHQWYV LQ IRU ZKDW VHYHUDO VDLG ZDV D pPHGLI
FRPPXQLFDWLRQV HTXLSPHQW °

-RQDWKDQ ' +DOHYL 3+DPDV 6WUDWHJI\ ODQLSXODWH +XPDQ 5LJKWV *URXSV ~ -t
KWWS MFSD RUJ KDPDV VWUDWHJ\ PDQLSXODWH KXPDQ ULJKWV JURXSV FLW

DL ZV$QL %-7* 90Y GSXI

S0HPR (QGLQJ 6HFUHF\ LQ (XURSHDQ 8QLRQ )XQGLQJ WR 3ROLWLFDO $GYRFDF\ 1
1*2 ORQLWRU ODUFKWWS ZZZ QJR PRQLWRU RUJ DUWLFOH PHPRBHQGLQJBVHFUH
WRBSROLWLFDOBDGYRFDF\BQJRVBRSHUDWLQJBLQBWKHBDUDEBLVUDHOLBFRQALFW

5DQLD .KDOHN 3 ,VUDHO )LULQJ ([SHULPHQWDO :HDSRQV DW *D]DYV &LYLOLDQV 6
KWWS HOHFWURQLFLQWLIDGD QHW EORJV UDQLD NKDOHN LVUDHO ¢ULQJ H[SHULF

3*D]D J)LQGLQJV RI DQ ,QGHSHQGHQW OHGLFDO )DFW )LQGLQJ OLVVLRQ ~ 3K\VL
&HQWHU IRU +XPDQ 5LJKWV *D]D *D]D &RPPXQLW\ OHQWDO +HDOWK 3URJUDPPH 3T
*D]DKWWSV JD]DKHDOWKDWWDEN (¢OHV ZRUGSUHVV FRP JD]DUHSRUWBHQJ

3*D]D &DVXDOWLHV )DPLOLHV :KR +DYH /R6A\G @RUMHRW Q@ DQJ) RH U DEH® DHMVYMEVD O L [
ZZZ VPK FRP DX LQWHUDFWLYH JD]D YLFWLPV JD]D IDPLO\ LQGH[ KWPO

3+DPDV 3ROLFH p'XDO )XQFWLRQYT LQ WKH *DKWBWBU LBZZ ,VKDEDNGHEX WIOW(\1 $/,18 © F\
(17(5525'$7% 5(9,(:6 3DJHV +DPDWVS]

*LOL &RKHQ 3,') WR 2SHQ &ULPLQDO 3UREHV LQWR )LYH *D]DKWWZZVKD/DUHBD U
FRP QHZV GLSORPDF\ GHIHQVH

+HUE .HLQRQ 3,VUDHO YV +XPDQ 5LJKWV :DWFK ~ -HUXVDOHP 3RVW -XO\ |
/JLQHV 'LSORPDF\ ,VUDHO YV +XPDQ 5LJKWV :DWFK

'DQ :LOOLDPV 3+XPDQ 5LJKWWUIDNAOF R BHB XDHY 'URQHYV ~ 5GHXWHUV -XQH KW
FRP DUWLFOH ZRUOG1HZV LG8./8

3 HQ 5RWKYTV ,PPRUDO $QWL ,VUDHO 2EVHVVLRQ DQG WKH *D]D :DU ~ 1*2 ORQLWR
PRQLWRU RUJ DUWLFOH NHQBURWKBVBLPPRUDOBDQWLBLVUDHOBREVHVVLRQBDQGE

HQQHWK7ZRWM HU 6HSWHPEHU KWWSV WZLWWHU FRP .HQ5RWK VWDWXV

-HITUH\ *ROGEHUJ 3*'RHV +XPDQ 5LJKWV :DWFK 8QGHUVWDQG WKH 1DWXUH RI 3U}
KWWS ZZZ WKHDWODQWLF FRP LQWHUQDWLRQDO DUFKLYH GRHV KXPDQ ULJ
QDWXUH RI SUHMXGLFH

3 VUDHO ,Q 'HSWK /RRN DW *D]D 6FKRRO $WWDFNV ~ +XPDQ 5LJKWV :DWFK 6HSW

QHZV LVUDHO GHSWK ORRN JD]D VFKRRO DWWDFNYV
SUIRWKLQJ ,V ,PPXQHYT ,VUDHOYV 'HVWUXFWLRQ RI /IDQGPDUNBXRBMULQIV LQ *D]
KWWS ZZZ DPQHVW\ RUJ HQ OLEUDU\ LQIR 0'( HQ

3$PQHVW\ ,VUDHOL 6WULNHV RQ *D]D %XLOGLQJV p:DUK&WP HVZYZ BER FIRIFZ \Q H HF
ZRUOG PLGGOH HDVW

5REHUW 7DLW 3, VUDHOYfV '"HVWUXFWLRQ RI *D]D 7RZHU %ORFNV D p:DU &ULPH T
KWWS 727ZZ WHOHJUDSK FR XN QHZV ZRUOGQHZV PLGGOHHDVW LVUDHO ,VUD
FULPHV VD\V $PQHVW\ KWPO



3, VUDHOYfV '"HVWUXFWLRQ RI OXOWLVWRUH\ %XLOGLQJV ([WHQVLYH :DQWRQ DQGC
'"HFHPEHU KWWS 7ZZZ DPQHVW\ RUJ HQ QHZV LVUDHOV GHVWUXFWLRQ PXOW
XQMXVWLGHG

$VPDD DO *KRXO 33*D]D /DQGORUGY 5HIXVH WR 5HQW2 MWRRIEHIUWU JHW H GKWDW § O LHAZY [

PRQLWRU FRP SXOVH LZ RULJLQDOV JD]D GHVWUXFWLRQ KRPHV KWPO
,ELG KWWS ZZZ DO PRQLWRU FRP SXOVH LZ RULJLQDOV JD]D GHVWUXFWI
,ELG KWWS ZZZ DO PRQLWRU FRP SXOVH LZ RULJLQDOV JD]D GHVWUXFWI

.KDOHG $EX 7RDPHK 3*D]D /DQGORUGYV 5HIXVLQJ WR 5HQW WR +DPDV 2I¢(FLDO 6I
KWWS ZZZ MSRVW FRP $UDE ,VUDHOL &RQALFW *D]D ODQGORUGYV UHIXVLQJ WR UHk

3$XGLW RI WKH *D]D +RXVLQJ B3URMHFW ~ 86%," 2I¢FH RI WKH 5HILRQDO ,QVSHFW
KWWS SGI XVDLG JRY SGIBGRFV SGDEP SGI

-RGL 5XGRUHQ DQG )DUHV $NUDP 3/RVW +RPHV DQG 'UHDPV DW 7RZHU ,VUDHO /t
KWWS 727ZZ Q\WLPHV FRP ZRUOG PLGGOHHDVW DW JD]D WRZHU LVUDHO OH"®






7KH $0 %DWVK IDPLO\ IXQHUDO RQ -XO\ TKH PHQ ZHUH

IODJV $QDGROX ,PDJHYV




*D]DQ &DVXDOWLHYV +RZ 0DC
KR 7KH\ :HUH

/JHQQ\ %HQ 'DYLG

7KH GD\ +DPDV ZDU DJDLQVW ,VUDHO OHIW ,2VUDHOL VROG
D WRWDO RI ,2VUDHOL FDVXDO2\QL MWK & XRMW IQH UWKIHG HR @ 10 D QW
VRXUFHVY FODLPHG WKDW VRPH SDOHVWLQLDQV LQ *D]D zZI
ZHUH FLYLOLDQV

7KHUH DUH VWURQJ UHDVRQV WR FRQWHVW WKHVH 3DOHVWLC
Rl *D]DQ FLYLOLDQ FDVXDOWLHV ZDV IHZHU WKDQ SHUFHQW
,QWHOOLJHQFH DQG 7HUURULVP ,QIRUPDWLRQ &HQWHU UHSH
DQDO\VLV RI 3DOHVWLQLDQ IDWDOLWLHY LQ 2SHUDWLRQ
SHUFHQW RI WKRVH ZKR ZHUH NLOOHG 21 WKH IDWDOLWLHV 2
ZHUH QRQ FRPEDWDQWY ZKLOH SHUFHQW ZHUH FRPEDWDQW
ORVVHV WKDW ZHUH GLVEFXVVHG LQ WKH PHGLD

:KLOH 81 DQG 3DOHVWLQLDQ VRXUFHV FODLPHG WKDW W
SDOHVWLQLDQV LQ *D]D NLOOHG GXULQJ WKH ZDU ZHUH FL®
QDPH E\ QDPH DQDO\VLV RI 3S3DOHVWLQLDQ IDWDOLWLHYV IRX
FRXOG EH LGHQWL{HG DERXW SHUFHQW ZHUH QRQ FRPE
SHUFHQW ZHUH FRPEDWDQWYV

8QIRUWXQDWHO\ FLYLOLDQ ORVVHV DUH SDUW RI PRVW PRGH
ZHOO WR WKDW Rl RWKHU :HVWHUQ VWDWHV \HW LW LV VLQJOF
RI &LYLOLDQV .LOOHG LQ WKH %RVQLDQ ,UDT DQG $I1JKDQ :D
DW WKH HQG RI WKLV FKDSWHU



ORUHRYHU +DPDV LWVHOI LQVWUXFWHG LWV ILJKWHUV WR X
VXIIHU FLYLOLDQ GHDWKY DQG LQFUHDVH LQWH UQBIWKILR«DIPD G !
+DPDVY IRUPHU LQWHULRU PLQLVWHU VDLG LQ GXULQJ 2SH
SJRUPHG KXPDQ VKLHOGV Rl WKH ZRPHQ WK R XD R IG® & RWE KH)
WR FKDOOHQJH WKH =LRQLVW ERPELQJ PDFKLQH ~

,VUDHO LV QRW WKH RQO\ :HVWHUQ QDWLRQ IDFLQJ DQ LPPR
FLWL]HQV WKH 5DQG &RUSRUDWLRQ ZURWH LQ D UHSRUW |
KDYH«FUHDWLYHO\ IRXQG ZD\V WR SODFH LQQRFHQWY DW UL\
PRUDO FRVWVY RI WKH QDWLRQYV ZDUV HYLGHQWO\ LQ WKH K
WDNLQJ PLOLWDU\ DFWLRQ LQ WKH ILUVW SODFH RU RI LPSRYV
FRQGXFW RI PLOLWDU\ RSHUDWLRQV LI WKHLU GHWHUUHQW H|

7KH 8QLWHG 1DWLRQV 2IILFH IRU WKH &RRUGLQDWLRQ RI +XP
LWV LQIRUPDWLRQ RQ 3DOHVWLQLDQ FDVXDOWLHV ZDV SURYL
LQ *D]D + D +DPDV FRQWDR GROVWKGH B IRWFIHD QL]DWLRQV LQ *D]D V
IRU +XPDQ S5DOQIWWKH 3DOHVWLQLDQ &HQWUH IRUWFXPD® BGJRKV
OLVWV ZLWK LQIODWHG QXPEHUV RI FLYLOLDQ GHDWKV ,Q

DQG VWDWLVWLFV WR WKH QRZ GLVFUHGLWHG 81 *ROGVWRQH

(YHQ WKH *D]D OLQLVWU\ RI +HDOWK ILJXUHV VKRZ WKDW D G
FDVXDOWLHV LQ *D]D ZHUH PH,Q RDHOIKWW®DBNIN ZHUH LQGHHCG
DLPHG DW FLYLOLDQ VKHOWHUYV DV +DPDV FODLPHG WKH SHU
KDYH EHHQ FORVH WR SHUFHQW HDFK ,QVWHDG DV SUHVHI
FRQVWLWXWHG SHUFHQW RI WKH FDVXDOWLHYVY ZRPHQ St
DQG HOGHUO\ IRXU SHUFHQW

7KH 3SNHHSHU Rl WKH VWDWLVWLFV" LQ WKH *D]D +HDOWK 0L
$VVRFLDWHG LGJHD/YWLWY LQ DQ RIILFH DW *D]D &LW\YV 6KLID
KHDGTXDUWRGE\UHFHLYHVY FDVXDOW\ UHSRUWYV IURP KRVSLWL
.LGUD XVHV D YHU\ EURDG GHILQLWLRQ RI FLYLOLDQV VD\LQJ
EHHQ FODLPHG E\ RQH RI WKH DUPHG JURXSVY DV D PHPEHU °

7KH 3NHHSHU RI WKH VWDWLVWLFV" LQ WKH *D]D +HDOWK 0
FLYLOLDQ DQ\RQH ZKR KDV QRW EHHQ FODLPHG E\ RQH RI
D PHPEHU

7TKHHZ <RUN 7DRB®DW\VLV Rl *D]DQ GHDWKYV SRLQWHG RXW WK
SRSXODWLRQ PRVW OLNHO\ WR EH PLOLWDQWY LV DOVR WKH |



DUH SHUFHQW RI1 *D]DfV P LOSOHWBREH Q MWV R G MWEW K HHENDWHM @ H
SURYLBRSKDVLYVY DGGHG

TKHLPHVILIXUH RI SHUFHQW 30OLNHO\ WR EH PLOLWDQWV"™ L
YHU\ QDUURZ DJH JURXS \HDUV ROG WKDW WKH QHZVSD
7KH FKDUW SUHVHDMHM® ER WKRZYVY GLVSURSRUWLRQDWH GHDW

\HDU ROG PDOHV RI *D]D PDQ\ RI WKHP OLNHO\ FRPEDWD((

$FFRUGLQJ WR WKH 81 2IILFH IRU WKH &RRUGLQDWLRQ RI +
IDPLOLHY KDG ORVW WKUHH RU PRUH IDPLO\ PHPEHUV LQ WKH
IDWDOLWKMVKRZ PDQ\ RI WKRVH IDPLOLHYVY VHUYHG DV KXPDQ
OHDGHUV" 7KH DLUVWULNH RQ +DPDVY PLOLWDU\ FRPPDQGHU
SURYLGHYVY D FOHDU H[DPSOH RI WKLV SKHQRPHQRQ

2Q $XIXVW ,VUDHOL LQWHOOLJHQFH GLVFRYHUHG WKI
Rl KLV ZLYHV LQ D KRPH LQ *D]D &LW\ ,VUDHOL SODQHV ERPI
NQRZQ WR WERQW @&D\VHLITV ZLYHVY DQG WZR RI KLV FKLOGUHQ
ZHOO DV WZR RU WKUHH RWKHU FLYLOLDQV ORKDPPHG 'HLI Z
UXOHV RI ZDUIDUH &XWWLQJ RIIl RQH RI WKH KHDGV RI WKH +
+LV IDPLO\ GLHG EHFDXVH KH XVHG WKHP DV KXPDQ VKLHOGYV

7KH QH[W GD\ DQ ,VUDHOL VWULNH RQ D 5DIDK KRXVH NLOOI
OHDGHUV ORKDPPHG $EX 6KDPDOD 5DHG DO $WWDU DQG ORKI
IRU WKH WXQQHO DWWDFN LQWR ,VUDHO LQ WKDW NLOOHC
6KDOLW $wWWDU DOVR KHDGHG D +DPDV SDUDJOLGHU XQLW Wi

$ 3 DOHVWLQLDQ SRVWHU IURP
FRPPHPRUDWLQJ DQ DWWDFN RQ QRUWK
,2VUDHO LQ 1RYHBEBHVWLQLDQ
WHUURULVWY IURP /THEDQRQ FURVVHG W
,VUDHOL ERUGHU YLD KDQJ JOLGHU DQG
DWWDFNHG DQ ,') EDVH



837KH NLOOLQJ RI WKH WKUHH PLOLWDU\ FRPPDQGHUV LQ 5DII
UHSRUWHODO WEHBEYHQ FLYLOLDQV ZKR ZHUH XVHG DV KXPDQ V
OHDGHUV WUDJLFDOO\ GLHG LQ WKDW DLU UDLG EXW KRZ PDQ
S3SDOHVWLQLDQ £+ ZHUH VDYHG E\ WKH DWWDFN RQ WKHVH OHJL
DW WKH KHDUW RI WKH S GLVSURSRUWLRQDWH QXPEHU RI FDVX

$ FRPSLODWLRQ RI IDPLOLHVY NLOOHG LQ WKK\GMBD\ DIRW LD/
+HUDIOG5 XWK 3RQGDWEBUGLDHPIWMILHW 6KBEKNHBRKERG FRQFHGH(
5LQ PDQ\ FDVHV WKHUH PD\ KDYH EHHQ D PLOLWDU\ WDUJHW
TXHVWLRQ ZKHWKHU WKH XVH RI IRUFH ZDV SURSRUWLRQDWF
REOLJDWLRQ WR SURWHFW FLYLOLDQV

%YRWK MRXUQDOLVWYV FLWH DV WKHLU VRXUFHV WKH 3DOHVW
%M7VHOHP 812&+$ DQG DO +DT £+ DOO RI ZKRP ZHUH GHSHQGH
RI +HDOWK LQ *D]D

$QDO\VLV RI PDQ\ RI WKH YLFWLPVY EDFNJURXQGYV VKRZV D Gl

x +DIL] +DPD&D VHQLRU ,VODPLF -LKDG"~ OHDGHU ZDV NLOO
RQ KLV KRPH LQ %HLW +DQRXQ RQ -XO\ DB fRQ GLLHZN WR
$JHQF)LYH PHPEHUV RI KLV IDPLO\ XVHG DV KXPDQ VKLH
ZHUH PHQ RQH \HDUV ROG WKH RWKHU DQG TXLWH S|

x ORKDPPHG (VNEPIDPLO\" ZDV NLOOHG LQ 6KXMDTYTL\D RQ -XO\
ROG (VNDIL ILYH PHQ DJHG DQG D \HDU ROG ER\ Z

x 7TKISVWDIPLO\ LQ .KDQ <RXQLV O RDOMHQ PEHPEHWINQtWKH DJI
DQG

x 7TD\VHHU DO % mDWYRYWQ *D]D &LW\ ORVW PHPEHUV EXV
EHWZHHQ WKH DJHV RI DQG %ULJ *HQ 7D\VWHHU %DW
FKLHI RI *D]DYV SROLFH ZDV ZRXQGHG LQ WKH DWWDEFN
D WRS WLHU PLOLWDU\ WDUJHW

7KH LPDJHVY EHORZ DUH RI +DPDV ,VODPLF -LKDG DQG )DWDK
$00 RI WKHP ZHUH OLVWHG DV FLYLOLDQV E\ 3&+5 81(6&2 $0O O
7KHVH PHQ DUH RQO\ IRXU RI WKH PDQ\ H[DPSOHV RI WHUURUI



(\DG 5DGL $EX 5DLGD WRS OHIW DQ ,VODPLF -LKDG WHUURULVW ZDV OLVWHC(
FLYLOSEQGXOODK 0OXUWDMD WRS ULJKW D +DPDV WHUURULWWWHDW OXD\EDB OB GV
GHDWK +DPDV UHOHDVHG D YLGHR VKRZLQJ KLP GHOLYHULQJ D OFRXWDWWRHGYWD
$EGXO 5DKPDQ ODKPRXG $EX +DPDG ERWWRP OHIW ZKRP 3&+5 LPSOLHG ZDV |
DV PXMDKIDUW\SNKUDI ,EUDKLP $O 1DMMDU ERWWRP ULJKW D \HDU ROG +D
8 \HDU ROG ER\" E\ WKH *D]D +HDOWK OLQLVWU\



+DPDV H[HFXWHG SDOHVWLQLDQV RQ $XJ IRU VXVSHFWHG FROO

$W OHDVW D VFRUH RI *D]DQV ZHUH DFFXVHG RI EHLQJ ,VUDHC(
+DPDV LQ WKH VWUHHWYVY Rl *D]D LQ $XJXVW 7ZRIDRPHQG LG QR
UHOHDVH WKH QDPHV RI WKRVH H[HFXWHG 3IRU NHHSLQJ WKH
DQG FKLOGUHQ ~ EXW WKHUH LV OLWWOH GRXEW WKDW WKHL
OLVWYV EODPHG RQ ,VUDHOL DFWLRQ

+DPDV DQG ,VODPLF -LKDG ZHDSRQV ZHUH XQUHOLDEOH DQG
LWVHOI DQG NLOOHG RU ZRXQGHG XQWR®® QXBGEHUVRRI QM
D PLVILUHG ,VODPLF -LKDG URFNHW IHOO RQ D SXEOLF NLQC
ZLWK FKLOGUHQ (LJKW FKLOGUHQ DQG WZR DGXOWV ZHUH NL
+RVSLWDOTV RXW SIDOWPIRVOW FHQMIRLIEFQO\ WKH QDPHV RI WKHVH
IRXQG LQ WKH +DPDV FDVXDOW\ OLVW EODPHG RQ ,VUDHO



$Q ,') LQIRJUDSKLF SXEOLVKHG RQ -XO\ H[SODLQHG WKH
RI WKH URFNHWYV WKDW KLW 6KLID +RVSLWDO DQG 6KDWL UHI

7KH &) BFWE®RRNWY WKH *D]DQ GHDWK UDWH DV GHDWKYV
WKDW DPRQJ *D]DYV SRSXODWLRQ RI PLOOLRQ SHRSOH PF
FDXVHV HYHOKDMDUVY WKH HTXLYDOHQW RI QDWXUDO GHDWK
DV FLYLOLDQ FDVXDOWLHV RI WKH ZDU" $WWHPSWV WR JHW
VXFFHVVIXO EXW LW LV SRVVLEOH WKDW VRPH RI WKH *D]DQ
OLVW GLHG QDWXUDO GHDWKV /LIH H[SHFWDQF\ LV \HDUYV
OLYH ELUWKY DQG *D]D DYHUDJHV DERXW ELUWKYV D

,W LV OLWWOH ZRQGHU %WiHMWHDIR LIRH 6WKODAMWNL WWWKLHFY  $QWKRQ\
3&DXWLRQ 1HHGHG ZLWK *D]D®WXBOWWWWKBRQHVXFKPDQ DQ ,'")
QRWHG LQ WKH DUWLFOH 3, WYV LPSRUWDQW WR EHDU LQ PLQ!
,VUDHOL JURXQG RIIHQVLYH LQ *D]D LQ 'HFHPEHU -DQXDU\
RUJDQL]DWLRQV FODLPHG WKDW RQO\ FRPEDWDQWY ZHUH N
ZDV EHWZHHQ D ILIJXUH QHDUO\ LGHQWLFDO WR WKH ILJ

$W WKH HQG RI '"HFHPEHU WKH OHLU $PLW ,QWHOOLJHQFH
LQ ,VUDHO UHOHDVHG D 3SDUWLDO OLVW" ™ RI +DPDV ILIJIKWHL



